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Peace or Appeasement ? 


: gerne on earth, goodwill towards men.” If the 
: ; efficacy of prayer is proportionate to the heartfelt 
intensity with which it is offered up, the Christmas message 
will never render a greater service to the human race 
than to-day. There have certainly been few times in living 
memory when peace on earth was so precarious, and good- 
will towards men of different races or nations so largely 
at a discount, as to-day—and few times, too, when they 
Were more passionately desired by the common man and 
woman of every creed and colour. The world has had in 
1938 the narrowest possible escape from immeasurable 
disaster, and no one of the millions who, last September, 
felt the approach of the angel of death and heard the 
beating of his wing will fail to give thanks this Christmas 
for deliverance. 

Those dreadful September days—as glorious autumn 
days as €ver went unnoticed—are now three months away. 
The Interval is long enough, and the Christmas holiday 
Provides an appropriate occasion, for a somewhat less 
hurried survey of the diplomatic horizon than is possible 
in the press of events from week to week. Somewhat the 
same thought doubtless moved the Parliamentary Labour 
Party to initiate, on Monday, a broad debate on the whole 
- of the Government’s foreign policy. 
vate of Commons occupied itself with looking 
inane = = well as forwards, and it held one more 
fant n the Munich Agreement. The historian of the 

© may be able to judge Munich with a simple Right 


or Wrong. We cannot yet do so, largely because the verdict 
on Munich will very largely turn on what happens next. 
But it is probable that, if the historian of the future has 
criticisms to make of the policy of the British and French 
Governments in 1938, they will relate not so much to what 
was done by London and Paris in September as to what 
they did not do earlier in the year. The indictment will lie 
not against the methods adopted to get out of the dan- 
gerous situation that arose in September so much as against 
the inertia that allowed such a situation to develop. It was 
proved in September that, when it came to the point, 
Britain and France were not prepared to fight to preserve 
the inviolability of Czecho-Slovakia’s frontiers. ‘That being 
so, true statesmanship would have discerned it in May, or 
even earlier. Looking back, with all the admitted advantages 
of hindsight, we can clearly see that Britain and France, on 
May 22nd at the latest, should either have warned 
Germany that they would fight or have warned Czecho- 
Slovakia that they would not fight. The world was dragged 
to the precipice because they did neither. The fault lies 
with the incurable predilection of British statesmen for the 
policy of stalling for time in the hope that problems will 
solve themselves. And it is hardly reassuring to reflect that 
precisely this is the avowed policy of the British Govern- 
ment at the moment. 

Whatever may be the ultimate judgment on the events 
of September, some of their practical results can already 
be seen. Germany is manifestly not satisfied with what she 
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obtained at Munich. It is safe to say that the German- 
Czech frontier finally established is very much more favour- 
able to Germany than was contemplated by the visiting 
statesmen at Munich or even, in some particulars, by Herr 
Hitler at Godesberg. Economically, politically, ideologic- 
ally Czecho-Slovakia lies at Germany’s mercy to an extent 
that was unimaginable three months ago. British Ministers 
continue to claim that the state of Czecho-Slovakia is 
better than it would have been if war had broken out. But 
the best judges of that are presumably the Czechs them- 
selves, and returning visitors report that the ordinary 
Czech citizen now regrets that his country did not fight. In 
any case, the substantial point is that the particular method 
chosen for the solution of the Sudeten problem has had 
the effect not merely of incorporating the Sudetens (and a 
million Czechs) in the Reich, but also of putting Czecho- 
Slovakia’s economic resources, and specifically her excellent 
armament industry, at the Nazis’ disposal and turning the 
country into little more than a German colony. The bastion 
of Europe has not merely lost its outworks; it is being 
demolished. 








Germany since Munich 

If the German domination of Czecho-Slovakia has gone 
faster and further than was generally expected, however, 
the extension of Germany’s influence over the other States 
of Eastern and South-Eastern Europe has not proceeded so 
successfully as was widely forecast. Hungary, it is true, 
has little freedom of action left and has formally joined the 
Axis. But Roumania and Jugoslavia are not proving 
entirely complaisant, and Poland—several moves in the 
game too late—is actually bestowing her smiles on Russia. 
But the politics of all these countries are dominated—and 
those of Switzerland and the Scandinavian countries are 
strongly influenced—by apprehensions about Germany’s 
next move. The air is alive with rumours of trouble 
brewing for February or March, and, to judge by their 
actions, there is no one of Germany’s neighbours who puts 
any faith in Herr Hitler’s verbal assurance to Mr. Cham- 
berlain that he has no further territorial ambitions in 
Europe. 

Germany, then, is manifestly not satisfied. She is clearly 
not appeased. Almost from the morrow of Munich there 
has been a mounting stream of venom issuing from Dr 
Goebbels’ regimented mouthpieces towards Great Britain. 
Herr Hitler himself gave the keynote by his threat that 
Messrs Churchill, Eden and Duff Cooper must not be 
given office. The campaign was continued with the inven- 
tion of the crudest atrocity lies about the conduct of British 
troops in Palestine. And it reached its height with very 
thinly veiled sneers at Mr Chamberlain uttered by no 
less a person than the Fuehrer himself. There is no sign of 
mental disarmament here. 

Germany is not recovering that moral balance which it 
was hoped would be the result of granting her demands. 
On the contrary, the outbreak of revolting barbarism and 
calculated cruelty against the Jews has put the Nazis once 
and for all beyond the pale of modern civilisation. 

The fundamental assumption of the policy of appease- 
ment is that if Germany’s demands are granted we can 
afford to overlook the fact that they make her more able 
to wage war because they will make her less ready to do 
so. But it must be set down, both in sorrow and anger, that 
the upshot has been quite otherwise. The Czecho-Slovak 
thorn having been removed from her side, Germany’s 
strategic position is unquestionably stronger than it was. 
But the achievement of unity has only made the Nazis 
more truculent. Germany is more of a menace to the safety 
of the world than ever, while the world is losing its power 
te menace Germany’s safety in return, save as the outcome 
of a long war. 

_If the effects of the policy of concessions to Germany are 
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to be measured by the developments of the last three 
months, we may well ask what advantage it contains for 
any but the Nazis themselves. 

Slightly more promising results can be claimed from 
the policy of appeasing Italy. The Bari broadcasts have 
stopped; Italian agitation among the Arabs has been with- 
drawn; and official relations between London and Rome 
are friendly. But with Italy, as with Germany, appeasement 
will not have succeeded until the aggressive dictator State 
has settled down to live in peace with its neighbours, 
Signor Mussolini, however, has recently repeated that he 
does not believe in peace, and has proved it by instigating 
the rather more than semi-official clamour for Tunis. 
“‘ Appeasement ” is revealed at its most naked in relation to 
Spain. In their Iberian policy, indeed, the British Govern- 
ment cannot escape the charge of either having deceived 
the British public or of having been themselves grossly de- 
ceived by Signor Mussolini. Never have words had their 
meanings so flagrantly inverted. ““Non-intervention,” as the 
world now knows, means intervention on one side only. And 
when a “ settlement of the Spanish question ” was made the 
pre-requisite of the ratification of the Anglo-Italian Agree- 
ment, it was certainly not taken by Parliament or public to 
mean the withdrawal of 10,000 unwanted troops, while 
enough men and material are left im situ to assist General 
Franco in planning his biggest offensive. “ Recognition of 
belligerent rights,’ in its tum, means something very 
different from what it means in the debates carried on in the 
correspondence columns of the daily Press by the eminent 
international lawyers. In realistic terms, it means permission 
to Italy to intervene on General Franco’s behalf at sea on 
the same scale as she already intervenes on land and in the 
air. This being so, it is satisfactory that the Prime Minister 
has undertaken (though not in entirely hermetic terms) not 
to grant belligerent rights except after fulfilment by 
General Franco of the conditions of the British Plan. But 
this undertaking removes the last of the possible conces- 
sions that Mr Chamberlain might have offered Signor 
Mussolini when he visits Rome next month. Tunis, Somali- 
land, belligerent rights—all these are ruled out and there 
remains only the Suez Canal, and it is inconceivable that 
more than a token concession, if that, would be offered to 
Italy in that direction. If there is nothing to give Signor 
Mussolini, there will be nothing to receive in return. 
Appeasement has not manifestly failed in regard to Italy, 
as it has vis-a-vis Germany. But it requires the hardiest 
Optimism to envisage its success. 


The Prospect 


Where, then, do we go from here? Mr Chamberlain 
argued once again on Monday that there are only two 
possible policies—one the continuance of the policy of 
appeasement as defined by him, the other acceptance of the 
inevitability of war. If this really were the choice, then 
the outlook would be gloomy, for appeasement has got us 
nowhere since Munich and does not look like getting us 
anywhere. Its practical results have been the Nazi domina- 
tion of Czecho-Slovakia and the treatment of the Jews in 
Germany and the demand for Tunis in Italy. Indeed, there 
are signs that the Government themselves are tiring of the 
negative results of their policy. Their supporters’ restless- 
ness is showing itself in the growing pressure for more 
energy and resolution in organising the nation for defence, 
and the rebelliousness has now spread to the Ministry 
itself. There has been a noticeably firmer, almost a mina- 
tory, tone about Mr Chamberlain’s recent speeches. In the 
Far East, there are at last signs—in the eighth year of 
Japanese aggression—that Great Britain is beginning to re- 
cognise a practical distinction between the guilty and the 
innocent by giving aid to China. Mr Stanley and Mr 
Robert Hudson are openly talking about economic 
hostilities with Germany. This new attitude of exhausted 
patience was clearly shown to Dr Schacht last week. When 
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he put forward the argument, never previously unsuccessful, 
that economic concessions to Germany were necessary to 
strengthen the moderates’ hands, he appears to have been 
told, in effect, that we had heard that story before. And 
when he propounded a scheme for releasing the property of 
emigrant Jews to the extent of one-third of the value of 
additional exports from Germany, and less than one-half of 
the gain thereby to Germany’s foreign exchange resources, 
he met with an indignant refusal that was not concealed 
by the empty courtesy of referring the plan to the Inter- 
Governmental Committee on Refugees. Dr Schacht is re- 
ported to have been surprised at his reception. If so, his 
surprise is itself surprising. The fact is that the course of 
events since Munich has estranged British public opinion 
to an extent that is apparently not realised in Germany. 
When even Lord Londonderry is to be heard in criticism 
and protest, it can safely be said that the pro-German party 
has disappeared. 

If Mr Chamberlain’s choice of Appeasement or War 
were in truth the full measure of the alternatives before us, 
all this would mean that there is nothing left but to pre- 
pare ourselves for inevitable conflict. But the Prime 
Minister is too pessimistic. There is another possibility, 
though he himself shows some obstinacy in refusing to see 
it Or to appreciate that the devotion to peace of those 
who advocate it is as great as his own. This is the policy 
that is urged by both the Oppositions and, within the 
Conservative Party, by men as diverse as Mr Churchill, Mr 
Duff Cooper, Mr Amery, Lord Lloyd and Mr Eden. There 
is no need, if this alternative policy is to be followed, to 
seek out conflicts with any nation or to breathe defiance to 
any dictator. Those who pursue it can be as assiduous as 
Mr Chamberlain himself in the search for peaceful solu- 


Home Market 


HE British public has been made familiar by constant 
iteration with the sad state of our export trade, with 

the consequent deterioration in many of our staple indus- 
tries and, in general, with the difficulties which beset those 
engaged in commercial relations with foreign countries. 
The growth of the home market, on the other hand, is 
not so widely appreciated. An improvement is generally 
acknowledged to have taken place, but few people have any 
precise quantitative notion of the change which has come 
about in the relative positions of the two markets. The 
diagram on the next page represents what is believed 
to be the first published attempt to estimate the 
difference. The method of calculation is briefly explained 
in the note appended to the diagram, and it is only neces- 
sary here to point out that it refers to industrial production 
only (including mining and construction, but excluding 
services), and that it is not the absolute size of the markets 
that is compared but their relative changes in recent years. 
The contrast between the two lines is even more start- 
ling than might have been expected. The great depression 
of 1930-32, which caused unemployment in England to 
mount to almost a quarter of the labour force, was appar- 
ently barely reflected in the volume of output for the 
home market. The onslaught of the slump merely checked 
the expansion of this branch of our activity, and held it 
Stationary for three years. The brunt of the depression 
fell on production for export. Output for the foreign 
market fell in just over a year by 35 per cent. in volume, 
and has been reluctant to recover. In 1933, on the upturn 
of the cycle, output for the home market reacted in a spec- 
tacular fashion with a rate of increase considerably greater 
than in the years before 1929. In the five years of recovery 
ending in 1937 it grew at an average rate of 10 per cent. 
of the 1929 level each year. Output for the foreign market 
recovered slowly and painfully at only a third of this 


tions, as untiring as he in personal discussions, as patient 
as he in returning soft answers. But the difference is that 
where Mr Chamberlain is studiously non-committal (as 
regards Spain or Tunis, for example) the alternative policy 
would be clear beyond mistake, and that the method of 
discussion would no longer be held to be synonymous with 
the granting of 98 per cent. of the dictators’ demands, 
however unreasonable. Whereas now nobody can say where 
Great Britain stands—Herr Hitler can think that we will 
bribe him to let the Jews go, and Signor Mussolini can 
imagine that we would let him take Tunis—the alternative 
policy would draw a clear line in the sight of the world and 
take Britain’s stand on that line with all her resources. 
This is the technique of firmness; it involves onerous 
commitments and painful decisions. But if the line is once 
resolutely drawn, there is good reason for hoping that no 
one will dare overstep it. That Signor Mussolini should 
risk war, with three armies on the other side of seas he does 
not control, with his long indefensible coastline and his 
almost total lack of materials, is ludicrous. That Herr 
Hitler would deliberately court a long war with the 
democracies is highly unlikely. The danger comes not in 
drawing the line clearly, but in obscuring it, for the sake 
of appeasement, and running the risk of having one or 
other dictator discover, too late, that, in his anxiety for 
booty, he has crossed it unawares and cannot retreat—as 
Herr Hitler discovered in September and as Signor Musso- 
lini may well discover in Tunis. A policy of clarity and 
firmness, administered by men who believe in it, and 
backed by a defence drive that abandons once and for all 
the comforting belief that we can re-arm in our spare time 
—this is the formula which, even in these desperate days, 
holds out a more than equal chance of preserving the peace. 


versus Exports 


rate, and more slowly even than the quantum of world 
trade as a whole. Even at the peak of the 1937 boom, 
when world trade reached the 1929 level and output for 
the home market was half as large again as in 1929, our 
foreign output was still 15 per cent. below 1929. 

The movements of the past twelve months are also of 
the greatest interest and significance. Production for export 
has once again been falling more rapidly than production 
for the home market. The fall in the year in the volume 
of exports has been as much as 15 per cent., while the 
decline in production for the home market of those indus- 
tries covered by the Board of Trade index has been only 
9 per cent. But another basis of comparison would be 
to compare the behaviour of each index in 1937-38 with 
its behaviour in 1929-30. Output for export has recently 
been falling slightly less rapidly than eight years ago. But 
output for the home market, which showed hardly any set- 
back at all in 1929-30, has recently suffered its most 
serious relapse in a decade and a half. 

The shift of British production from export to domestic 
use has deflected the growth of new industry and realigned 
our population. While the first necessity for an export trade 
is to combine a suitable locality for production with easy 
access to the coast, a domestic industry has to be con- 
veniently situated for the home market, which in general 
means large and prosperous centres of population. The 
export areas, being depressed, could not exercise this 
attraction without special inducements such as are supplied 
by the trading estates. Hence the magnetic attraction for 
industries since the war of the big metropolitan markets, 
Greater London and the Midlands round Birmingham, and 
the slower industrial growth or even (as in the case of 
Wales) cessation of growth of the old centres. The relative 
economic pull of the different regions can perhaps best 
be seen in the regional employment figures. Between 1933 
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rade’s indices of total] industrial output and of 
the volume of exports (both have been corrected for seasonal 
fluctuations and for the varying number of working days). The 
ndices were converted into value figures on the basis of (2) Mr 
Colin Clark’s estimate of the value in 1930 of the output covered 
by the Board of Trade index (including building), and (5 the 
value of total British exports in 1930. The difference between the 
value of output at 1930 prices and the value of exports at 1930 
prices was taken to be the value of production for the home market 
at 1930 prices. 





and 1938 the insured labour force in London, the South- 
East and South-West increased about four times as fast, 
and in the Midlands about two and a half times as fast, 
as in the remainder of Great Britain. 

The curve of output for home consumption, striking 
though it is, in fact understates the rise which has actually 
taken place. It is based on the Board of Trade Index of 
Production, and hence does not include distribution, miscel- 
laneous services, commerce, banking, insurance and finance 
or national and local government service, all of which have 
grown considerably faster than industry as a whole since 
1929 (many of them more than twice as fast), and faster 
still than manufacturing industry. In the industries which 
are included in the Board of Trade’s estimates, however, 
the most noticeable growth—apart from the steel boom of 
1937—has been recorded, as might be expected, by indus- 
tries which produce entirely or largely for home consump- 
tion, such as building, gas and electricity, and non-ferrous 
metals (whose chief markets are industries producing for 
home consumption). This growth is shown further by the 
employment statistics. The majority of the manufacturing 
industries where employment has grown more than the 
national average since 1929, apart from re-armament, are 
various types of electrical work, the building trade and its 
ancillaries, and trades such as carpets and furniture, which 
depend to some extent on a building boom. The extent, 
thus revealed, of the home market’s dependence on build- 
ing and construction is a cause for serious consideration 
at the moment. 

It is clear from the foregoing chart that the collapse of 
exports which has been experienced since 1929 has only 
been prevented from exercising a disastrous influence on 
the national economy as a whole by the rapid expansion of 
the home market. The home market is now more than ever 
the mainstay of our economy, and the supreme object of 
economic policy must be to maintain its purchasing power. 


But equally it remains true that the obstinate core of our 
unemployment is in the export industries and in the regions 
which built their past prosperity on export, and by far the 
best hope of securing a rapid reduction of unemployment 
is to bring about an increase in the volume of our exports, 
British economic policy is thus necessarily two-headed, and 
neither aspect of it can safely be ignored. 

The two markets are linked, to a very much greater 
extent than is commonly realised, by the factor of prices, 
The volume of our exports depends partly upon the pros- 
perity of our customers (which in turn fluctuates with the 
prices we pay for our imports), and partly upon the degree 
of our success, by quoting competitive prices, in capturing 
an adequate share of the world market. Thus the volume 
of our exports depends not so much either on export prices 
or on import prices as on the relation between them, or the 
margin of manufacturing cost between the price of raw 
materials and the price of manufactures. The following 
chart shows both how direct is the correlation between the 
so-called Terms of Trade and the volume of our exports 
and also how grievously the export industries have been hit 
by the rise in recent years of the manufacturing margin: — 


TERMS OF TRADE AND VOLUME OF EXPORTS, 
U.K., 1924-38 
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The curve of the Terms of Trade represents an index of the 
average value (prices) of British imports divided by an index of 
the average value of British exports. 





The prices we pay for our imports affect the home market 
almost as directly as the export trades. What provided the 
impetus for the great expansion of domestic production 
after 1932 was the fact that the standard of living of the 
British people had been considerably enhanced by the fall 
in the prices of imported foodstuffs and raw materials. 

The level of prices is thus of supreme importance t0 
both branches of activity. The home market depends upon 
the prices of imported necessaries being low; the export 
trade depends upon the prices of imports being high rela- 
lively to the prices of exports. The requirements can be 
saved from paradox and both branches of the British 
economy can be kept prosperous only by making every 
effort to reduce to a minimum the margin between raw 
material prices and the prices of exported manufactures. 

Unfortunately, the tendency of economic policy in recent 
years has been all the other way. To the handicap of wages 
higher than many of our competitors pay we have added 
the further handicaps of high and rigid prices for coal 
and steel and enhanced transport charges. One after the 
other, our export industries are asking for subsidies either 
out of the public purse or out of the pockets of the 
domestic consumer. It is time the public realised that the 
need for these subsidies arises directly out of the economic 
policy pursued by British Governments in the past decade. 
We earn a substantial part of our living by converting raw 
materials, which we buy from others, into manufactures 
which we sell to others. We cannot expect to stay 10 
business if we charge more for the service of conversioa 
than others. 
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N April 21, 1937, a tramcar belonging to the Liver- 
pool Corporation collided with a hearse which was 
carrying a coffin to the cemetery and damaged the hearse 
considerably. The collision was due to the negligent driv- 
ing of the tram, and the Corporation’s insurers doubtless 
paid in due course for the repairs to the vehicle. As nobody 
was injured in the smash that payment seemed to be the 
close of the incident. 

It was not, however, the close; for behind the hearse 
there was a car; and in the car there were four mourners, 
all of whom were related to the dead man by blood or 
marriage and (though not themselves involved in the acci- 
dent) they had the unpleasant experience of seeing the coffin 
shifted in the hearse. It was not thrown from the hearse, 
but it was dislodged; and they were called upon to watch 
“the imperilment of a coffin containing the corpse of a 
near relation,” thereby suffering (as they maintained) an 
acute nervous shock. So bad, in fact, was this shock, that 
they felt themselves compelled to claim compensation for 
“an untoward accident to the trappings of mourning,” and 
brought an action for damages in a Liverpool Court against 
the Liverpool Corporation. In that Court they failed, on 
the ground that English law recognises no liability for 
suffering by shock, unless such shock arises from an appre- 
hension of injury to a human being. Against this view of 
the law they appealed, and in the High Court they won 
their case and were awarded damages for shock sustained 
by the sight of a coffin shifting from its proper place in a 
hearse. 

The mourners who successfully brought this action were 
the aged mother of the corpse, the uncle of the corpse, a 
cousin of the corpse, and the husband of the cousin of 
the corpse, and the damages ran as follows: — 


RE £75 
TE pidiiiintndetniiniindiiiuimmeenene £15 
Fe BE IEE. cnnessenaneeewnsccermmnereesamense £100 
The husband of the lady cousin............0.0008 £il 
Aggregate ......... Stabbed a tenabinidadnrceineuneteds £201 


From these figures at first sight it looks as though the aged 
mother had been scurvily treated. Why should she, own 
mother to the corpse, get only £75 when a mere cousin 
gets £100? Is not a mother of more worth than several 
cousins? And if a cousin’s husband, who had no claim but 
that of marriage into the corpse’s family, got £11, can the 
mother be reasonably compensated with £75? The 
explanation of the anomaly is that in these cases a plaintiff 
is indemnified, not because of his personal interest in the 
accident or his kinship with any one concerned in it, but in 
virtue of the injury to his nervous system which may or 
may not vary with his natural relationship to the event. 
A stranger with weak nerves does better than a parent 
with strong. 

So the way the law now stands is this: If a mechanically- 
propelled vehicle negligently does something which shocks 
the nerves of an onlooker, whoever he be, then the onlooker 
can recover damages from the owner or driver of the 
vehicle or from his insurers. There is no need to be in- 
volved or interested in the accident yourself or to have any 
visible injury to display before the Court. All that is neces- 
Sary is to provide satisfactory medical proof that something 
which the driver negligently did caused a shock to your 
nerves. The law will do the rest. 

In future then, the intelligent citizen has a plain course 
to steer. As he walks about the streets he must keep his 
eyes and his ears open for any untoward incident calculated 
to “disturb him disastrously,” and when such untoward 
incident occurs he must bring an action against the author 
of the incident. Let him watch the traffic and listen to the 
traffic closely. If he should see a hearse in collision. If he 
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should catch sight of a case or bale of goods dropped negli- 
gently from the tailboard of a lorry. If he should be at 
hand when a car mounts the pavement and charges the 
wall of a house. If he should hear unexpectedly the report 
of a tyre exploding or the back-fire of an exhaust. If he 
Should observe a dog escape by a tail’s length from an 
approaching motor-cycle. If any of these things should 
happen, then let him ask himself if his nerves are as good 
as they were before the incident and whether he is not 
suffering from shock. If he decides that his nerves are 
affected, let him at once (having first taken the car’s 
number) consult a good doctor and tell him the facts. If 
the doctor says yes, he is suffering from shock, let him 
move across the street to a good lawyer who will tell him 
on the strength of this case that he has a reliable claim 
for damages against the hearse, the lorry, the car, or the 
motor-cycle, and all that remains is to arrive at the figure 
of compensation. It will be of no use for the defendant 
to prove that the plaintiff was in a nervous condition 
before the incident. That avails nothing—in fact, less than 
nothing. And if the intelligent citizen is so fortunate as to 
have a weak heart and die of heart disease after the shock, 
then not only will his dependants have a claim for the loss 
of his support, but he himself on the strength of the Law 
Reform (Miscellaneous Provisions) Act will be able to 
claim through his executors for his loss of expectation of 
life—an easy and prosperous passage from this world to 
the next. 

And that brings us to the one flaw in this Liverpool 
case. What of the corpse itself? Why was no word spoken, 
no claim advanced for the corpse? Under the Law Reform 
Act as interpreted by the House of Lords in Rose v. Ford, 
a dead person’s representatives can recover the damages 
which he would have claimed, if he had been alive, for the 
loss he suffers through being actually dead. The logic is 
obscure, but the law is clear; and it really looks now as 
though it will have to be extended to provide for the rights 
of a dead man shaken in his own coffin en route for his 
own burial by the negligent behaviour of a colliding vehicle. 
The law already assumes that at the same time a man can 
be both alive and dead, and on that assumption there is 
no reason why a corpse should not be regarded as playing 
a leading part in its own funeral and participating in the 
shock, the discomfort and the unpleasantness which spring 
from the collision of a hearse, of which it is the sole occu- 
pant, and a tramcar. So when next the House of Commons 
turns its attention to the reform of the law of torts, here 
unmistakably is one line of approach—another and an 
admirable opportunity of extending the liability of insur- 
ance companies and underwriters who now do so splendidly 
out of the third-party section of their motor policies. The 
corpses ask for a square deal NOW. 


Overseas Correspondence 


Subjects of interest dealt with in letters from 
our Correspondents in various foreign 
capitals include :— 


1. The history of trusts and mono- 
polies in the United States 


Prospects of economic recovery in 


France Page 656 
Germany’s commercial difficulties... Page 656 


The significance of trade with Ger- 
many for Jugoslaviaand Roumania Pages 657-8 
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Topics of 


National Service.—In three months’ time the 
Government’s plans to organise the nation’s man-power by 
voluntary means will be passed under official review to 
determine their effectiveness. But, even after Tuesday’s 
debate in the Commons, the country knows little or nothing 
about the schemes it is being called upon to support and, 
doctrinaire as ever, the Labour Party are sorely troubled 
about the possibility of conscription which, apparently 
and unfortunately, they need not fear. Apart from Mr 
Ernest Brown’s very general and obvious statement of the 
key occupations from which men and women could not be 
spared for other duties, few individuals know more than 
they did in September about what their position in an emer- 
gency would be. On Tuesday, the Minister of Labour was 
speaking to the House about plans which none of the 
Members had seen, and our representatives in Parliament, 
like ourselves, must presumably wait until the appearance 
of Sir John Anderson’s handbook next month and the 
commencement of his vigorous recruitment campaign to 
learn how the very widespread eagerness of most citizens 
to co-operate in national service is to be canalised and co- 
ordinated. In matters of labour supply, in the apportion- 
ment of men and women between the services, the export 
industries, essential civil trades and home defence, the 
Ministry of Labour is, inevitably, to be Sir John’s execu- 
tive agent; lack of such a single central organ was a serious 
cause of waste and confusion in 1914-15. But this is not 
to set up a Ministry of National Service. So long as the 
postulate of the Government’s planning is that no steps 
to exceptional organisation can be contemplated until an 
emergency is actually upon us, so long will their resolution 
be suspect, and so long will there be critics in their own 
following, no less than elsewhere, who call for firmer 
measures, not because they are not democrats, but because 
they believe that democracy is too precious to endanger 
by half measures. 


* * * 


Air Raid Protection.—The Government move slowly 
in matters of defence, but they scarcely perform wonders. 
Once again, after intransigent delays, they have yielded 
half-heartedly to their critics. In September they hurriedly 
conceded trenches and urban evacuation, as well as the gas- 
masks and buckets of sand on which they had previously 
rested their air-raid precautions. Now, long after the great 
majority of citizens was convinced that shelter against high- 
explosive bombs was a sine qua non of A.R.P., Sir John 
Anderson announced on Wednesday this week that a sum 
of £20 millions was to be spent on the provision of steel 
structural supports for basements and portable steel lean-to 
shelters for houses without basements. Works, factories and 
offices are to be responsible for protecting employees 
against bombs; persons caught in the street during air 
raids will find shelters available; those at home will have 
these steel structures to protect them. Having conceded the 
principle of shelters against explosives, the Government 
may yet take the other, and logical, step of deciding to 
provide really bomb-proof shelters underground for all 
citizens in vulnerable places. Meanwhile, the steel pent- 
houses, which will protect against splinters, will clearly be 
better than no shelters at all. There may be financial 
problems when they come into supply. The intention is 
for those who can afford it to pay for them, and there 
will be difficulties of definition here as well as difficulties of 
deciding the responsibility of tenants and lessees. Mean- 
while it is all-important that poor people should be guaran- 
teed the best possible protection free of charge, and that 
the shelters, which now exist only on paper, should be 
actually made. Sir Kingsley Wood tells us that the output 
of airplanes has lately been doubled, but hitherto we have 
had small reason to rely upon the ability of the Govern- 
ment to deliver the goods speedily. At any rate the steel 
industry will benefit: about 14 million tons of steel will be 
needed; and employment will be increased. 


the Week 


Credits to China.—There are indications to-day 
that in Eastern Asia, as in Europe, “ appeasement” is 
not producing the results expected of it by those who 
practise it. In the minds of the Japanese, the fall of 
Hankow evidently marks the end of the regular warfare 
in their vast aggression against China, and the beginning 
of a process of gathering in some economic harvest to 
compensate for the military outlay. In the outlay stage 
the brunt of the Japanese offensive was borne by the 
Chinese (though Sir Hughe Knatchbull-Hugessen and the 
“ Panay” and the “ Ladybird” came in for their share); 
in the harvesting stage it is already clear that the brunt is 
to be borne by the Western nations that have economic 
interests in China. The Japanese are now intimating their 
intention of squeezing the Westerners out of Intra-Mural 
China, as they have already squeezed them out of the 
eastern provinces of the Chinese Republic on the Man- 
churian side of the Great Wall. The Japanese plan is, in 
effect—whatever Mr Arita may say about the “ vast fields 
of commercial and economic activity ” which will be open 
to foreigners in some unspecified future—to turn the whole 
of China, by force of Japanese arms, into a closed preserve 
for exclusive Japanese exploitation; and at this moment 
they are putting the plan into practice at Tientsin. As a 
result of the war, the trade of Tientsin has latterly been 
gaining at the expense of Shanghai; the Japanese are now 
running a cordon sanitaire round the foreign concessions 
at Tientsin in order to gather all the trade of the port into 
their own hands. 


* * * 


In thus setting out to take for themselves the whole of 
the Chinese dragon’s skin, the Japanese have been im- 
prudently hasty. For, after all, the elusive creature is not 
dead. The Japanese may proceed to occupy the last still 
unoccupied stretches of Chinese railway; the Chinese 
guerillas will still control the huge enclaves of unoccupied 
country within the meshes of the very loose network of the 
Chinese railway system. Again, the Japanese may even- 
tually push westward through Inner Mongolia and Shensi 
until they have cut the last connections between free China 
and the Soviet Union; there will still remain the link, 
through Burma, between free China and the Western 
world; and this link is fortified by the announcement that 
the United States Export and Import Bank has just given 
a credit of $25 millions to a Chinese trading group for 
the purchase, not indeed of arms, but of lorries and petrol 
which will help the Chinese to maintain their life-line 
along the new Yunnan-Burma road that keeps South- 
Western China in communication with ports on the non- 
Japanese side of Singapore. There is now also talk of a 
British export credit of £500,000 to China, as the first 
instalment of some larger amount. The comment of the 
Japanese Foreign Minister, Mr Arita, on the American 
move on China’s behalf is that it is “a regrettable act” 
than which “ nothing will be more dangerous.” The West 
and China will retort by asking: “ Dangerous to whom? 
To themselves? Or to the Japanese? ” The truth is that, 
in their immense westward sweep, the Japanese are now 
near the line at which the geographical, strategic and 
economic factors will no longer tell in their favour. 


* * * 


M. Reynaud’s Progress.—The tide is still flowing in 
M. Paul Reynaud’s favour, and in the last few days almost 
all the economic barometers in France have been rising. 
On the Bourse, there has been a continued rise in securi- 
ties, especially in Rentes, to such a degree that the first 
of what it is hoped will be a series of conversion issues 
has been announced. M. Reynaud also claimed, in a speech 
to the Chamber on Wednesday, that there were signs of 
revival in retail trade and in the heavy industries. As for 
the foreign exchanges, the forward franc now stands, 
for the first time in quite a while, at a premium against 
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sterling. This, it is true, is as much a reflection of sterling 
weakness as of franc strength, but there is no doubt that 
capital is returning to the country and is seeking invest- 
ment there. M. Reynaud’s political prestige can be relied 
upon to fluctuate in direct proportion to his economic 
success. Accordingly, the estimates for 1939 have this 
week had a relatively easy and substantially unscathed 
passage through the Chamber, even though the crucial vote 
on Thursday was carried with the very narrow margin 
of seven votes. It would clearly be rash to conclude 
that M. Daladier’s Government is firmly in the saddle. 
There have been rumours that the Socialists, having 
broken with the Radicals, are now seeking friends still 
further to the Right among M. Tardieu’s group. The link 
between them is, of course, common distrust of M. 
Bonnet’s foreign policy. The irony of the present situation 
is that it is the economic success of M. Reynaud which is 
keeping M. Bonnet at the Quai d’Orsay, although M. 
Reynaud himself is known to hold very different views on 
foreign affairs. The effort to find a majority with coherent 
views both on economic and on foreign policy is apparently 
beyond even the formidable matchmaking skill of the 
Palais Bourbon coulisse. 


* * * 


The Nation’s Needs.—Shaken twice in eight years 
by economic depression and faced now by the many-sided 
challenge of totalitarian regimes, the great democracies 
are taking stock. A month ago M. Paul Reynaud laid bare 
the conspicuous weaknesses of the economy of France. In 
the United States a Committee of Congress has embarked 
upon an inquest on the whole of America’s economic life. 
Here the Royal Commission on the Geographical Distri- 
bution of the Industrial Population is sifting the causes 
and consequences of the changing pattern of British in- 
dustry. “ We must re-arm and rebuild at the same time,” 
declared Mr Eden in the Commons a few short weeks ago; 
and the Reports of the Commissioners for the Special Areas 
of England and Wales and Scotland* come aptly this 
week to illustrate and underline the work of reconstruc- 
tion which must go forward pari passu with re-armament. 
In the Special Areas of England and Wales the number 
of wholly or partly unemployed persons rose between Sep- 
tember 13, 1937, and September 12th this year from 
205,814 to 234,424; expressed as a percentage of the total 
number of insured persons, whole-time unemployment two 
months ago among persons aged 14 and upwards was 30.6 
in South Wales, 30.3 in West Cumberland, 23.0 in Dur- 
ham and 19.8 on Tyneside (where munitions work was 
active), compared with 13.1 in all England and Wales. 
“There seems little doubt that, but for the re-armament 
programme, the situation would have been much worse,” 
comments Sir George Gillett, the Commissioner. In the 
Scottish Special Area the number of unemployed persons 


, * HOM. Stationery Office. Report for England and Wales, 
<s. Od. Report for Scotland, 1s. 6d. 
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rose from 58,318 in mid-1937 to 64,435 in mid-1938, and 
the unemployment percentage is just short of 20. In all 
the Areas the position is better than it was four years ago, 
when the machinery of special provision was set in motion, 
but rock-bottom was reached last year when, at the height 
of recovery, the number of unemployed persons was close 
upon a quarter of a million, and present policy is clearly 
unable to resolve a problem which is not in fact local but 
national. The old export industries upon which all the 
Areas have relied are now seriously contracted. The cur- 
rent trend of industrial development is the marked growth 
of light industries and services; but these have not gone to 
replace the old trades in the depressed districts whose 
abnormal unemployment and low purchasing power make 
them unattractive markets; with the mobility induced by 
modern achievements in transport and power they have 
gone to London and Birmingham, the South-East and the 
Midlands. It is a vicious circle. In the Special Areas indus- 
trial decline is cumulative; in London and other prosperous 
places industrial growth begets ever more growth because 
purchasing power there is expanding. The consequence is 
poverty and distress in some places and costly congestion 
and crowding in others. Three years ago Sir Malcolm 
Stewart, first Commissioner for the English and Welsh 
Areas, called for control of London’s growth and better 
regional distribution of Britain’s industries. Sir George 
Gillett, in advance of the Royal Commission’s report on 
the subject, echoes this plea; and it is a policy which 
cannot be operated in the arbitrarily delimited localities 
of the Special Areas. It must be nation-wide. 


* * * 


A Development Plan.—It would be untrue to 
write down the present Special Areas legislation as a 
failure. In it is the model for a wider scheme. In four years 
the two Commissioners have spent over £10 millions on 
industrial development and social rehabilitation in the 
Areas; they are committed to spend £10 millions more. 
The public health and sanitary services, which fell in 
efficiency as industry, employment and prosperity drifted 
away, have been remodelled. Harbours and quays have 
been developed; industrial sites have been cleared and 
improved; trading estates for new industrial undertakings 
have been established and assisted; regional development 
councils have been set up to foster new enterprise; 
remissions of rates and taxes have been financed; housing, 
mainly through the North-Eastern Housing Association, 
Limited, has been aided to the tune of more than £1 
million; small holdings, group holdings, allotments, land 
drainage and subsistence production schemes have been 
helped. Trading estates in South Wales, on Tyneside and 
near Glasgow have been conspicuously successful in attract- 
ing a wide variety of new light trades; and capital assis- 
tance (which is not needed by new industries only in the 
Special Areas) has been given to new industries by the 
Nuffield Trust (£1,609,500), the Special Areas Recon- 
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struction Association (£570,000) and other sources 
(£254,000), as well as by the Treasury (£954,000). 
Much has clearly been accomplished to remove 
the social and geographical disadvantages of the Areas 
and to divert industrial development from the crowded 
centres by financial inducements. Much, too, has been done 
to facilitate industrial migration: in twelve months since 
September, 1937, nearly 28,000 persons left the Areas of 
England and Wales, and over half were moved under 
Ministry of Labour schemes. But the root problem of the 
Special Areas remains no nearer solution, simply because 
it is a long-run problem of national industrial change and 
movement. “ There is no solution in short-term methods,” 
writes Sir George Gillet. He might have added that there 
is no solution in localised methods. There are districts 
like Lancashire scarcely less depressed than the Special 
Areas, and whole regions like Scotland with their vitality 
drained away for lack of complementary light trades to 
balance their depressed industries,* and lack of employ- 
ment for their capital equipment and labour resources; and 
the overgrown and vulnerable state of London is part and 
parcel of precisely the same problem. The Special Areas 
experiments have introduced new principles of conscious 
planning and deliberate discrimination into national policy 
without having much effect on industrial maladjustment. 
Only a revival in exports of an unlikely size could redress 
the balance swiftly; nothing but philanthropic care can 
aid the core of long-term elderly unemployed. But the new 
policy might be made nationally effective by being nation- 
ally applied—to curtail industrial growth where social and 
Strategic reasons frown upon it, and to encourage it where 
industrial decay has left gaps. 


* * * 


The F.B.I. and New Zealand.—The President of 
the Federation of British Industries has addressed a letter 
to the President of the Board of Trade in which he accuses 
the New Zealand Government of intending to use its 
announced control of imports to give protection to 
secondary industries to an extent that would violate the 
Ottawa Agreement. Mr Savage and Mr Nash, the New 
Zealand Prime Minister and Finance Minister, have 
promptly denied that there is any intention of throttling 
imports from Great Britain; they declare that the new 
system is made necessary by financial considerations and 
that its effect will be, if anything, to increase the preference 
given to British goods. There is, however, some substance 
to the F.B.I.’s complaint. There can be no doubt that the 
encouragement of domestic industry forms part of the New 
Zealand Labour Government’s programme and that such 
encouragement is detrimental to that free exchange of 
Dominion primary products for British manufactures upon 


* Light Industries in Scotland. Scottish Economic Committee, 
19 Blythswood Square, Glasgow, C.2. 218 pages. Is. 6d. 
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which the economy of New Zealand, more than that of any 
other Dominion, depends. But it might be very difficult to 
prove that anything that is now being done violates the 
Ottawa Agreement, since Labour legislation in New 
Zealand has so considerably increased local costs of pro- 
duction that even the established industries of the 
Dominion could put forward a claim for increased pro- 
tection to place them on equal terms with British imports. 
And, in any case, it seems to be a little remarkable that 
the F.B.I. have made such a firmly-worded protest before, 
on their own showing, any damage has been done to their 
interests, while they have not taken such violent action in 
the case of Australia and Canada where the policy of pro- 
tecting local industries against British competition is an 
accomplished fact and has gone to much greater lengths 
than anything that is contemplated by New Zealand. The 
suspicion that the difference in treatment is due to the 
fact that New Zealand has a Labour Government is in- 
creased by remarks by officials of the F.B.I. that have been 
reported in the Press. If it appeared that the F.B.I. was 
allowing itself to be influenced by political rather than 
commercial considerations, its intervention would rightly 
meet with the hottest resentment in New Zealand and the 
severest condemnation here. 


* * * 


Congress and the Indian States.--The conflict 
between the Congress Party and the Indian States has 
sharpened very considerably during the last few months 
and seems to be working up to an acute crisis in the near 
future. It is a fundamental conflict which cannot be 
avoided, if Congress persists in its claim to an all-Indian 
supremacy. Mr Gandhi, writing in Harijan three wecks 
ago, declared that “ there is no half-way house between a 
total extinction of the States and the Princes making their 
people responsible for the administration of their States,” 
and went on to say that, whatever might be the legal rights 
of the States, “‘ man-made law becomes a dead letter if it 
is in conflict with the natural law ”; as a corollary of this 
doctrine, “if the Congress feels that it has the power to 
offer effective interference [with the internal policies of 
the States] it will be bound to do so when the cajl comes.” 
This is a direct challenge to the very existence o& the 
Indian States as hitherto constituted, and it may be ex- 
pected that some of the Princes will take up the challenge 
with consequences which may be far-reaching. The plain 
fact is that, in spite of all the devices of British constitu- 
tion-makers for producing a synthesis of the Provinces and 
the States, the continued existence of the Indian States is 
quite incompatible with the unitary, republican, nationalist 
India towards which Congress is working. The more clear- 
sighted among the Princes are well aware that there can 
be no future for them in a Congress-controlled India, and 
some would probably be quite ready to renounce their 
thrones, if they could put their money abroad and live in 
retirement on the Riviera. But there are others who will not 
yield power so easily, and there are influential office- 
holding families in the larger States who represent 4 
formidable vested interest. They have it in their power to 
wreck Federation if they cannot obtain immunity from 
Congress agitation in the States, and it is even possible 
that some of them, if they do not receive the support they 
expect from the British Raj, may look elsewhere for back- 
ing against Congress democracy. Here is a very difficult 
and dangerous problem for the Paramount Power. 


* * * 


Federal Problems in Canada.—The feud between 
Mr Mackenzie King and Mr Hepburn, Liberal Prime 
Minister of Ontario, came out into the open a few weeks 
ago, was intensified by a rapid exchange of public re- 
crimination, and reached a head on December 19th, when 
a meeting of the Ontario Liberal members of, and candi- 
dates for, the Federal Parliament gave Mr King a vote 
of complete confidence and Mr Hepburn an intimation 
that he had better mend his manners. It is not an elevating 
story; but it is one which has lessons for students of 
government by federation. Mr King accused Mr Hepburn, 
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who has long made known his impatience of Mr King’s 
conduct of affairs, of conspiring with Mr Duplessis, Prime 
Minister of Quebec, to form a federal government “ which 
would be largely controlled by the Provincial Ministries 
of Ontario and Quebec ”; and in denying this Mr Hepburn 
took occasion to repeat his charges against the Federal 
Government, accusing it of being inefficient, behind the 
times, and unreceptive to outside suggestion. What 
sympathy he might have gained for his views was forfeited, 
however, by the manner and language of their presenta- 
tion; and those Liberals who might have supported him 
did not do so for fear of undermining the Liberal Party’s 
position and Federal good credit. Although the issue is 
essentially a personal one, its existence does underline the 
antinomy of interests between the wheat Provinces and 
industrial Ontario and Quebec. It is natural for Liberals 
in the East to see things at a different slant from those in 
the West; but the pressure on Mr King to keep the scales 
well balanced is indicated by the persistence in the West 
of feelings of resentment such as that which brought to 
life, not long ago, the old project for Western secession. 
What with these problems and with Mr Aberhart’s antics 
in Alberta, the Royal Commission on Dominion-Provincial 
Relations, now sitting in Ottawa, is not finding that its task 
grows easier. 


* * * 


Land Reform and Hungary’s Future.—The precise 
motives behind the recent Hungarian political crisis are now 
beginning to emerge. The Government was defeated on a 
motion of confidence because 68 deputies went into oppo- 
sition. They did so because they said that M. Imredy’s 
proposed amendments to procedure revealed a wish to 
govern without Parliament, and because the Prime Minister 
was unwilling to deal sternly with Right extremists. Their 
manceuvre failed only because the Regent would not accept 
M. Imredy’s resignation (as the Prime Minister must have 
guessed): but the dissentients were successful, at any rate 
for the time being, in securing the withdrawal of the 
offending amendments to procedure. In reality their 
motives were less pure than appeared on the surface. No 
doubt some of them, men like M. Eckhardt, may genuinely 
have feared that the Prime Minister would get caught in 
the toils of the extreme Right, for democracy is a delicate 
plant in Hungary; but most of the 68 were Conserva- 
tive landowners who thought that what influence they 
still possessed to modify M. Imredy’s programme for land 
reform would be destroyed once amendments to procedure 
had weakened their grip on Parliament. They feared for 
their possessions. They disliked the intention to create a 

National Front” including not merely the Roman 
Catholic workers’ organisations, but also certain politicians 
ot the extreme Right, who attack landowners equally with 
Jews. For the moment the landed Conservatives have got 
their way. But what was once a comparatively mild popular 
demand for the breaking-up of big estates is now, after 
the redemption of Southern Slovakia, an acute national 
issue. The restored territories have benefited by the Czecho- 
Slovak land reform and a thoughtful agrarian policy 
and their peasants have even tasted good things like 
social insurance: production is higher than Hungarian 
larmers can achieve, and a recent estimate put the differ- 
ence for wheat at an eighth, and for rye, barley, oats, and 
Sugarbeet at as much as one quarter. Land reform cannot 
be long postponed; and in resisting too much, Conserva- 
Uves in Hungary risk losing all. 


* a” * 


: Meanwhile, M. Imredy is doing what he can for the 
irredentist cause. M. de Kanya, charged with the failure 
. draw a common Polish-Hungarian frontier, has gone 
or the Ministry of Foreign Affairs. He was trained in 
Mn Ballhausplatz: and great events discovered his old 
— Count Csaky succeeds him, and almost at once 
nnounces to Count Ciano, visiting Budapest, that Hun- 
ea has joined the Axis, hinting broadly that Jugoslavia 
Seen . friend of ours.” This might mean that the Rome 
has it a had been resurrected in new guise; but report 
and at Berlin has ordered a visit from Count Csaky, 

¢ven if the report were exaggerated, a Hungary resting 
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on the southern end of the Axis is no longer conceivable. 
But it is interesting that Signor Mussolini, even after his 
weakness at Vienna when Ruthenia remained in Czecho- 
Slovakia, should still hope for diplomatic influence north- 
east of the Alps. 


* . * 


German-Roumanian Trade.—The new German- 
Roumanian trade treaty signed a fortnight ago, which is 
referred to this week by our Roumanian correspondent, 
will regulate a volume of trade between the two countries 
that has been swollen by the annexation of Austria and 
the Sudetenland. In 1936, for instance, Czecho-Slovakia 
exported to Roumania goods worth Kc.380 millions 
(about £2,300,000 at par), much of which was from 
the Sudeten areas. According to present indica- 
tions, Germany’s share of Roumania’s imports will 
rise from the 1937 figure of 40.1 per cent. 
to about 50 per cent., and the proportion of Rou- 
manian exports going to Germany will rise from 27.1 
per cent. to about 33 per cent. German reports claim that 
out of this year’s heavy Roumanian harvest the Reich will 
take 900,000 metric tons of cereals (400,000 of which will 
be wheat), more than 12,000 cattle and 200,C00 pigs, and 
in future 25 per cent. of Roumanian oil production. As 
from December 15th the value of the Reichsmark against 
the lei is raised from 38 to 403-414 lei, but in the circum- 
stances of German Roumanian trade any rate of exchange 
is necessarily a conventional figure. The recent agree- 
ment, which is retroactive from October Ist, is designed 
to avoid money payments altogether, and therefore the 
accumulation of debts on either side of the clearing. In 
fixing exchange-rates, it seems that all the competent 
authorities have done is to decide on the approximate 
volume of trade which should pass, reckon in outstanding 
payments due to Roumania, and strike a balance accord- 
ingly. The effect of the change, however, is clearly to alter 
the terms of trade pro tanto in Germany’s favour ; and 
there are reports that the German authorities at first asked 
for a rate as high as 55 lei. In future, we may have the 
spectacle, not of “ blocked marks ” but of “ blocked guns ” 
or “ blocked wagon-loads of steel,” which, at a pinch, the 
Roumanians will have to unfreeze by writing down the 
lei against the Reichsmark. 


* * * 


The Embargo on Foreign Loans.—The Chancellor 
of the Exchequer announced in the House of Commons 
on Tuesday that the relaxation of the embargo on issues 
of capital for transfer abroad which was conceded in Feb- 
ruary last has now been withdrawn. This decision was 
reached on the advice of the Foreign Transactions Advisory 
Committee, but it is obvious that the main consideration 
that has led to it has been the continuing pressure on 
sterling, which lies outside the Committee’s purview. A 
number of issues has been made under the more liberal 
dispensation that has been in force for the greater part of 
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this year, and though the total amount of sterling sold as a 
result is only a fraction of the turnover of the foreign 
exchange market, it is easy to understand the desire of the 
authorities, at a time when sterling is under severe pressure 
and the gold holdings of the Exchange Equalisation 
Account have been considerably reduced, to eliminate this 
particular source of weakness. It is permissible, however, 
to hope that when easier conditions return the relaxation of 
the restrictions will not be so long delayed as it was last 
time. 
* * * 


More New Judges.—The forthcoming appointment 
of two additional judges of the High Court, announced in 
the Commons a week ago by the Attorney-General, is the 
necessary corollary of steps taken in October to reinforce 
the judicial bench in face of the gathering congestion of 
work which has been a disturbing feature of the Courts 
for several years. Two new judges were then chosen to 
strengthen the King’s Bench Division of the High Court, 
but, as three justices of the High Court were made Lords 
Justices of Appeal to man the new third Appellate Court, 
the net effect was to weaken the High Court itself. The 
overloading of judges on circuit has been especially notice- 
able in recent weeks, and although an appreciable part of 
the pressure has been due to the Matrimonial Causes Act 
which came into force this year, the increased duties have, 
in fact, been spread widely over the gamut of the law. The 
Jatest proposal is to raise the number of judges in the 
King’s Bench from 17 to 19. When it has been ratified by 
resolutions from both Houses of Parliament, according to 
the procedure established by the Supreme Court of Judi- 
cature Act, a much-needed step will have been taken, not 
only to lighten the heavy burdens laid on judges, but also 
to lessen the costly delays which press hardly upon litigants. 


* * * 


Safety in Mines.—Coal-mining is a sorry trade. 
For half a generation it has been declining and depressed; 
and the annual toll it takes of life and limb is unique among 
British industries. No miner is reasonably safe from un- 
employment, death, disease or injury, and his wages, at 
the best, are low. Yet Britain’s prosperity was built on coal, 
and coal remains a staple fuel and power. The compendious 
Report of the Royal Commission on Safety in Mines, 
which appeared this week, almost precisely three years 
after the Commission’s appointment, sets out in its 179 
recommendations the least the community can do by legis- 
lative or administrative provision for greater safety. One 
in every 900 mine employees is killed each year, and two 
in every eleven receive compensation for injury or disease; 
contrary to experience in most other countries, there has 
been no improvement for some fifteen years. The perils are 
legion: accidents such as falls of ground, haulage mishaps 
and explosions caused by naked lights, shot-firing, elec- 
tricity or faulty lamps; diseases and afflictions such as 
nystagmus, silicosis, beat hand, beat knee, beat elbow, 
synovitis of the wrist and dermatitis. Clearly, as the Com- 
mission emphasise, the responsibility for the hideous by- 
products of coal-mining cannot be laid upon any single 
section of the industry; negligence is found in owners, 
officials and workmen alike. But, again and again, the 
Mines Department's inspectors have reported that many 
accidents are in fact avoidable; and, while a higher stan- 
dard of careful conduct must be imposed ur.on all parties, 
the first principle of State regulation should be to make 
rules and apply sanctions to ensure that mines should be 
rendered by owners and officials as safe work-places as 
possible. 
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The Commission’s Proposals.—Proposals to re- 
organise the inspectorate, to increase inspectors’ powers, to 
enlarge the Mines Department and to expand research into 
problems of health and safety are obvious and belated. 
Recent large-scale pit disasters, which are only the high- 
lights of a daily process of slaughter and maiming, and the 
Chief Inspector’s revelation last year of stricter regulations 
in France, had made the Commission’s recommendation 
that ventilation standards should be tightened up in- 
evitable. To make mineowners responsible, as in factories, 
for breaches of the law is a necessary first step to proper 
enforcement; the Commission propose it should be taken. 
The worst sufferers from present perils are boys and 
youths: 279 lads under 16 per 1,000 employed were killed 
or injured underground in 1936, against 208 per 1,000 at 
all ages; 237 youths between 16 and 18 per 1,000 employed 
were killed or injured underground in the same year. The 
Commission propose that no boys under 15 should go down 
the pit; the limit might have been set higher. They further 
suggest that the practice of putting young workers through 
preliminary courses of safety instruction should be made 
universal: this is essential, but the actual condition of the 
pits must provide the maximum possible protection for 
inexperience and enthusiasm. The recommendations of the 
Report are not unduly drastic, though some of the items, 
such as the ventilation reforms, may be too costly for mine- 
owners to accept easily; but given general goodwill and 
co-operation, vigilant and strict inspection and ruthless 
enforcement with appropriate penalties, the statutory rules 
they foreshadow should do something substantial to remove 
a very grave blot from our national economic life. They 
must be wholly and wholeheartedly applied; and an indis- 
pensable sequel is the complete overhaul of the work- 
men’s compensation laws, on which another Royal Com- 
mission is now sitting. 


* * * 


British - American Trade Agreement. — The 
schedules of changes in duty included in The Economist 
Supplement of November 26th last on the British- 


SCHEDULE I.—CONCESSIONS GRANTED BY THE UNITED KINGDOM 


| 
Rate of Duty (c.i.f.) 











| 
Empire Old New 
} bs 
RaDINN (55s ceiadapibcenhsniameniabes en Free | 10% | 10% 
EO OEE EEE per cwt. 99 7l- | 5 
NN 558 NE 1s a 9 Free | Free 
Persimmon, hickory and cornel wood blocks, etc. » | Free | Free 
Asphalt and bitumen, natural .............cseeseeeees » | wer 10" 
SENN Uh Worcs tpkaccacouawuanawekea abana bavahiebiaaseks » | Free | Free 
I ce . | 6%.1 
a a ad ae i; 10% | 10% 
Tool handles, fork, shovel and spade, box or . 
eT eec eens tanenaeane - Free Free 
NEN ogcncicneckdussbeabecnussdbiateubebdiediaiieentes i 10% | 10% 
I » | 10% 10% 
los cnc euh chan tuh cin cacapbes’ » | 10% 10° 
Hide leather, bellies and shoulders for soles ...... » | 10% 10% 
Reptile leather, undressed ............csssesseseeeseeees wo | 10% | 10% 
SINE <i ses .u ches coiscelacvehmmisesudivesdidubinhis xs i | 10% | 10% 
Sheets and sheeting, wholly rubber ................06 a. 10% | 10% 
Hair, raw—horses, bovine animals and dressed ; 
NN NN aa avccscrcnnntavicivadcaseesoves total ~ 10% 10% 
Gramophone records (for music) ..........csceeeeeee | 223% 3313% 25% 


SCHEDULE IV.—CONCESSIONS GRANTED BY THE U.S.A. 


Rate of Duty (f.0.b.) 





Old New 
I, csccinssstrntetamnnpenniinmeines per 100 Ib. Te 4c. 
Belt buckles, etc., iron, steel or other box metal :-— 
Valued at more than 20 but not more than 50c. | a 
PEIN decedcltssctchibistitionabsesatnanbiahsuns | 10c. + 20% | 7c. + 10% 


Valued at more than 50 but not more than $1.6623) 15c. + 20% | 10c. + 10%0 
Cotton cloth, not bleached, minimum rate 
p. No. per lb. | 0°55c. 0:40c. 
Gloves and mittens, valued at more than $3-50 | os 
PF GE: ©" wisaiendincténecetessdeavinseateckrabeveds | 50c. + 50% | 50c. + 40% 


American Trade Agreement were necessarily prepared in 
great haste. A few errors have been noticed, and a list of 
the necessary corrections is given above. Those readers who 
have filed the Supplement for reference may find it useful 
to make the necessary emendations in their copies. 
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Overseas Correspondence 


From Our Special Correspondents 


United States 


The Structure of Big Business 


New YorK, December 13.——Last week’s letter was taken up 
with describing and commenting on what is called the Anti- 
Monopoly Hearing. This week’s letter is intended to describe 
something of the background of the subject of the Hearing, 
namely, “monopoly and the concentration of economic 
power” as it occurs in the American economy. 

The first general use of the corporate form in this country 
was in the railroads, but by 1890 the corporation in its various 
aspects was sufficiently conspicuous to cause apprehension. 
The consequence was the enactment of the Sherman Anti- 
Trust Laws in 1890, prohibiting conspiracies and combina- 
tions “in restraint of trade.” For fifty years this legislation, 
amplified by other legislation such as the Clayton Act (pro- 
hibiting inter-locking directorates), and amplified also . by 
judicial interpretation, has remained the formal legal, political 
or social expression of our attitude towards Big Business. 

luring these fifty years there have been two conspicuous 
developments. First, the corporate form has been generally 
adopted, partly for its convenience, and partly by reason of 
differences between personal and corporate income taxation, 
with the result that very small, or relatively small, enterprises 
are now in corporate form. There are now about 500,000 cor- 
porations in active business in the United States, and, accord- 
ing to the testimony of Dr Willard Thorp at the Hearing, in 
1935 some 55 per cent. of all corporations had assets of less 
than $50,000. In other words, the corporate form has largely 
replaced individual ownership or partnership, even among 
concerns of comparatively small size. 

Secondly, big business has at the same time tended to be- 
come bigger. In 1935 some 780 corporations each represented 
assets of $50,000,000 or more. Yet, as was emphasised at the 
Hearing, few of these corporations—even the largest—could 
be described as monopolies. Rather, the evidence showed that 
a number of industries had inclined toward the grouping by 
merger of what were formerly a large number of units into a 
comparatively small number; and that these together com- 
prised the industry. It was even stated that the Anti-Trust 
Laws had induced these amalgamations, since, although 
“co-operative understandings ” between several units were 
obviously illegal if they represented collusion among com- 
Petitors, these “ understandings” became legal if the units 
Were combined in a single corporation. 


The Anti-Monopoly Hearings 


The evidence offered to the Committee went further in 
Stating that, in industries dominated by a small number of 
large corporations, a state of virtual cartelisation had grown 
up. The word cartel is not in general use in this country, and 
anything that could be termed a cartel would apparently be an 
Open violation of the Anti-Trust Laws. Whether or not the 
Cartelisation of American industry has proceeded to the 
length intimated in the preliminary survey of the Com- 
mittee, as well as in the view of some academic commenta- 
tors, will probably be disclosed as the Hearing continues. 
In general, our industry has been regarded as uncartelised, 
Or cartelised only to a very limited extent; perhaps an even 
fairer statement would be to say that cartelisation (even of a 
sub rosa and informal type) has been commonly regarded as 
excepuonal, whilst the preliminary survey of the Committee 
intimates that it is widespread, if not general. 

Looking back over the fifty years of the Sherman Anti- 

Tust Laws, one can see that they have been in continuous 
Conflict with the economic tendency of the time. The in- 
aa Ta nature of the conflict has been revealed by spasmodic 
bution ne Policies of enforcement—the “trust- 
cna crusades. These crusades, or the threat of them, have 
the ——- terror into the business community, which in 
Senuinel vals had evolved practices whose legality was 

hely in dispute. Some of the test cases have likewise 








widened the “ twilight zone”; for example, the famous deci- 
sion a generation ago introducing the “ rule of reason,” which 
held that only “unreasonable” restraints of trade were 
prohibited. 

Industrial Europe has generally accepted the cartel. Legally 
America has opposed it; one of the deepest objections to ihe 
N.R.A. was that it more or less suspended the operations of 
the Anti-Trust Laws and encouraged, or forced, the organisa- 
tion of industry into a kind of cartelisation. But even though 
the N.R.A. was formally abandoned over three years ago, the 
impulse which it then gave to cartelisation was more or less 
derived from the economy itself, adding further complexities. 
Another impulse toward cartelisation has come from the 
wider organisation of labour; and, when the labour of an 
industry is organised on an industry-wide basis, the problems 
of employers are complicated by their being prohibited from 
Organising themselves similarly. 


An Analogy with Prohibition 


It may seem unpleasant, but there exists a certain analogy 
with prohibition. A law expressing a certain social concept 
was placed on the statute book; but because this law did not 
reflect sufficient public sentiment to ensure its enforcement, 
in spite of zealous crusades by agencies of Government, the 
result was that certain “trade practices” developed in re- 
sponse to popular demand. For years the Prohibition laws 
were neither enforced nor repealed; we may say that they 
could not be enforced. 

For almost fifty years the Anti-Trust Laws have been on 
the books. They have prevented the growth of monopoly, of 
recognised cartels, and of certain forms of “ concentrations of 
economic power.” Under them business has developed an in- 
definite number of unrecognised cartels and various forms of 
“concentrations of economic power.” The evidence of 
history, in this and other countries, indicates that advantages 
do derive from the cartel system and other “ concentrations of 
economic power,” but all the same a considerable body of 
opinion is still devoted to the spirit of the Anti-Trust Laws. 
It is conceivable that the disparity between economic fact and 
legal aspiration may continue indefinitely; it is possible to 
imagine a resolute enforcement of the existing Laws, or their 
strengthening in such a manner as would enable enforcement 
of smaller, more competitive units; or, again, it is possible to 
imagine the abandonment of our historic legal attitude, and a 
recognition or even an enforcement of cartelisation and more 
complete concentration. 

The first Hearings of the Temporary National Economic 
Committee were directed towards the influence of 
the patent laws upon “ concentration.” It was found that in 
the motor industry there is a virtual pooling of patents. In 
the glass industry, however, the control of patents appears to 
have developed a kind of integration of the industry 
analogous to a cartel. It seems that the Hearings have tried 
to set these two industries in contrast with each other; but 
the conclusions of the Committee from this, its first exhibit, 
are not yet manifest. 
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France 


Boom in Public Funds 


Paris, December 22.—-While the Chamber examines the 
Budget expeditiously, public funds are booming on the 
Bourse. The Budget, which allows for 66,000 million francs 
of expenditure, will be sent to the Senate at the end of the 
week, after 66 hours of continuous session, so that the public 
accounts for 1939 can be voted in due time at the end of the 
year. The firm declaration of M. Bonnet that “ not an inch 
of territory will be ceded,” in reply to the Italian claims, 
has won new support for the Cabinet. 

The speedy passage of the Budget and the recent inter- 
national calm, coming, as they do, after earlier political 
success by the Government, are likely to lead investors to 
take a hand in recovery. Proposed conversions of foreign 
loans in Amsterdam and London will afford the support of 
foreign capital for the Government’s operations. The course 
of the public funds this year has been as follows :— 


Capital Lowestof Nov. 15, Dec. 20, 


nominal the year 1938 1938 
3% perpetual ......... 17-0 65-30 80-70 86-00 
ai EE -ernicstianesaes 8-5 62-25 &2-00 89-20 
ee BP cctcnnsmesnons 18-5 62-40 81-10 89-50 
GO TORE A. ccccensee 41-3 68 - 20 85-10 92-60 
Ty PE OE  puvscisce 39-7 68 -60 83-25 91-25 
_» 2 eee 15-3 88 -60 103-00 120-40 
Be BUD erccssicdsccses 5-7 104-00 140-70 165-50 
Bee AOE -xcbunricenas 8-1 103-75 139-95 157-40 


The greater part of French funds is represented by the 
44 per cents., with a capital value of 80,000 million francs. 
A profitable conversion should lead to the substitution of 
a 3} per cent. loan. The 4} per cent. 1937 with an exchange 
guarantee (for sterling and the dollar) is not convertible 
before 1942. The 4 per cent. 1925 with a sterling exchange 
guarantee is repayable on the basis of five times the last 
coupon, or about 180; while the 5 per cent. 1920 is repay- 
able at 150 per cent. 

The following table shows the concurrent recovery of 
various French debentures on foreign markets :— 


Amsterdam :— Oct. 21 Dec. 9 Dec. 20 
Cty al Paste SO 2083 coscccvesecscc. 95} 1002 1008 
Chemin de Fer Paris Orleans 6% 90 98} 994 

i AL: ere 813 96 97% 
- Alsace Lorraine 
5% 1929 79} 95? 

New York :— Oct. 20 

Chemin de Fer du Nord 63% ...... 100} 102 1013 
a OS i ae 91-63 984 99} 

Zurich :— Oct. 21 

Alsace Lorraine 4°/, 1932 ............ 26 39} 42 

. BA BORE wxcccnccs 84 1043 110 
ee OD cs cn ccicinosehesonbacs 273 39} 42 
ee ME ie BD ccsdcccecccdccccacscs 88} 106} Ml 
PA: MD  akockubbonsdavunssenises 93 98 984 


Need for More Output 


Cheaper money and extra hours of work will aid produc- 
tion. Will these steps be sufficient? Almost certainly not. 
The critics adduce recent fiscal receipts as a proof of the 
need for further governmental action. The revenue returns 
for October were as follows :— 


OcTOBER (millions of francs) 


1937 1938 
I i aie 856 1,633 
I 3,304 3,736 
ais i 88 56 


4,249 5,426 
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Total fiscal receipts from indirect taxes only, for the first 
ten months of this year, have been 31,000 million francs, 
which is 6,000 millions more than in the same period of 
1937, but 700 millions less than the estimates. All items, 
except the taxes on income derived from stocks, show a 
deficit on estimates. The rise in prices and the additional 
taxation have thus failed to fill the gap, and the fiscal problem 
is unsolved. It is consequently imperative that production 
should be greatly increased. Cheaper money, after the 
conversion of State loans, should stimulate private company 
borrowing, and lead to an expansion of credit to industry 
and business. But the State will have to assist, and the 
financial Press is anxious to know what means will be 
adopted. 

This is also the chief anxiety of the rapporteur of the 
Finance Committee of the Chamber, when he asks in his 
report on the Budget how a further rise in prices will be 
offset after the increased taxes and higher wages have led 
to an increase in costs. “‘ The true remedies (the report says) 
lie in a rational organisation of our production, in a wise 
orientation of national economy to expand our foreign trade, 
and finally in a more intensive exploitation of our Empire.” 

All these remedies have been announced in recent speeches 
by M. Reynaud, the Minister of Finance, M. Gentin, the 
Minister of Commerce, and M. Mandel, the Minister of 
Colonies, but no subsequent steps have been taken. Why 
this delay? Officials declare that financial recovery must 
come first, and that intensification of production will follow 
as soon as the conversions have been made. 


Wholesale Prices Steady 


Wholesale prices continue to show appreciable stability, 
after two years of steady increase :— 


WHOLESALE PRICES (1914 = 100) 
June 25 Dec. 17 


General index .................. 652 654 
Domestic products  .........66. 685 679 
Imported products ...........+ 592 610 
TN chun cunssemnisdsadiniedebnt 656 627 
Industrial products ..........+. 649 678 


Retail prices, however, after the seasonal stability of 
summer, now show a tendency to rise, which is partly due 
to the increase in taxes. Nevertheless, French prices are still 
in general 20 per cent. lower than English prices, which 
favours French exports. Industrial profits are improving, 
as a result of the regained stability of wages and the cost 
of living. Figures of industrial activity show a percepuble 
improvement, and the index of railway traffics has regained 
the level of last June, which was, however, still 10 per cent. 
lower than at the same time in 1937. 

In the week ended December 10th, the number of persons 
unemployed was 371,920 against 367,834 in the previous 
week and 345,095 a year ago. 





Germany 


Dr Schacht’s Journey 

Bertin, December 19.-—After the return of the President 
oi the Reichsbank from England opinion in Berlin is that 
his negotiations in London were impeded by more serious 
obstacles than had been expected in Germany. These diffi- 
culties are attributed not to any personal animus against 
Dr Schacht, but to the English reaction to German treat- 
ment of the Jews and to the Reich’s foreign trade policy. 
The official statement that at the beginning of January the 
Evian Committee will discuss in Berlin measures for the relict 
of Jewish emigrants suggests that the Reich is now Ppre- 
pared to assist emigration. , 

This readiness is intensified by the poor figures for foreign 
trade in November. Compared with the same month of 1937; 
exports fell by Rm. 80 millions. This figure should be quali- 
fied by the fact that this year’s figures embrace Greater Ger- 
many and not, as last year’s, only the old Reich. Discussions 
of British-German trade and the problem of foreign trade 
policy will have to be postponed, because at the moment the 
psychological conditions for agreement do not appear t0 
exist. 


Despoiling the Jews 
Rather than prejudice Dr Schacht’s negotiations and the 
chances of a subsequent agreement, the authorities have 


refrained from applying or announcing further anti-Semitic 
measures. In particular, the creation of a ghetto and the ban 
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on Jews living in certain streets have temporarily been 
dropped; and there appear to have been no more arrests. 

‘The measures already in force, however, are being pressed 
forward. A decree published early in December by the 
Ministry of Economics made compulsory the “ aryanisa- 
tion” of businesses under Jewish management, including 
Jews absent from the country. This compulsory liquidation 
is carried out through a State appointee; and the decree 
applies not only to private firms but also to agricultural and 
forestry enterprises; not only to German and Jewish persons 
who have lost their citizenship, but also to the Jewish citizens 
of foreign countries. 

The Ministry of Economics has further set up a deposit 
bureau for Jewish securities. For payment of the fine im- 
posed on account of the Paris assassination, Jewish securities 
may be sold under exceptional circumstances, but in that 
case, to avoid affecting the stock market, the securities must 
be disposed of through the Prussian State Bank. It is finally 
forbidden for Jews to acquire, sell or pawn gold, platinum, 
silver or precious stones if the value of any such article 
exceeds Rm. 1,000; deals of this kind may now be made 
only through official bureaux; and a similar regulation covers 
works of art. 

In all cases it is compulsory for Jews to invest a part of 
the money received for the businesses or possessions they 
have sold in Government bonds or coupons. The rate of 
interest which they will receive is not yet fixed. 

In the matter of Jewish emigration, interest is centred at 
present On the two years’ old Warburg Plan. This was an 
idea of Dr Schacht’s. It provided that emigrated Jews should 
have at their disposal a certain sum of money, and that 
foreign countries should advance the necessary foreign ex- 
change. Germany would be obliged to service this credit by 
exports, and, over a long period, to pay it back. 


Heavy Import Surplus 


Greater Germany’s imports in November were valued at 
Rm. 522 millions and exports at Rm. 453 millions, leaving 
an import surplus of Rm. 69 millions. The import surplus 
for the past eleven months amounts to Rm. 426 millions. In 
the old Reich alone, total imports in the eleven months were 
valued at Rm. 4,958 millions, against Rm. 4,938 millions in 
the same period of 1937; while imports thus rose by Rm. 20 
millions, exports fell by about Rm. 600 millions, being valued 
this year at Rm. 4,753 millions, against some Rm. 5,359 
millions last year. Thus, instead of the export surplus of 
Rm. 422 millions recorded in 1937, the old Reich has now 
an import surplus of Rm. 205 millions. 

A number of important buyers placed noticeably smaller 
orders in November even than in October. Exports to the 
United Kingdom fell between October and November by 
Rm. 7.4 millions, those to Switzerland by Rm. 3.4 millions, 
those to Holland by Rm. 2.9 millions, those to Norway, 
Sweden and Denmark by Rm. 2.8 millions, and those to the 
United States by Rm. 2.1 millions. Trade with Canada and 
British India also fell off sharply, and exports to Hongkong 
declined by Rm. 4 millions. ; 

Trade negotiations with Italy are going on in Rome with 
the object of new trade agreements to take account of the 
inclusion of Austria and the Sudetenland in the Reich. And 
the thorny problem of harbour facilities at Trieste has not 
yet been solved. It is hoped that German exports to Italy, 
which rose in value between 1932 and 1937 from Rm. 223 
millions to Rm. 311 millions, will further expand in the 
coming year to Rm. 350 millions. Germany now takes 40 per 
cent. of all Italian oranges and citrus fruits, and this is set 
against German sales to Italy of 36 per cent. of her coal, 
20 per cent. of machinery and 94 per cent. of iron, steel and 
metal goods. 

Berlin is also expecting a trade delegation from Turkey. 
Herr Funk’s export credits agreement with Turkey has yet 
to be signed. Under this agreement Germany provides 
Turkey with a credit of Rm. 150 millions with which to buy 
industrial and military supplies. This credit corresponds in 
form and content to those recently granted to Turkey by 
Great Britain. 


More Debt and Fewer Houses 


Between April and November of this year German tax 
and customs revenue amounted to about Rm. 10,935 millions, 
against Rm. 8,956 millions in the same period of 1937. 
Although current revenue is thus higher by Rm. 2 milliards 
than last year, the Reich’s debt has again risen. At the end 
of October the total debt stood at Rm. 25,676 millions, com- 
Pared with Rm. 17,574 millions in October, 1937. Within a 
year her floating debt has risen from Rm. 2,397 millions to 
Rm. 4,890 millions. These figures show the effect of the 


vast expenditure on building plans and the Four Year Plan. 
The great volume of State building has left residential 
housing very poorly provided for. In particular, the demoli- 
tion of numerous houses in Berlin in preparation for the 
new North-South and East-West streets has proceeded with- 
out the provision of alternative accommodation. Residential 
building has likewise suffered from the great calls made on all 
available materials by fortifications, official, army and party 
buildings. Some 19.3 million householders in Germany have 
only 17.8 million dwellings. : 
During the next ten years, if requirements already ap- 
parent and current demolitions are counted in, about four 
million dwellings will be needed or, including Austria, 
about 44 millions. The greater part of these will be workers’ 
houses and will have to be cheap and State subsidised. 





Jugoslavia 


Trade with Germany 


BELGRADE, December 18.—With the change of the 
Central European map, the renewed British interest in the 
South-East, and the impending trade negotiations with 
France, the problem of foreign trade relations, and especially 
of relations with Germany, has come to the forefront. In 
1937, Germany took 1,361 million dinars’ worth and Austria 
848 million dinars’ worth of Jugoslav exports; together they 
bought about 33 per cent. of total exports valued at 6,272 
millions. Imports from Germany and Austria were valued at 
1,694 million dinars and 538 million dinars, respectively, or 
about 42 per cent. of total imports worth 5,234 millions. 

With the extension of the German frontiers, some increase 
in the volume of this trade was expected, although it was 
thought that it would require some time for this to take 
place, in view of the fact that trade in some lines had become 
dislocated. German timber orders, for instance, were trans- 
ferred from Jugoslavia to Austria. In the event, however, 
Germany began to buy Jugoslav foodstuffs and raw materials 
to an unprecedented scale—even before Herr Funk’s visit and 
the announced trade drive. Thus, in July, Germany’s pur- 
chases were valued at 116 million dinars, or 41 per cent. of 
total exports, worth 283 millions; in August, at 279 million 
dinars, or 60 per cent. of a total of 462 millions; in Septem- 
ber, at 188 millions, or 47.5 per cent.of a total of 397 millions; 
and in October, at 273.5 millions, or 50 per cent. of a total 
of 464 millions. 

Beneficial as such heavy sales may seem, they are not with- 
out their disadvantages. For one thing, Germany is paying 
prices above world prices, and is thus seriously affecting the 
course Of prices in Jugoslavia, which have now reached a 
level at which exports to other countries have become in- 
creasingly difficult. Thus, not only have Jugoslav wholesale 
prices maintained last year’s level, the index fluctuating from 
July to October between 76.8 and 78, against 75.3 and 80 last 
year, but retail prices in the ten largest towns have also 
risen from 88.3 to 92.1 in the same period. 

The rise in prices is the more serious because it is not 
uniform, and tends to be greatest in the case of goods most 
needed by Germany. Unless arrested, therefore, the rise in 
prices will tend to establish a price structure so closely in 
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line with German requirements that the Jugoslav economy 
will become still more dependent upon sales to Germany. 


Need for Free-Exchange 


Thus, the first direct consequence of high prices is a sharp 
fall in exports to free-exchange countries which are not will- 
ing to pay the same premium on imports as Germany. 
During the first ten months of 1938, exports to these 
countries dropped from 1,933.6 million dinars in value to 
1,341 millions, despite the fact that Jugoslavia imported from 
them goods to the value of 1,285 million dinars, or 70 mil- 
lions more than in the same months last year. The fall in the 
export surplus in trade with free-exchange countries from 
718 million dinars to 56 millions has led to a great shrinkage 
in the influx of devisen upon which the National Bank has 
to rely to finance foreign trade. 

Nor is Jugoslavia getting compensation in the form of 
cheaper German goods. The prices of German goods remain 
below world prices only until they are established in the 
Jugoslavy market. Then they rise. Yet, in spite of this, im- 
porters are obliged to buy German goods for preference, 
partly because of the shortage of devisen, and partly because 
of the desire to diminish the German clearing debt. 

This state of affairs has stimulated serious study of ways 
and means to increase trade with free-exchange countries. 
And it was this consideration which dictated the introduction, 
first, of a special exchange rate with the pound sterling for 
the export of turkeys, and then a general export rate of 
262 dinars to the £ against the previous free rate of 
238 dinars. Such measures, however, can only be regarded as 
temporary unless a lasting fall in the value of the dinar is 
contemplated. The need of inducing countries with free 
exchanges to engage in governmental bulk-buying is, there- 
fore, attracting increased attention. 

A rise in prices must ultimately affect industry through a 
rise in wages, and the development of industry is a vital 
necessity for a country which cannot find sufficient remunera- 
tive employment for its growing population. The population 
is now estimated to have passed the 15 million mark; and, 
up to the present, industry, with 754,775 workers against 
716,675 in September last year, provides employment for 
only about one-fifth of the population. Industry, however, 
has not yet been affected by the upward movement of prices, 
the average daily wage of insured persons having risen only 
slightly, from 23.42 dinars to 24.23 dinars, between 
September, 1937, and September, 1938. 





Roumania 


Trade Bonds with Germany 


BUCHAREST, December 17.—Roumanian exports consist 
mainly of cereals, petroleum products and timber. These are 
the main sources of the country’s revenue, but they are now 
labouring under considerable disadvantages. The first of 
these is common to all Roumanian products; they are sold 
in thes home market at very high prices, prices which are 
frequently above the level of world prices. The reason for this 
hes in the heavy burden of taxation imposed upon industry; 
the high customs duties levied on imports; and the heavy 
freight charges made for transport both on the railways and 
by sea, since the Roumanian ports of Constantza, Galatz and 
Braila are very remote from the principal ports of Western 
Europe—more distant even than the Atlantic ports of 
Canada and the United States of America. 

Since 1935 Germany has been seeking to turn this situa- 
tion to her own advantage, in accordance with her need for 
raw materials and expansion Eastwards. Her totalitarian 
regime has made it possible to concentrate all commercial 
initiative in the hands of the Government, which has 
accordingly pursued a consistent policy of purchasing more 
and more of Roumania’s cereal and petroleum products every 
year. The difference between the prices ruling in Roumania 
and those in the world market is covered by the German 
Government so that the Roumanian exporter loses nothing. 
This is achieved by means of the agreement with the 
Roumanian Government, whereby Germany’s purchases in 
Roumania are not paid for in cash but in kind; that is, by 
deliveries of manufactured goods and machinery of all sorts, 
as well as supplies for the oil industry and plant for munition 
factories—and even munitions manufactured in Germany. 
Recently, also, a large contract was obtained by a German 
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firm for the construction of grain silos in Roumania and for 
the manufacture and installation of the requisite plant. 

Thus Roumania pays for all these things with the credits 
she has amassed in Germany for her exports to that country, 
and Germany is enabled to recover the losses incurred in 
paying high prices for Roumanian products. This year, how- 
ever, the Roumanian Government woke up to the fact that 
her exports to Germany amounted to between 32 and 35 per 
cent. of her total exports, and her imports from Germany 
to 41 per cent. of her total imports. It seemed evident that, if 
these percentages were maintained or increased, Roumania 
would shortly be almost entirely dependent upon Germany 
for her trade—which was considered undesirable for political 
reasons. An attempt was made to turn trade into other 
directions, and the Ministry of National Economy instructed 
the Foreign Trade Department that permits for compensa- 
tion business with countries having a weak currency were to 
be refused as far as possible. 


Diminished Trade with France and Britain 


This hit Germany; and great optimism was then felt 
about the possibilities of increased trade with France. It was 
believed that increased business with France would compen- 
sate for loss of trade with Germany. Unfortunately, the 
political situation in France and the introduction of reduced 
working hours there had an adverse effect upon French in- 
dustries, and orders could no longer be completed within the 
prescribed time, nor, owing to the threat and danger of 
strikes, could manufacturers guarantee delivery at any fixed 
date. At the same time, Great Britain, who had recently 
been a good customer of Roumania for timber, once more 
directed her orders principally to Canada. 

That was in the beginning of 1938. Since then there has 
been a marked decline in Roumania’s export trade, as shown 
by the following figures: — 

Metric tons 
Ist 10 Mths. 


1936 1937 1938 
Cereals and vegetables and 
PD chccksccinnevctinvene 2,072,100 2,224,600 1,009,318 
Petroleum products ...... 7,059,822 5,829,874 3,757,799 
i istusnaciccsnicsccwssse 1,066,000 1,176,300 773,964 
Total exports of cereals .....0.ccsccccssecesccscovcscccceess 1,009,318 
Total exports of cereals 10 Germany ..ccccsecesesceneeeeeees 396,878 


Thus Germany purchased about 39.3 per cent. of total 
cereal exports. 


New Agreements with Dictatorships 


In October this year, the German Government sent an 
economic delegation to Bucharest to negotiate a new trade 
agreement. The proceedings began under favourable auspices, 
but difficulties were encountered when the German delegation 
proposed raising the lei rate of exchange for the Reichsmark. 
After several weeks’ negotiations, however, the agreement 
was signed on December 10th. Under its terms the rate of 
the Reichsmark is 40.5 to 41.5 lei, and a total volume of 
trade amounting to 10 milliards of lei is accepted by 
Roumania as admissible. This represents the maximum 
reached in former years under the old agreement, and now 
covers not only Germany but also Austria and the Sudeten 
provinces. Germany reserves the right to purchase in 
Roumania 40,000 wagons (of 10 metric tons each) of wheat, 
and 5,000 wagons of other cereals. The purchases of 
petroleum are fixed at 25 per cent. of the total value of trade 
between Roumania and Germany. 

In the meantime, a French economic delegation arrived in 
Bucharest. Their object was to study the possibilities of 
increased trade with this country, and they were mainly in- 
terested in petroleum products. Roumania prefers to sell her 
refined products, thus benefiting her own refineries, while the 
French wanted to buy crude oil and have it refined in 
France. The French Government was ready to make con- 
cessions and made an offer to buy 500,000 metric tons of 
motor oil, 50,000 tons of gas oil, 10,000 tons of lamp oil and 
80,000 tons of crude oil. The Director of the French Foreign 
Agreements Department has returned to Paris for a few days 
for fresh instructions, and it is hoped that upon his return 
the agreement will be signed. 

A third delegation, this time from Italy, was more for- 
tunate. A few days sufficed for them to complete their nego- 
tiations for an agreement based upon an exchange of pro- 
ducts amounting in annual value to 7 milliard lei. The 
Italians undertook to purchase in Roumania 35,000 wagons 
of wheat and 70,000 wagons of crude oil. The rate of ex- 
change for the Italian lira is fixed at 7.172 lei, and this 
agreement is regarded here as very favourable to Roumania. 
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Letters to the Editor 


British Profits 


TO THE EDITOR OF THE ECONOMIST 


Sir,—The publication in your issue of December 17th of 
the admirable survey of the profits of British companies by 
Mr Hargreaves Parkinson still further increases the debt 
which everyone interested in recent British economic history 
already owes to its author and to Te Economist. The survey 
is especially valuable because of the detailed summary which 
Mr Parkinson gives of his methods of estimation. To anyone 
acquainted with the present chaotic condition of British 
income statistics the trouble to which he has been put in 
converting a wide variety of fiscal year data to a calendar 
year basis will seem little short of fantastic, 

A simple reform would ease Mr Parkinson’s and The 
Economist’s problem immensely: the publication by com- 
panies of quarterly statements of their income. If this were 
done on a basis comparable to their present annual income 
accounts, it would then become possible to place three- 
quarters of the sample (those at present closing their books 
at the end of a calendar quarter) on a calendar year basis 
straightaway. Still more important, the construction of a 
quarterly index of profits could then be undertaken. 

I am not an accountant, and I do not pretend to know how 
much extra work such a reform would entail in the case of 
the average enterprise. I do know, however, that there are 
now over five hundred companies in the United States, spread 
over a wide field, which regularly publish quarterly or (in a 
few cases) semi-annual income data. The amount and 
character of the information available concerning short run 
movements in the level of profits—a subject of the greatest 
interest both to the investor and to the student of industrial 
fluctuations—is therefore incomparably superior in the 
United States to anything available in this country. 

Is it too much to hope that some influential body, either 
the Royal Statistical Society, the Institute of Chartered 
Accountants or the Stock Exchange itself, will give this 
matter the publicity which alone will lead to reform ? 

Yours, etc., 


HAROLD BARGER. 
London, 


TO THE EDITOR OF THE ECONOMIST 


Sir—In the article “ Three Decades of Profits” in the 
current number of The Economist (December 17th), you 
draw attention to one of the most disturbing features of our 
post-war economy—the increasing instability of profits. You 
enumerate two methods which, in theory, might be employed 
for reducing the range of fluctuation of profits. 

_ First, a greater flexibility of costs of production, which you 
rightly rule out as impracticable. Secondly, the substitution of 
Cquity securities for debentures and preference shares in the 
Capital structure of business companies. You admit that this 
would be only a partial remedy, and I submit that, failing 
Some degree of legal compulsion, there is little prospect of it 
being adopted by the majority of company promoters. 

Uhere is a third method of approach to the remedy for 
instability of profits, namely, the greater stability of prices. 
In_ his concluding sentence, Mr Hargreaves Parkinson 
writes: “ The course of profits will itself be a function, not 
Only of general business activity, but of the trend of com- 
modity prices as a whole.” This seems to cut right at the root 
Of the matter, for whenever we have seen a pronounced fall 
in the general level of prices we have experienced a slowing 

Own in business activity and a falling-off in the profit- 
margin. It can hardly be otherwise, so that the maintenance 
of general prices at a level which is consistent with the full 
employment of our factors of production appears to be a 
hoe Condition for the maintenance of business activity 
evel catural maximum, and for the stability of profits at a 

, np colncident with such degree of activity. 
ie “€ means by which stability of prices might be attempted 

es Outside the range of your article on profits, but such 


ae is, I submit, fundamental to the greater stability of 
8, 


Yours faithfully, 


Manchester. W. M. WIGGINS. 


Power over Opinion 


TO THE EDITOR OF THE ECONOMIST 


Sir,—In your interesting article “ Power over Opinion ” 
(on page 585 on December 17th) I read that only the British 
Empire (apart from India, Palestine and parts of Canada), 
the United States, Holland, Belgium, France and the 
Scandinavian countries enjoy free news. I beg your pardon, 
but Switzerland is also a country with free news. 

Just now we are fighting against a German offensive on our 
neutrality. Nearly every day German newspapers demand 
from Switzerland a totalitarian neutrality, ie. a neutrality 
of the State and of the mind as well. The German Press 
wants to read in the Swiss papers only good news about 
Germany, its Government and the NSDAP. 

Last week Dr Motta, of the Federal Council, clearly 
explained in Parliament that our neutrality is only a 
neutrality of the State, and the thinking of the Swiss citizens 
can never be neutralised. 

This is the opinion of all Swiss newspapers, which will 
fight vigorously for the freedom of the Press. 

I am, yours faithfully, 
HERMANN SCHUTZ, 
Editor, Der Bund. 

Berne. 

[It is with pleasure that we print this letter to correct the 
unfortunate and erroneous impression which an omission in 
the article referred to may have given.—EDITOR.] 


French Financial Polic 
y 


TO THE EDITOR OF THE ECONOMIST 


S1r,—There are a few points open to objection in Dr 
Balogh’s last letter on this subject, published in your issue of 
December 3rd (on p. 480)—in particular when he taunts me 
with saying that the franc is over-valued, which I never did. 
But controversies are best when not too long. However, let 
me at least assure him that there is no “ lop-sidedness””’ in 
French protection, if by this he means, as he apparently does, 
that protection has been used by the Right to defend a few 
“entrenched interests.” Actually, the exclusion of cheap 
imports has been one of the few subjects upon which Right 
and Left have never quarrelled. This unanimity is no proof, 
of course, of the economic soundness of our commercial 
policy: it only shows that “ old-fashioned ” arguments about 
free trade are unpalatable to twentieth-century public 
opinion. 

The same applies to the unpleasant requirements of 
budgetary equilibrium. Our next problem, says Dr Balogh, 
will be to combine “ open-market operations ” with stable 
prices. There are still some people in France who can call 
a spade a spade, and inflation after its own name, and 
fortunately M. Paul Reynaud is among them. But I am sure 
that if inflation really does not injure the consumer, M. 
Reynaud would be happy to have Dr Balogh’s recipe. 

Yours sincerely, 
ETIENNE MANTOUX. 


Paris. 
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Books and Publications 


Bank Rate 


TUusT over a century ago relaxation of the Usury Laws left 
the Bank of England free to vary its rediscount rate at will, 
and the history of Bank rate as an instrument of mone- 
tary control began. It is appropriate that Mr Hawtrey should 
have taken up the task of expounding the motives and conse- 
uences of changes in Bank rate since those early days, 
because he remains unrepentantly a believer in Bank rate 
as the most desirable and effective tool of credit policy. 
This study* comes in the direct line of descent from 
Bagehot’s “‘ Lombard Street.” 

For the most part, however, Mr Hawtrey is content to let 
the facts of history speak for themselves. Only a third of his 
notable book is devoted to the author’s own views. The chief 
part records the reasons stated at the time by the Bank 
authorities for the policy pursued in the past, and sets out 
in clear detail the context and consequences of all the changes 
in Bank rate for over a hundred years: the state of the Bank’s 
reserves, gold movements, the course of exports, prices and 
fluctuations in the funds. 

In late years, the abandonment of the gold standard has 
shaken old axioms. The usefulness of Bank rate changes 
is no longer taken for granted; new ways and means of 
influencing the money market and business activity have 
become fashionable; and Bank rate has entered the field of 
controversy. 

Mr Hawtrey stands in that field to make a confession of 
faith; and it is a conservative confession. He does not 
believe that the alternatives to Bank rate policy are equally 
effective methods of regulating the supply of money; the 
Bank’s buying or selling of securities in the open market will 
only increase or diminish the money in circulation if the 
joint stock banks adjust their loan or discount policy accord- 
ingly, as Mr Harrod admitted during his recent advocacy of 
open market purchases as a remedy for recession; and public 
works expenditure and flexible Budget policy can only be 
useful within limits. Mr Hawtrey may underestimate these 
devices because no Government has yet used them in a 
properly planned way; cyclical budgeting, for instance 
(except perhaps in some degree in Sweden), is still little 
more than a theory. 

The truth is that Mr Hawtrey differs widely from the 
contemporary pundits in the views upon which his pro- 
posals rest. He is not concerned, in his definition of credit 
policy, with the influence of long-term interest rates 
upon long-term investment. It is investments in stocks of 
goods, or changes in traders’ balances, which, in his exposi- 
tion of the trade cycle, most directly affect business activity; 
these stocks and balances are financed by bills and advances 
at rates closely related to Bank rate, changes in which accord- 
ingly afford a mode of direct control. 

Probably the difference of opinion is largely one of 
emphasis. Certainly, Mr Hawtrey admits that Bank rate 
policy can be, and often has been, misused and ill-timed. 
He has now to find an answer to the Oxford economists 
who, having painstakingly interrogated sampled business 
men,t conclude that changes in short-term interest rates do 
10t noticeably influence business decisions. 

* “A Century of Bank Rate.” By R. G. Hawtrey. Longmans: 
328 pages. 10s. 6d. 

7_“ Oxford Economic Papers.” Edited by R. F. Harrod, 
H. D. Henderson, J. Marshak and R. Opie. Clarendon Press. 
123 pages. 3s. 6d. 


Shorter Notices 


“Food and Welfare.” By F. L. McDougall. League of 
Nations Studies of Nutrition and National Economic 
one Geneva Research Centre. 56 pages. 1.75 Swiss 
rancs. 


The realisation that nutrition is capable of precise measure- 
ment is spreading from the laboratory and clinic to Parlia- 
ments and Government departments. The fact that millions 


of people in most countries are not adequately fed has 
become widely known. Mr McDougall shows how it is now 


possible to use the state of national nutrition as a test of 
national economic organisation and policy. He summarises 
the valuable work of research and enlightenment done by 
organs of the League of Nations; he states succinctly the 
nature of nutrition, the vital constituents of a satisfactory 
diet and the importance of food habits; and, in a sense most 
important of all, he relates nutritional needs to the require- 
ments of world agriculture and trade. “‘ The five aims of an 
improved level of nutrition, higher standards of living, freer 
international trade and an increased volume of trade together 
interlock to form lines of policy which should ensure 
economic and political stability to the nations . . . and help 
to promote the peace so desirable. . . .” The way to world 
Peace and prosperity is via milk, fruit and vegetables. 


“The Baltic States.”’” A Survey of the Political and 
Economic Structure and Foreign Relations of Estonia, 
Latvia and Lithuania. Royal Institute of International 
Affairs. Oxford University Press. 7s. 6d. 


Meme], Lithuania and the Baltic provinces are once more 
in the news. This book from Chatham House, published on 
the eve of the Central European crisis, sets the debatable 
lands between Nazi Germany and Soviet Russia in their full 
historical, political and economic context. Here are three 
countries set on their own feet after the Great War and 
successfully developed since then, only to be overshadowed 
now by the Imperial advance of the new Germany in trade 
and politics. Their historic place has been for centuries 
between the hammer and anvil of Teuton-Slav rivalry, and 
along their borders to-day the history of our own times 
is being written, no less than in Poland, Bohemia, Danubia 
and the Balkans. This survey shows how worth-while their 
independence has so far been. 


“A Short History of International Affairs, 1920-1938.” 
By G.M. Gathorne-Hardy. Oxford University Press. 
487 pages. 8s. 6d. 


Mr Gathorne-Hardy’s objective study of the post-war 
world, intended as a commentary in retrospect on the 
material provided by Professor Toynbee’s Annual Surveys of 
International Affairs, initially ended in 1934 with Hitler in 
Power in Germany, but not yet in Europe. The new and en- 
larged version comes down to our own days and takes in 
the Czecho-Slovak crisis of September. Even among the 
dust and heat of current issues the book loses none of the 
insight, clarity and fairness which marked the first edition; 
it ends with the German armies marching unresisted into the 
Sudetenland, symbolic of the new Europe which a bare five 
years have built. 


“Indian Finance Year-Book, 1938.” Annual Supplement 
to Indian Finance. 20 British Indian Street, Calcutta. 
454 pages. 5 rupees. 


It is six years since this annual survey of India’s economy 
was first issued, and the latest number, embracing all aspects 
of the finance, currency, commerce, trade, industry, trans- 
port and population of the sub-continent, of necessity 
breaks new ground. The separation of Burma and the insti- 
tution of provincial autonomy have given a fresh twist to 
social and economic life in India, and special articles point 
the way to the assessment of these influences. Elsewhere the 
“Year-Book” is as comprehensive as ever and will serve as 
an authoritative and exhaustive book of reference for both 
economists and business men. 


“The Corn Trade News.” Golden Jubilee Volume. 112 
pages. 7s. 6d. 


This, the first special issue of the “Corn Trade News,” 
celebrates the golden jubilee of the founding of the paper in 
1888. It contains a brief account of the life of the founder, 
Mr George Broomhall, who died in June of this year, and a 
series of articles illustrating the developments in the world’s 
grain trade during the last fifty years. 


“Taxation” Manual. Published by Taxation Publishing 
Company and Pitmans. 328 pages. 10s. 6d. (11s. 
post free.) 

A reference work on income-tax law and practice, this 
manual is designed, not only to expound the present state of 
the law, but also to explain it simply with examples, and to 
keep contact with future changes by means of amendment 
slips to be sent free to purchasers from time to time. 
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THE BUSINESS WORLD 





Investment in the Mandates 


ACH reference to the restoration of ex-German 

colonies in Dr Goebbels’ Press is read with concern 
by the Stock Exchange. For several months, even before 
the September crisis, Germany’s colonial pretensions have 
contributed to the market’s uneasiness. Rand gold shares— 
which, on any factual reading of Germany’s claims, should 
be reckoned immune—have in fact suffered the worst. It 
is desirable indeed to discover the exact scope of the British 
investor’s interests in territories which formerly belonged 
to Germany, and the stage of economic development in 
these areas. 

It may be said at the outset that, whatever the ultimate 
importance of former German colonies, it is certainly not 
due to the size of the British investor’s stake in those 
territories. It is impossible to give exact figures of the 
capital which has been invested in these areas, but, on the 
most generous assumptions, it is clear that they are small 
relatively to British investment in other Imperial countries. 
Companies with international, or at least inter-colonial, 
scope prevent any accurate territorial division of financial 
interests. Thus, despite its name, Tanganyika Concessions 
has (on the chairman’s own statement) only a small interest 
in Tanganyika itself. Again, part of the income of the 
South-West Africa Company is derived from securities, 
as distinct from its own operations, while the alluvial 
gold mining holding company, Placer Development, 
Limited, has interests as far apart as New Guinea, 
Colombia and Australia. No less important are the com- 
panies (such, for example, as Hudson’s Bay Company) 
Which are primarily associated with other countries but 
have trading, banking or merchanting interests in ex- 
German colonies. When every item is counted in, it is 
impossible to assemble many millions of existing capital 
investments in former German colonies. 

Secondly, a large proportion of the capital from all 
sources which has been sunk in these territories has been 
publicly invested and does not concern the British in- 
vestor directly. The only mandate loans listed on the 
London Stock Exchange are the Tanganyika Government 
4 per cent. guaranteed stock (of which £3,000,000 is due 
1951-71 and £500,000 is due 1952-72) and £2,070,000 
43 per cent. stock of 1948-68. Both issues carry the British 
Government’s guarantee of interest and capital. With un- 
important exceptions, the railways in the areas concerned 
are State-operated, and in Africa railway investment 
exceeds any other class. The important phosphate de- 
posits in the Pacific island of Nauru (bought from the 
Pacific Phosphate Company for £3,500,000 in 1919) are 
under the control of the British Phosphate Commission, 
and the proceeds of operation are divided between the 
mandatory Governments of the United Kingdom, Aus- 
tralia, and New Zealand in fixed proportions. When allow- 
ance has been made for these classes of capital, the balance 
representing the investors’ share is not of impressive 
size. For Africa south of the Sahara, something is known 
tes denination of new money subscribed from abroad, 
am to the researches of Professor Frankel in his latest 
— Capital Investment in Africa.”* The following 
ae Showing listed and unlisted capital invested in 
— south of the Sahara from 1870 to 1936 are extracted 





* Oxford University Press. 10s. 6d. | 


from this book. Stock Exchange securities are shown as 
private listed capital, while public listed capital consists of 
direct Government investment: — 


(£ millions) 


Public _ Private Non- Total 
listed capital listed _ listed and 


. capital listed capital non-listed 
S.W. Africa.........00. 21-6 7:2 5.9 31-7 
Tanganyika ............ 31-2 15:8 4:9 51-9 
Union and Rhodesias 285-8 311-5 59°8 657-1 


British Territories ... 448°8 413- 79:0 941-3 
Africa S. of Sahara ... 546°3 580- 94°6 1221-7* 


* Of which £260 millions for mines, 


ou 


The investor, however, is not concerned merely with the 
size of his stake. There are other factors of equal interest, 
such as the terms upon which companies operating in ex- 
German colonies acquired their original assets. Such terms 
would have an obvious bearing on any detailed discussion 
of German colonial claims. As a matter of historical record, 
government property was confiscated after the War, with- 
out any form of compensation. And no part of the public 
debt incurred by Germany on behalf of hercolonies, on which 
the annual charge was 34 million marks, was taken over. 
The Versailles Treaty also permitted private property to be 
liquidated, but such sales (after deducting claims) were to be 
compensated in the form of an offset against reparations. 
Thus certain sisal estates in Tanganyika were auctioned 
for £1,381,300, and 268 plantations in New Guinea eventu- 
ally realised £3,350,000. These measures, however, have 
no relevance for the investor who has since acquired in- 
terests in the areas. Nor does it follow that capital at 
present sunk in former German colonies was mainly of 
German origin. In fact, with one important exception, it 
is broadly true that most of the present listed capital has 
been of non-German origin. The exception is Consolidated 
Diamond Mines of South-West Africa, which was formed 
to amalgamate the chief German limited companies 
engaged in diamond mining, for which purchase considera- 
tions of £1,900,000 cash and £1,775,000 in £1 shares were 
paid. The South-West Africa Company has always been, 
technically, a British company. It obtained its concession 
from the German Imperial Government, but'since 1,218,913 
ex-enemy £1 shares out of a capital of £2,000,000 were 
purchased and cancelled, it is evident that German interests 
in the company were considerable. This company, more- 
over, granted a concession to the Otavi Mines and Railway 
Company, which was largely restored in 1920. Otavi was, 
and remains, a German company, but the shares are dealt 
in both in London and Berlin, and were converted into 
sterling denominations in 1921. As for pre-War Tan- 
ganyika, Tanganyika Concessions was not interested in the 
German colonial territory, but Lewa Rubber did in fact 
operate in Tanganyika. The chief mining and sisal con- 
cerns in Tanganyika have been formed since the War. 
Gold-mining in New Guinea is entirely a post-War 
development. 

In the table at the foot of the next page we set out some 
particulars of companies operating in ex-German colonies. 
Our list does not claim to be exhaustive, and it 
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must be stressed in particular that the interests of 
these companies are not in all cases confined to the 
mandated territories. 

South-West Africa is clearly of chief concern for the 
investor. Consolidated Diamonds (controlled by De Beers) 
accounts for well over half the listed capital computed by 
Professor Frankel. Diamond production is restricted under 
the quota scheme, but although part of the quota from 
other areas has been assigned to South-West Africa, 
diamond exports from the area are small both in relation 
to the present world output and to pre-war production. 
In 1937 Consolidated Diamonds paid an ordinary dividend 
for the first time since 1929. Preference arrears of 
£1,092,000 were paid off in 1936, but the change in condi- 
tions is marked by the payment of only six months’ prefer- 
ence dividend to June last. South-West Africa was origin- 
ally an important land company (it still has rights over 
1.200.000 acres), but since 1920-21 its interests have been 
primarily in mining. Although the company holds securi- 
ties with a book value of £749,185, the chief source of 
revenue at present is from the sale of vanadium ore from 
the Abenab mine, where production was suspended between 
September, 1932, and 1935. Otavi, which is chiefly a lead 
and copper producer, has also started up again after sus- 
pending ore production at the Tsumeb mine between 1932 
and 1937. The subsidiary prospecting company, Otavi 
Exploring Syndicate, is now in liquidation. In an entirely 
different sphere, Hudson’s Bay Company now has an 
interest in South-West Africa through a company with a 
small capital, Hudson’s Bay Company (Proprietary), Ltd., 
which handles the growing fur business. As a result of the 
increasing demand for Karakul sheep pelts (South-West 
Africa Persian lamb), of which over 1,000,000 were 
exported in 1937, against 10,000 in 1926, hides and skins 
now rival diamonds and other minerals combined as 
staple exports. The livestock industry also provides 
Imperial Cold Storage and Liebig’s Extract of Meat 
Company with interests in the region. 

So far, Tanganyika gold mines have produced little in 
the way of dividends, though this is partly because certain 
of the mines are not yet in a producing stage. Tanganyika 
Concessions and Kentan Gold interests are represented by 
the developing mines owned by Geita Gold Mining Com- 
pany, and certain concessions (on which so far little work 
has been done) held by Saragura Development Company, 
Ltd. Tanganyika Concessions’ interest in the mines is in- 
direct, firstly through its holding of 444,345 10s. Kentan 
shares (out of 2,500,000 shares); secondly, through its 50 
per cent. interest in Geita Gold Mining £421,000 84 per 
cent. debentures (of which Zambesia Exploring Company 
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holds the other half); and, thirdly, through the 451,175 
Kentan shares held by Rhodesia-Katanga Company, in 
which “ Tanks” hold 435,729 out of 1,181,414 shares, 
Kentan holds 1,468,912 out of 1,625,000 5s. shares in 
Saragura, which in turn holds 200,000 out of Geita Gold’s 
780,002 10s. shares, of which Kentan holds the rest. Both 
Tanganyika Central and Tanganyika Diamond and Gold 
are South African companies. To date, the sisal planta- 
tions of Tanganyika have brought shareholders a larger 
dividend return than the mines, but fluctuations in profits 
have proved severe. 

Former German New Guinea is still largely un- 
developed, and its only interest for British investors is 
through its gold production. In 1936-37, gold accounted 
for three-fifths of exports and copra for most of the rest. 
This industry, however, is unique, for it has been made 
possible only by air freight transport. That part of the 
island formerly in German hands is now under Australian 
mandate, and the little development that has taken place 
is due mainly to Australian initiative. The only Australian 
share quoted in London is New Guinea Goldfields, whose 
gold sales amounted to £303,302 gross in 1936-37. 
Even the important Bulolo Gold Dredging is not a British 
company but a Canadian concern which acquired its con- 
cession through, and was formed by, Placer Development, 
a British Columbian company which exploits alluvial gold 
in various countries. And Placer Development acquired its 
rights from the chief pioneer company, Guinea Gold N.L. 
Bulolo, which owns its own aeroplanes (worked by Guinea 
Airways, Ltd., by a management agreement), won bullion 
to the value of $4,731,000 gross in 1937-38, and is one of 
the few companies in our table which has paid regular 
dividends since production got into its stride. The com- 
pany has a straight capitalisation of 5,000,000 $1 shares. 
Placer Development’s chief asset consists of 306,278 of 
Bulolo shares, which were valued at $9,476,000 in April, 
1938, though a small part of this interest has since been 
sold. The British company, Oroville Dredging, with a 
capital of £250,000 in 4s. shares, also holds 73,843 Bulolo 
shares, valued at £134,556. 

From this survey, it should be evident that the invest- 
ment scope of the ex-German colonial problem is quite 
limited. Colonies are not, on its showing, automatically 
remunerative assets—indeed, the appanage of Empire is 
more frequently a liability. But so long as they continue to 
be more valuable to those nations which lack them than 
to those which own them, so long must the investor be pre- 
pared for vigorous demands and flaming headlines. They 
may be an economic figment; but they are certainly a 
disturbing political symbol. 


_—_— rT 


COMPANIES OPERATING IN EX-GERMAN COLONIES NOW UNDER BRITISH MANDATE. 
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| 1938 | 1934 | 1935 | 1936 | 1937 | 1938 || 1934 | 1935 | 1936 | 1937 | 1938 | High | Lates 

iJ | 
! " or “? _ YI — — 7. — — 

Tanganyika Mines | | I 4 
Fast African Goldfields (5s.)... | Oct. 31| 1932 | 551-9]... = ‘ _ ha ‘en | wis me . | 4/3 | -ily 
Kentan Gold Areas (10s.)_ ... | Sept. 30 | 1934 | 1,250-0 ais a21-3 1-9 0:3 0:1 I ka Nil Nil Nil Nil 8/3 3/3 
Tang. Cent. Gold M. (3s. 6d.) | June 30 | 1927 | 149-9 | 11-2 8-3 10-9 9-7 77k!) 7-3| 4:8) 5:9} O-4| 2:11] 9/3 | -/6% 
Tang. Concessions (10s.) _... | July 3lc 1899 | 6,818°6b| 35-8 4-2 74:3 186-0 194:-4¢ || Nil Nil | Nil Nil 2:6d)|_ .. 5/6 
Tan. Dia. & Gold Devel. (5s.) | June 30, 1925 | 450-0 Dr.0-2 | Dr.17-0 | Dr.12-9 | Dr10-2 | Dr.7-5 || Nil | Nil | Nil | Nil | Nil || 69 | -/7)2 
‘Tanganyika Minerals (5s.) ... | Mar. 31 | 1935 93:2 eos ton | Dr.0-7 | Dr.l-9 |] ... Nil Nil | Nil | Ve- | -/lls 

Tanganyika Plantations | i | | 
Arusha Plantations (2s.) ...... June 30 1937 | 120-0 J . | a9 | | Nil | 216 | -/3 
Central Line Sisal Estate (£1) | June 30, 1936 | 195-0 shi 18-0¢| 5-3 | . | os | “St2} Na |} 199 | = 3/9 
Consol. Sisal Est. of E. Af. (£1) | Mar. 31! 1936 | 230-0 ‘a a 16:5 14-0 | : 2°| 0-4) 20/- 3/2 
E. Afr. Sisal Plantations (10s.) | June 30, 1928 | 95-0 3°6 | Dr.O-1 10-1 17°4 aes | - 2 712 | | 8/6 | 2/6 
Sisal Estates (5s.) f ............ June 30, 1936 | 450:0| ... sa a 65°4 11-1 |} s 14. | Nil || 10/412) 2/6 
Lewa Rubber Estates (Is. 84.) | June 30 1910 | 205-1 | “2-7 2-7 8-0 12-3 10:2 || O-5| Ag! 212] 384) 384i] -/10 | ~/4 

ee ewe - | | 
ns. Dia. M. of S.W.A. (10s.) | Dec. 31 | 1920 | 4,516-5 | 183-0 1: 899-0 | 577-2 mn i i i 9 | 5/9 
South-West Africa Co. (£1) June 30 | 1892 531-8 | 34-6 41-4 109-2 109-9 140-0 wa a 7 ° | - aie | 23/9 
Otavi Mines and Railway Co. | Mar.31 1900 720-0 8-0 61- 136-0 117-0 61:0 | Nil | Ni 0-67) 0-9) 0-45; 20/- | 9%- 

aude tse cet 5 | uu 31! 130 basal | | 
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New Guinea Goldfields (5s.) | Sept. 30 | 1929 | 1,118-1 | 221-6 | 182-3 | 140°6 | 116-8 “tv | 4 | 13-6 | 10-1 aot 4/412| 1/1%2 
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A Coming Dearth of Bills? 


EPEATED attention has been called in The 
Economist to the key position occupied in the British 
monetary system by the bill of exchange—and with each 
year that passes the Treasury bill increasingly becomes 
the dominant element in the total supply of bills available 
for the Money Market. The outlook for the market in the 
next few months is sufficient warrant for returning once 
more to the subject. 

A glance back over the current financial year shows that 
between March 31st and December 17th the total floating 
debt increased by £184 millions, but tender issues of Trea- 
sury bills—from which the market draws its supply— 
decreased by £12 millions. The explanation, of course, lies 
in the Exchange Equalisation Account’s heavy gold sales, 
which have led the Account to add considerably to its 
holding of Treasury bills issued through the tap. By 
December 17th the tender issue had shrunk to £500 
millions, and there has since been a further drop to £493 
millions. Furthermore, the period of heavy revenue collec- 
tion is now at hand, during which there is normally a 
substantial redemption of the floating debt. For these 
reasons there is a danger lest by March 31st the discount 
market will be seriously short of Treasury bills. It is the 
purpose of this article to examine the extent of this danger. 

The Economist of October 15th contained a chart show- 
ing the approximate division of tender issues of Treasury 
bills between the market syndicate and other holders. (Bills 
issued to “ outside ” holders do not generally come on to 
the market.) This chart showed that on October Ist £152 
millions of the tender Treasury bills then outstanding had 
originally been allotted to the syndicate and £369 millions 
to outside holders. The basic calculation behind this chart, 
namely, that the syndicate applies for £30 millions of bills 
each week, makes it possible to calculate the syndicate’s 
payments and maturities week by week from October Ist 
onwards; for the percentage allotment to the syndicate is 
regularly published. 

These calculations yield the following results: — 


TENDER IssuES OF TREASURY BILLS 
(£ millions) 





Held by— Oct. 1 Dec. 17 Dec. 24 
DYWMICRS 6cicicccacccccce 4 151-8 170-7 159-0 
MMII saisianeiiehiincssiealiniiion 369-2 3293 334-0 

EE ciathneni 521-0 500-0 493-0 


The first point of interest is that the reduction in the 
total tender issue between October Ist and December 24th 
was confined to those bills held by “ others.” The market 
syndicate, in fact, has increased its holding, even though 
it has lost ground during December itself—a time, inci- 
dentally, when it is not anxious to take up bills. This 
shows that during the recent outflow of funds the Exchange 
Equalisation Account proved an extremely successful 
cushion. In effect it took over the bills realised by foreign 
bankers who were withdrawing their funds from London, 
With the result that the past quarter’s switch-over from 
tender to tap Treasury bills has not so far affected the 
supply of bills available for the discount market. 

Nevertheless, the market’s holding of Treasury bills 
ought normally to have increased during the past quarter, 
and in any case it is due to contract during the ensuing 
quarter. The next step in the calculation is to estimate the 
possible magnitude of that impending contraction. To do 
this it is necessary to regard revenue and expenditure 
Prospects for the rest of the financial year. On December 
17th the deficit for the financial year to date was £242 
millions, If, for the sake of argument, the year closes in 
three months’ time with a final deficit of £20 millions, 
ee the intervening period will witness a revenue surplus 
ae millions. Simultaneously, only £10 millions of the 
15 millions of defence expenditure to be financed by 

a have yet been issued from the Exchequer. This leaves 
4 Turther £105 millions due to come by March 31st, but 





quite likely only £90 millions of this will be used. Add 
a further £8 millions, representing miscellaneous capital 
repayments by the Exchequer (this figure is deduced from 
previous years’ experience), and there emerges the follow- 
ing very tentative calculation : — 


Dec. 17, 1938-March 31, 1939 


(£ millions) 
NI is cincicisvisansnninnnridcieinescecenes 222 
Defence expenditure financed by loan, say............ 90 
0. ccs sinsersgunsnibbntenbeweeenseoune 132 
Deduct net capital repayments ..........sccceesceseeeeees 8 
Balance, applied to reduction of floating debt......... 124 


The suggestion, therefore, is that by March 31st the 
floating debt will have been reduced by £124 millions. 

The next step is to look at the present and future com- 
position of the floating debt. In arriving at the estimates 
for March 3lst it has been assumed, faute de mieux, 
that Ways and Means Advances, tap issues of Treasury 
bills and “ outside” holdings of Treasury bills all remain 
unchanged (these assumptions have been broadly correct in 
the first quarters of the last two calendar years). The table 
also ignores any disturbances that may affect the composi- 
tion of the floating debt on the last day of the financial 
year. This table follows at the head of page 664. 

On the confessedly questionable assumption that the 
whole brunt of the impending seasonal reduction in the 
floating debt will fall upon the market and the banks, 
these calculations lead to the conclusion that by March 
31st these holders will be left with only £47 millions of 
Treasury bills. Admittedly, this is probably too bad to be 
true, and in any case many of these figures must be re- 
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Dec. 17, 1938-—March 31, 1939 
(£ millions) 


Treasury Bills— Dec. 17, March 31, 
Tender— 1938 1939 
(a) Held by syndicate ..........++++8 170-7 ad 
(6) Held by others — ........seeeeeeeee 329-3 32 
RED. civencecenonens 500-0 376-0 
= _— _— ee 474-2 474-2 
Wavs and Means Advances (from public 
SUID cciscacinicidinncescdmmesenininutsnannis 51:5 51:5 
Total Floating Debt ...........sesseeeeseeee 1,025 °7 901-7 


garded as purely illustrative. Still, there appears no doubt 
that by March 31st the discount market will be seriously 
short of Treasury bills. 

It is not easy to see a remedy. No one would suggest 
that the Government should increase expenditure or delay 
the collection of taxation simply to help the money market 
out of a difficulty. Theoretically, if notice were given at 
once, the £100 millions of 1 per cent. Treasury bonds could 
be redeemed just before the end of March, but as these are 
a “ money market ” security, the cure would be worse than 
the disease. The trouble is that during recent years the 
money market has been partly living upon Treasury bills 
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issued to finance the Exchange Equalisation Account’s gold 
holdings. These halcyon days for the moment have come 
to an end, and the only alleviation is that the disappearance 
of foreign money from London, which is the cause of the 
Acceunt’s recent gold losses, has also reduced the total 
demand for Treasury bills. It is clear, however, that this is 
only a partial alleviation. It equally appears that either the 
money market will have to grin and bear it or else the 
Government will have to find some new way of increasing 
the supply of Treasury bills. 

There is, however, one final point of more general 
importance. If the banking system is starved of Treasury 
bills, it will either suffer in liquidity or else have to con- 
tract its investments and advances. There is no need to 
labour this point at the end of this analysis, especially as 
it is well known that the banks measure their liquidity by 
their discounts and call and short loans as well as by their 
cash. Still, the point is of some cogency, if the regime of 
cheap and plentiful credit is to be maintained. For these 
reasons neither the authorities nor the public, any more 
than the discount market, can view next spring’s pros- 
pects entirely with equanimity. This analysis, in fact, is a 
warning of an impending development, for which it is not 
easy to sce a remedy. 


Finance and Banking 


In Aid of Sterling.—Two semi-official measures 
taken in recent weeks in order to help the resistance to 
the pressure against sterling have come to light in the 
last few days. The first is a request made to the clearing 
banks through the usual channels to discourage, as far 
as possible, the raising of credit against the security of 
gold. The complete ban against loans secured by gold 
was raised in May of this year. It was followed by a fairly 
substantial gold re-hoarding movement, which found 
considerable support in the facilities freely offered by the 
clearing banks. In addition, the readiness to advance 
clearing bank money against gold provided the main pillar 
on which the forward gold market in London was built up 
in the latter part of this year. As part of the recent specula- 
tive and hedging pressure against sterling has taken the 
form of spot purchases of gold financed by London banks, 
or of forward purchases of the metal, the authorities have 
evidently seen fit to restrict to a certain extent the working 
of this particular machinery. The request is of special 
importance at the moment, in view of the maturity of 
fairly heavy forward purchases of gold effected during the 
final week of September, when the pressure against 
sterling was at its height. As a result of the restriction of 
facilities available to finance this gold, a good deal of 
the metal in question is being resold spot as contracts 
mature. These re-sales have been an important factor in 
the gold market during the past week. 


* * * 


The second of these measures is the request which was 
also made to the clearing banks to abstain from operating 
on their own account in the forward dollar market. The 
premium on forward dollars has recently risen to a figure 
equivalent to an interest-rate of 24 per cent. per annum, 
_ and London banks have naturally been attracted by this 

return into keeping part of their liquid funds in New York 
—however meagre the immediate direct yield on the 
dollar assets. Any extension of such “ swap ” operations 
by London banks, however, would have the two-fold 
effect of adversely influencing credit conditions in the 
London market and of making it cheaper for speculators 
against sterling to back their views by buying dollars 
forward. Hence the request which has been made to the 
clearing banks by the authorities. 


* * * 
Forward Business in Bills.—Of greater significance 


than the unusually sharp and prolonged seasonal rise in 
money and bill rates this year-end has been the rising 


tendency in the last few days of the rates at which forward 
business in discounts is arranged. Such forward business 
may be ranged into two classes. First, there is the short- 
term business which only occurs around the year- or 
half year-end. Recently that business has taken the form 
of selling the March bill—which the market has been 
tendering for, and has not been able to sell spot to the 
banks—for delivery in the first days of the New Year. 
Until last week such forward business was being done at 
45 or 3% per cent. These rates implied the unquestioning 
belief of the market that once the seasonal pressure was 
over the bill rate would revert to the irreducible minimum 
which obtained during the greater part of the past year. 
This week, however, this mood has changed and forward 
business in the March bill has not been feasible at under 
% per cent. The second type of forward business is of the 
long-term type engineered so largely by the Eastern 
banks. This is a business which is going on regularly 
throughout the year. These banks know that their 
acceptances to Eastern trade bills will be leaving their 
London offices in a fairly regular rhythm, and as far as 
possible they try to arrange the discount of these bills 
three or even six months in advance. Business in such 
three months’ bank acceptances for delivery six months 
ahead could have been arranged a week or so ago at 
% to 44 per cent. This week it could not have been done 
at a better rate than 3 to }% per cent. As portents of a 
fundamental change in the money rate structure, these 
higher forward rates may be charged with significance. 


* * * 


Dr Schacht’s Proposals.—Although statements 10 
Berlin and London took pains to emphasise that Dr 
Schacht’s visit to Mr Montagu Norman in London was 
purely personal, it is understood that he submitted last 
week to Mr Rublee, the head of the Inter-Governmental 
Committee for the Jewish refugees, an official offer from 
his Government indicating the terms on which the German 
Government was prepared to transfer part of the property 
of the Jewish emigrants. According to the proposal, an 
international loan would be issued, secured by the Jewish 
property in Germany, which would be pooled. The service 
of the Joan would be met out of the proceeds of additional 
exports which the Governments concerned with the fate of 
Jewish refugees would agree to take. These Governments 
would also have to guarantee the loan in order to make !t 
marketable. Dr Schacht is believed to have suggested at 





Be wid ene Sti 


tere re 


ee 








CRAG 


a eee 





December 24, 1938 


32/, 


To the Managers and Secretaries, 





Phone 
CITY 2666 

(3 lines) 
UU tri 1) 







a 





Please print in BLOCK letters 


THE ECONOMIST 


Address 


IMPORTANT 
ANNOUNCEMENT 
TO INVESTORS 


New Issue at Increased Yield by 
London’s 85 Years old Building Society 


Following a highly successful year’s business, the Directors of the 
Temperance Permanent Building Society take pleasure in announcing 
that on and from January Ist, 1939, a new issue of Fully Paid Shares of 
£25 each will be made, bearing interest at the increased rate of — 





INCOME 
TAX PAID 


equivalent to 


£4. 16. 6 


per cent where 
Income Tax is pay- 
able at 5/6 in the £ 


With the Three Prudent Essentials of 
ABSOLUTE SECURITY 
FREEDOM FROM FLUCTUATION 
WITHDRAWALS AT SHORT NOTICE 


In financial strength, the Temperance Permanent Building Society believes 
itself to occupy the premier position among Building Societies throughout 
the country. Reserves now represent nearly 19% of the combined 
share and deposit capital and are greatly in excess of those of any large 
Building Society with Assets of £2,000,000 or over. An application 
form and full particulars will be sent on receipt of the coupon below. 





Joint Managers & Secretaries : Edward R. Musk & A. W. Betts, F.C.I.S. 


TOTAL ASSETS exceed £6,000,000 











TEMPERANCE PERMANENT BUILDING SOCIETY, 
4,6 & 8, LUDGATE HILL, LONDON, E.C.4 


Please send Application Form for 34% Shares 


Economist 
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first that something like 70 or 75 per cent. of the proceeds 
of the additional exports should be allocated to Germany 
and only the balance to the service of the loan. Since some 
of the Governments were inclined to reject this proposal 
out of hand, however, it was subsequently modified to the 
extent that Germany’s share would only correspond to the 
value of the imported raw material contained in the manu- 
factures representing the additional exports. Even so, the 
scheme has the great disadvantage of amounting to an 
undertaking on the part of the guarantor Governments to 
mainiain their purchases of German goods at an increased 
level for the whole period of the loan. A decline of their 
imports below the agreed level would entail a reduction or 
suspension of the service of the loan, which would then 
become a charge on the Budgets of the guarantor countries. 
It is feared that under such an arrangement Germany 
might relax her efforts to push her exports, and the 
guarantor Governments would have to go out of their way 
to encourage German imports in order to avoid having to 
pay up under their guarantee. 


* * * 


A New Standstill Grievance.—In addition to 
numerous grievances of old standing, Standstill creditors 
are now burdened with a new one. This arises from the 
disappearance of some of the Standstill debtors through 
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their absorption by other German banks, when the 
Standstill debt of the absorbed firm is added to that of the 
absorbing bank. In some cases, such changes are disliked 
by Standstill creditors. Although there is a wide- 
spread belief that, owing to the high degree of Government 
control in Germany, all debtors are equally good or equally 
bad, this is not the view taken by British bankers abroad, 
The risk of insolvency by any individual debtor, as distinct 
from the insolvency of Germany as a whole, is a real one, 
and it is only natural that foreign banking creditors are not 
keen to put too many eggs in one basket—even though 
they may be frozen eggs. There is, however, no remedy 
under the existing agreement. If the Standstill creditors 
were too insistent, the result would be that the Standstill 
liabilities of the disappearing firms would simply be trans- 
ferred to a rump organisation retained mainly for that 
purpose under the name of the original firm. If the choice 
lies between this solution and the increase of the Standstill 
liabilities of the absorbing banks, then the latter solution 
seems to be distinctly preferable. In all fairness, however, 
Standstill creditors should be given the option of the 
repayment of the liabilities of the disappearing firms, even 
if such repayment could only assume the form of payment 
into registered mark accounts. This would not necessarily 
entail increased selling of registered marks, since many 
creditors would retain their holdings with the Gold 
Discount Bank. 


MONEY MARKET 


The Bank Return 


‘THERE has been a further expansion in 
the note circulation to £503.0 millions, 
but this week’s figure represents the 
Christmas peak. Actually the circula- 
tion is £6.3 millions less than last year’s 
peak, but during the intervening year 
more than £6.3 millions of notes must 
have been dishoarded. This means that 
this Christmas’s active note circulation 
is greater than it was a year ago. 


Dec. 22, Dec. 7,Dec.14.Dec. 21, 
1937 1938 1938, 1938 


£ mill. £ mill. £ mill. £ mill. 
Issue Dept. 


RR eee 326-4 326-4 326-4 326-4 
Notes in circula- 

NR cack diese 509°3 487:8 495-3 503°0 

Banking Dept. : 

Reserve — ......000 38:0 68:7 61-1 53:4 
Public Deps. ... 10:8 18-6 15-6 12-5 
Bankers’ Deps. 982 102:°9 99:5 98:3 
Other Deps. ... 365 35:9 36:0 37:3 
Govt. Secs. ...... 965 66-1 68:4 72:1 
Discounts & Ad- 

a 7-5 17-9 16:8 14:9 
Other Secs. ...... 21-5 21-5 21:7 248 
Proportion.......0. 26-15 44°3% 41-1% 36°6% 


As a result of the Christmas currency 
withdrawals, the Reserve has dropped 
to £53.4 millions. This week’s decrease 
has only been partially neutralised by 
fresh acquisitions of Government se- 
Ccurities, but disbursements have re- 
duced public deposits by £3.1 millions. 
There has therefore been only a small 
reduction in bankers’ deposits, which 
are also the same as they were last 
Christmas. 


* 


The Money Market 


THERE was a strong demand for money 
this week, and on Monday the clearing 
banks had only just enough to go 
round. Loans were renewed this week 
by the clearing banks at their norma) 
rates, but new money was charged for 
at 3 per cent. for loans against bills 
and 1} per cent. for loans against 
bonds. Bond-money from _ outside 
lenders has been a firm % per cent. 
Conditions were a little easier on 


Thursday, and one or two of the banks 
were ready to lend at } per cent. against 
bills, but others were still charging 3 per 
cent. There has been a keen demand 
for January money at 1} per cent., but 
the clearing banks are not lending, and 
so there is not as much as the market 
wants. 


Dec. 23, Dec. 15, Dec. 22, 
1937 1938 1938 


‘oO /0 oO 
| Ree 2 2 2 
London Deposit Rate... lp lg ‘2 
Short Loan Rates : 
Clearing Banks ...... 1o—5g-1* = =lo-1* = 1p—] 1 4* 
CS pee lo 5g 7g 
Digcoume Rates: ; 
“reasury bills ......... llig 7g 15yg-1 
Three months’ bank - 
| eer 2339-34 15ig 15y6-1 


* Viz. 19 per cent. for loans against Treasury bills 
and other approved bills and British Government 
securities within six months of maturity. 34 per 
cent. for loans against 1 per cent. Treasury bonds 
and other gilt-edged stocks within six months of 
maturity. 1 per cent. for loans against other collateral. 


The reasons for this shortage of money 
are, first, the Christmas currency with- 
drawals, which have not been fully 
neutralised by the authorities; and, 
second, the fact that the market held 
few mid-December maturities. This last 
is the consequence of the special buying 
at the time of the crisis. On Wednesday 
some relief was given by the special 
buying of early January Treasury bills 
at 1% per cent. and late Januaries at 
one per cent. Market discount rates are 


firm at 4i—1 per cent. for all three 
months’ bills. 


* 


The Bullion Market 


BUSINESS was very limited during most 
of the week. On Wednesday there was 
an arbitrage demand, combined with 
some purchases stimulated by the re- 
action to the Chancellor’s statement on 
foreign lending. This was met largely 
by Continental re-selling, and the Con- 
trol only had to meet about one-fifth of 
the day’s demand. Otherwise the Con- 
trol has had to find very little gold, as 


Dec. 16 ... 148 8i2! 


NOTES 


a small demand from arbitrageurs and 
the Continent has been met out of Con- 
tinental re-selling—partly arising from 
the maturity of previous forward pur- 
chases. 

| Silver, 
Gold price per 0z. 

standard 


| 
Price rae Amt. | Two 
per fine | pis. deste | Cash |niths. 


| 

| 

| 

Date 
| 

| 

| | 

d £7000! d. d, 

| pm! 713 | 191536 195i¢ 

pm; 262 20 165g 

» 19... 148 8 pm! 234 201, , 1%%6 
» 20... 1148 10 pm/| 225 20ig ; 19!2 
» 21... 149 3 | 'o pm) 1,076 | 201i¢ | 19716 
_» 22... 1149 O!lopm! 291 | 20136! 19716 


1 
oo 17 .. [648 11] 2 
1 
1 


* Above or below American shipping parity. This 
week’s calculations are based on a ‘* temporary 
parity,” in which the war risk rate is taken as 1s. 3d. 
per cent, 


+ At fixing. 

The New York price of silver remained at 43 cents 
per ounce -999 fine during the wees. 
The silver market is having a quict 
Close for the year. There is still some 
uncertainty as to Washington's policy 
of silver prices for the New Year, but 
there are relatively few open positions. 
Up to December 17th, when the last 
boat sailed to reach New York before 
the end of the year, there was some 
arbitrage buying and bear covering, 
balanced by Indian selling. This week 
there has been no arbitrage, as the silver 
would arrive in the New Year, by which 
time the American price may have been 
changed. There was, however, a special 
order from America, which probably re- 
presents silver required for coimage. 
This absorbed the Indian silver on offer, 
and also kept the price above the 
American parity. 


* 


Foreign Exchanges 


THE market has been very idle, with 
practically no business in belgas: 


guilders or Swiss francs. These rates 
have followed the dollar, Thursday $ 
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Investment 


Foreign Issues Embargo Reimposed.—The offer of 
2,200,000 shares in F. W. Woolworth at the beginning of 
November involved a transfer of £6,084,250 to the United 
States at a time when sterling was weakening appreciably. 
This offer is the outstanding example of a type of trans- 
action specifically covered in last February’s relaxation 
of control over foreign lending. Greater latitude was also 
given at that time for issues involving British or Empire 
funds for acquiring assets or developing enterprise in 
foreign countries. These relaxations were justified by the 
Chancellor of the Exchequer by the prevailing position 
of the exchanges. By contrast, their withdrawal obviously 
arises from the persistent loss of gold to the United States. 
From the investment aspect, the withdrawal of relaxations 
is probably more important than the continuation of the 
other features of control which have never been officially 
relaxed—including, in particular, issues by foreign govern- 
ments. Yet apart from such large transactions as the 
Woolworth offer, it may be doubtful if the strain on 
the pound arising from security dealings permitted last 
‘February exercises a determining influence on the 
exchanges. Total subscriptions for issues whose proceeds 
were destined for foreign countries amounted to only 
£2,820,000 this year, compared with £6,343,000 for 
1937, Contrasted with the capital transfers of the autumn, 
such sums are insignificant. But if stricter control is 
called for (and many observers expected it some weeks 
ago) it is well to have it explicitly stated from the Treasury 
bench. In fact, it involves no change whatever in the 
machinery of the Foreign Transactions Advisory Com- 
mittee, to whom all projects have been referred, even 
since February. Indeed, the general ban has remained 
operative ever since 1931, for the F.T.A.C, has under- 
taken the detailed work of supervision only since 1936. 
The technique of control has evidently come to stay, 
but whether it should be perpetuated in its present 
informal shape is another matter. 


* * * 


Unit Trusts and the Ban.—The recovery in Wall 
Street during last summer was accompanied by several 
unit trust formations offering the British investor an 
interest in American securities. Three trusts of this type 
have made their units available to the public, while the 
recent offer of Supervised Shares Incorporated also falls 
within the Treasury’s purview. Indeed, the offer for 
sale showed that London and Boston Securities (the 
selling agents) have given an undertaking to the Treasury 
to discontinue the sale of the shares at any time on the 
request of the Commissioners. It is understood that the 
unit trusts specialising in American securities have been 
Permitted, in the first place, to sell up to 500,000 units, 
and so far no request appears to have been made that 
they should discontinue business before this limit is 
reached. The terms of the Chancellor’s statement on 
Tuesday, however, are such that few managers would 
Care to advertise an investment in American securities 
in flat contrast to the wish of the authorities. 


TT 


British-American Tobacco.—For the six years from 
1931 to 1936 British-American Tobacco paid regular 
20 per cent. tax-free dividends, in each case slightly 
exceeded by disclosed earnings. For the year to September 
30, 1937, a 1} per cent. tax-free bonus was added to the 
usual payment, but for 1937-38 the market had regarded 
this bonus as being at least in doubt. These doubts have 
been confirmed, for the distribution is reduced to the 
former level; but the accounts, as usual, provide scant 
guidance to the company’s fortunes last year. Disclosed 
net profits and dividends have been reduced from 
£5,760,480 to £5,590,886—a movement which emphasises 
the reduced prosperity of many overseas markets and the 
upheaval in the important Chinese trade. Perhaps the 
omission of any provision for benevolent fund (which 
received transfers in such favourable years as 1929, 1936 
and 1937) reflects the directors’ views of the year’s trade. 
The profits of recent years are analysed in the following 
table and chart: — 


Years ended September 30 


1936 1937 1938 
£ £ £ 

i scsscctnacecssteacusaasananess 5,541,756 5,760,450 5,590,886 
5% pref. dividend ......scccccves 225,000 225,000 225,000 
6% pref. dividend ......cc.ccccee 360,000 360,000 360,000 
Ordinary Stock: 

I iiccnctduninimneenneneen 4,956,756 5,175,450 5,005,886 

tact aan niaianhuenar 4,736,352 5,033,399 4,739,510 

Earned % tax free .ccccccccees 20-9 21-8 21:1 

i A 20 2114 20 
To benevolent fund ............ 150,000 100,000 


Cy IIE iric cr cscccecenscece 2,428,281 2,470,331 2,736,707 


BRITISH-AMERICAN TOBACCO PROFITS—1929-38 
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the other hand, free sterling balances 








quotations being Bel.27.664, F1.8.58% 
and Frs. 20.664. The dollar has also 
$4 n an idle market, but sterling fell to 
65% on Wednesday, as the result of 
of announcement of the tightening-up 
a the restrictions on foreign lending. 

n Thursday sterling rose to $4.66. 

he main trend this week has been the 
Continued liquidation of maturing for- 
Ward positions in dollars, which were 
Opened during the crisis three months 
ago. This liquidation is partly due to a 
: — to hold sterling over the end of 
oo year, but it is reported that steps 

ve been taken to discourage new for- 


ward purchases of dollars, on the 
ground that the open position in dollars 
has lately been too large. With spot dol- 
lars coming on the market, buyers have 
been holding back in the hope of a 
better rate, and the Control has been 
buying quietly up to an amount which 
may have totalled $100 millions during 
the past fortnight. The real question 1s 
whether a new demand for spot dollars 
will arise after the end of the year. The 
existing premium of 2% cents on three 
months’ dollars offers a tempting profit, 
while the need for making-up at the 
end of the year will have passed. On 


are mostly held by those who will not 
be anxious to do anything to the detri- 
ment of sterling. French francs were 
bid all the week, as the result of the 
continued repatriation of French funds, 
and the French Control was a steady 
buyer of sterling. There was no sign of 
any attempt to convert this sterling into 
dollars. On Wednesday the spot Paris 
rate was allowed to drop to Frs. 177.10, 
but it has since come up to Frs. 177.20. 
One month’s francs have been at par 
to a very slight premium, with three 
months’ francs at Fr. 4 discount. 
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The balance sheet provides the usual exhibition of finan- 
cial strength, though, with nearly £37 millions out of £50 
millions total assets in subsidiaries, “ Bats” has to be 
judged by its dividend record rather than its reported 
results. Apart from a rise in stocks from £3,811,959 to 
£4,389,102 and a corresponding fall in cash, there is no 
significant change to record in the balance sheet. At the 
current price of 93s. 9d. “ Bats ” ordinary yield £5 17s. 9d. 
gross per cent. The advantage of 10s. per cent. gross in the 
yield, compared with Imperial Tobacco, is a fair com- 
pensation for the predominant export interests of British- 
American Tobacco. 


* * * 


Fairey Aviation Progress.—Although the increased 
dividend and profits of Fairey Aviation have provided a 
signal for profit-taking, the results are in every way satis- 
factory. Net profits, struck after providing for the service 
of the 5 per cent. notes, have jumped from £248,678 to 
£395,708. The taxation reserve provision shows a pro- 
portionate jump from £85,500 to £135,000—it may, in 
fact, cover a hidden reserve, for in the past three years 
the amount provided has regularly exceeded one-third of 
disclosed net profits. The following table shows that 
ordinary earnings have advanced from £162,678 to 
£260,125, covering the 15 per cent. tax-free ordinary 
dividend with the generous margin of more than 10 per 
cent. : — 

Years to September 30th 


1936 1937 1938 
Trading profits and divs., after 


5 per cent. Note service ......... 55,196 248,678 395,708 
I iat seiencen 500 500 583 
RN ie 19,000 85,500 135,000 
Ordinary shares— 

Re a a a 35,696 162,678 260,125 

ttn 38,125 125,344 151,762 

i aa ie 9:4 16-2¢ 25-7t 

I iia a i 10 123t 15t 

ene oe 35,000 99,601 

Carried forward  ............sec00e 36,489* 38,823 47,585 


t+ Free of tax. 
* Includes £5,480 profit on sale of investments. 


In an expanding balance sheet the increase in stocks and 
work in progress, less advances against contracts, is out- 
standing. The net total has increased from £351,398 to 
£571,181. Debtors have similarly increased from £240,727 
to £374,444, and, despite the substantial increase in the 
taxation provision, the creditors’ item shows an advance of 
no more than £21,000 to £437,843. A significant change 
has occurred in the subsidiary companies’ financing, for the 
amounts due to the parent company, including dividends 
receivable, have been reduced by approximately one-third 
from £947,011 to £651,539. This may well be due to the 
progress of the Stockport company. Now that the aircraft 
industry has established firm financial relations with the 
Government, the current high level of output should ensure 
satisfactory returns for the leading producers in the next 
year or two. A gross yield of £7 12s. per cent. on Fairey 


Aviation 10s. shares at 27s. 3d. may be regarded as 
reasonable. 


* * * 


United Molasses Outlook.-Tanker replacement 
policy occupied an important section of Mr F. K. Kiel- 
berg’s speech at the United Molasses meeting on Decem- 
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ber 16th. Three tanker steamers are to be replaced by three 
new motor vessels, specially designed for the molasses 
trade, at a total cost of about £600,000. This sum, how- 
ever, will be comfortably met from the company’s own 
resources without help from additional finance. The de- 
cision to order new tonnage at a time when many tankers 
are lying idle is an act of long-sighted faith, for by the time 
when the tankers are ready for service two years ahead, 
the board hopes to see trading conditions improved. The 
sale of Macfie and Sons’ business at Liverpool to Tate 
and Lyle last year was also connected with the question 
of replacement. For economical working, United Molasses 
would have been called upon to reconstruct and relocate 
the plant at a cost which could not be justified for a 
business so recently acquired. In view of this week’s in- 
terest in Parliament in power alcohol, and fears that the 
use of molasses for this purpose might be killed by legis- 
lation, Mr Kielberg’s references were particularly interest- 
ing. He explained that since the 9d. duty had been 
imposed, the company had followed the policy of selling 
molasses at a very narrow profit margin in order to encour- 
age the use of power alcohol. And while the chairman 
is not of opinion that the Government would be likely 
to jeopardise the use of power alcohol, he emphasised that, 
if the worst should happen, the company’s earnings would 
be little affected. Shareholders will note that trading during 
the current year has been reasonably hopeful. Ociober and 
November showed a 20 per cent. increase in deliveries, 
compared with the same months in 1937, and except for 
two vessels under repair, the whole of the company’s ficct 
is in commission. 


* * * 


Seager Evans.—Our comments on the Seager Evans 
report last week were tempered by the hope that the 
chairman would provide a comprehensive explanation of 
defects in the accounts. On no major issue, however, did 
he satisfy this expectation on Wednesday. The omission 
of the consolidated accounts was extenuated by the old 
argument that competitors might discern valuable trading 
information from the figures. This argument is in any 
case inadequate ; but also it is not an obvious paraphrase 
of the statement in the report that “ owing to the more 
widespread interests which have been acquired, the 
accounts are presented in somewhat different form.” 
Last week, shareholders were promised a full explanation 
why the negotiations which had been in progress since 
October were postponed. They learned that “ one of the 
strongest groups in the industry” had approached the 
company, that a darker European outlook intervened, but 
that both sides were still in “ close touch.” The chairman, 
however, appealed to stockholders not to press at this 
juncture for detailed information. On the subject of the 
development account, Sir Allan Horne declared that 
it was neither possible nor practicable to tell ‘‘ to what 
major extent” the company’s business has improved 
since 1934 (when the Development Account was first 
created). The number of active customers has apparently 
doubled in the period, but in the absence of any indication 
of turnover such statistics are not of great use. Similarly, 
the goodwill of the parent company may stand in the 
books at £1, but that gives no indication of the book 
value of the group’s goodwill, which stood at £42,183 
at July, 1937, after deducting a capital reserve of £45,246. 
Despite the failure of the recent negotiations (whose 
success would have strengthened the financial position); 
the present cash stringency is to be relieved by a funding 
operation to replace bank indebtedness, though this will 
not involve a public issue. On the report and speech; 
stockholders can only regard the present position aS 
unsatisfactory. 


* * * 


Bowater’s Paper Prospects.—Mr Eric Bowater’s 
review at the Bowater’s Paper meeting on Thursday con- 
cluded on a moderately hopeful note. The past two years 
have been a period of considerable trial for the group, Con- 
fronting it at first with high raw material prices and last 
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year by falling newsprint consumption (which actually 
compelled considerable short-time working). The group still 
has high price raw materials contracts to complete, as we 
suggested last week, but raw material prices are falling. 
Prices for ground wood and sulphite pulp reached a peak 
of 82s. 6d. and £16 Ss. per ton respectively in the middle 
of 1937, but the quotations for next year’s delivery are no 
higher than 52s. 6d. and £8. In this connection, the ac- 
quisition of control of the Corner Brook mills and the 
Gander River timber limits may be regarded as a species 
of insurance policy, protecting the group against an undue 
advance in raw material prices. Mr Bowater did not 
examine the earnings prospects of the group in the near 
future, though he declared that the directors looked to the 
future with greater confidence than had been possible twelve 
months ago. From the end of March newsprint prices will 
be reduced Ss. per ton to £11 Ss.—a reduction which 
should be offset by lower costs. But the resumption of 
ordinary dividends belongs, at the earliest, to 1939-40, 
and will require higher newsprint consumption. 


* * * 


Anthracite Scheme Withdrawn.—The decision 
of the board of Amalgamated Anthracite to withdraw the 
reorganisation scheme (which was criticised in these 
columns on December 3rd) does credit to their discretion 
and fairness of mind. Following as it does the rejection of 
the Fine Cotton Spinners’ scheme (which we criticised on 
the same ground as being insufficiently drastic), the aban- 
donment of the Amalgamated Anthracite proposals suggests 
two principles for observance in framing capital schemes. 
Jn the first place, to write down assets to a valuation basis 
is not sufficient unless the residual capital is brought within 
reasonable sight of dividends. And, secondly, directors 
should give some indication, wherever possible, of the pro- 
bable course of future profits, so that the relevance of their 
proposals may be tested. Preference shareholders’ rights, 
it is too often forgotten, are rights in perpetuity. Unless 
there is a reasonable chance that the shareholder’s partici- 
pation in future profits will be comparable with the rights 
he sacrifices, inequity will result. The fact that two such 
important schemes have not become effective is a welcome 
object-lesson of the force of reasoned criticism in our 
financial democracy. 


* * *” 


Malayan Tin Prospects.—From the profits aspect, 
Malaya’s tin quota does much to offset its direct benefit 
—higher prices. This point emerges clearly from Mr C. V. 
Stephens’ addresses to Malayan Tin and Southern 
Malayan shareholders, in which he examined the effects of 
the international restriction scheme. Malaya, of course, 
presents a special problem as a low cost producer, but 
Mr Stephens was emphatic that the restriction scheme had 
done the industry generally the greatest seryice. The stan- 
dard tonnage allotted to Malaya when the scheme started 
in 1931, in Mr Stephens’ opinion, did “ scant justice ” to 
her productive capacity, though the rise in the standard 
from 71,940 to 77,335 tons as from July 1, 1938, had done 
Something to remedy the position. Dissatisfaction had 
been caused in Malaya by the fixing of the domestic quota 
at only 25 per cent. of capacity (apart from production for 
the buffer stock), as against a rate of 35 per cent. fixed 
by the Restriction Committee. But this, in Mr Stephens’ 
view, arose from internal causes—in particular from 
allotting excessive assessments when the scheme started, 
and from the number of assessment tonnages granted since. 
On the other hand, the sale of quotas, with its danger of 
abuses, came in for strong criticism. Profits of represen- 
‘ative tin companies were as good in 1931-37 as in the 
Pre-restriction period, 1924-30; hence, substantial profits 
Were obtained in this period with a minimum output, and 
resources were conserved. Mr Stephens is also a supporter 
of the buffer stock scheme, as he explained to Southern 
alayan tn shareholders. It is evident, indeed, that he is 
a ed with the effectiveness of control. But the investor 
wanis ae more generous earnings and dividends must 

an expansion in demand, whose absence, at the 
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moment, is attested by the necessity for building up a 
buffer stock. 


* * * 


The Week’s Company Profits..-The number of 
companies publishing results this week is seasonably small, 
and our analysis of profit and loss accounts on page 692 
covers only 20 reports (excluding one company tor which 
comparable figures are not available). British American | 
Tobacco profits, however, swell the total to £6,493,000, 
representing a fall of 2} per cent. compared with profits 
of £6,651,000 earned by these companies a year earlier. 
Aggregate net profits of 2,381 companies reporting this 
year amount to £301,033,000, against £280,450,000, an 
increase of 73 per cent. The results are discussed in pre- 
ceding Notes and on page 671 under the heading “ Shorter 
Comments.” 


* * * 


Company Meetings of the Week.—In this issue 
reports of company meetings begin on page 680. At the 
Mexican Railway Company meeting, Mr Vincent W. 
Yorke remarked that only pressure on the Government 
by the National Railways of Mexico would provide a 
favourable solution of the company’s problems. Reviewing 
the year’s working of Carreras, Ltd., Mr Edward S. Baron 
reported that home sales had expanded in all parts of the 
country, and that export sales had also increased. Mr F. K. 
Kielberg’s address at the United Molasses meeting is dis- 
cussed in a Note on page 668. At the Ind Coope and 
Alisopp meeting, Colonel the Right Hon. Sir G. L. 
Courthorpe explained the reasons for increasing the com- 
pany’s capital. Public-house improvement had cost money, 
and it was thought advisable to replenish the company’s 
funds. At the Stoll Theatres Corporation meeting, Sir 
Oswald Stoll discussed the effect on the values of certain 
properties produced by the lack of facilities for insurance 
against war risks. Members of the Industrial Credit Com- 
pany were informed by Mr J. P. Colbert that the company 
had under consideration the underwriting of a substantial 
amount of new issues. At the Scottish Australian Company 
meeting, Mr J. C. Inglis explained that the large increase 
in the clip had not been enough to counteract the fall in 
world prices of wool. Discussing the liquid position of 
Booker Brothers, McConnell and Company, Sir Altred P. 
Sherlock showed that the main subsidiary had investments 
of over £250,000, in addition to £232,000 lent to the 
parent company. At the Ariston Gold Mines meeting, Mr 
Francis Allen described the nature of the capital expen- 
diture which was to be met by the new share issue. Viscount 
Elibank reported to London and Rhodesian Mining and 
Land Company stockholders that the farming and ranch- 
ing interests had shown improved results. Mr C. V. 
Stephens’ comments on the tin restriction scheme at the 
Malayan Tin Dredging and the Southern Malayan Tin 
Dredging meetings are discussed in a Note on this page. 
At the Killinghall Tin meeting, Mr W. Arthur Addinsell 
emphasised that the year’s adversities cast no reflection 
upon the potential value of their properties or upon the 
operations of the dredge. Mr Eric V. Bowater’s comments 
at the Bowater’s Paper Mills meeting are discussed in a 
Note on page 668. At the Aerated Bread Company meet- 
ing, Viscount Greenwood explained that the obsolescence 
reserve had now been used for the purpose for which it 
was created, and future profits would not be subject to 
any further charge. Addressing Mitchell Cotis members, 
Mr Alexander Hamilton expressed satisfaction with the 
results of the Fraser and Chalmers (S.A.) acquisition. 
Anglo-Ecuadorian Oilfields shareholders were informed by 
Mr. H. C. R. Williamson that the shallow drilling area 
had continued to develop on satisfactory lines. 
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INSURANCE COMPANY 
ASSETS EXCEED £1'7,000,000 
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THE STOCK EXCHANGES 


London 


SETTLING DAYS 
TICKET ACCOUNT 
JANVARY 10 JANVARY 12 


Tue new Account which opened on 
Monday is technically the first of 1939, 
for settlement is not until January 12th. 
Business naturally opened quietly and 
as the week progressed the diversions of 
Christmas, coupled with postal delays, 
reduced the level of turnover to a mini- 
mum. Gilt-edged stocks opened easier, 
and fears of a stringent year-end in 
the Money Market, coupled with ihe 
weakness of sterling and small amount 
of cash selling, led to a further fall in 
prices which continued on Wednesday 
morning. An appreciable recovery, how- 
ever, was recorded in the afternoon, and 
War Loan gained § on the day. The 
improvement, however, was not fully 
held on Thursday. In the Dominion 
market, the mew Australian scrip 
weakened further from 3 discount to + 
discount. 


* 


The return of the Czech Financial 
Mission was followed by a fall of six 
points in Czech 8 per cent. Loan on 
Monday and further losses were re- 
corded later in the week. French railway 
bonds made excellent progress, but Ger- 
man issues tended to lose ground on 
the trade outlook. Chinese bonds be- 
came firmer on the British and Ameri- 
can credits, but Japanese issues re- 
mained dull. 

A fair demand for home railway prior 
charges was reported on Monday. On 
Tuesday, however, the business was re- 
duced to a minimum and small losses 
resulted from a complete lack of in- 
vestment interest. The market received 
the poor traffics calmly and, although 
the senior preference issues were 
affected, debenture stocks were main- 
tained and the guaranteed group 
showed quite small declines. A further 
setback was reported in London Trans- 
port “C” stock. 

* 


The Argentine rail market remained 
active and the debentures received good 
support on the favourable crop pros- 
pects. Although buying in mid-week 
was not important, the tone remained 
firm and some prices advanced further. 

Idle conditions in the industrial 
shares market were naturally intensified 


this week. Steel shares provided almost 
the only special feature towards mid- 
week, on Sir John Anderson’s an- 
nouncement of a £20 millions steel 
shelters programme, which produced 
gains for Guest Keen, Dorman Long, 
and Colvilles. Thornycroft reacted 
slightly after their long climb. Coal 
shares hardened a little after early 
neglect. Amalgamated Anthracite pre- 
ference and ordinary gave way on Tues- 
day, though the preference issue re- 
covered on the news that the capital 
plan had been dropped. Engineering 
and electrical equipment shares were 
irregular. In the motor section, there 
was some support on Monday for the 
“ heavies,” but other movements were 
mixed, After a small reaction, Leyland 
became firm in mid-week in anticipa- 
tion of the preliminary results. Busi- 
ness in aircraft shares was quiet, but 
prices remained steady. Imperial Air- 
ways went ahead, but encountered some 
profit-taking in mid-week. Textile and 
rayon shares continued neglected. 
Breweries were steady early in the week, 
though many shed a few pence on 
Wednesday from absence of support. 
Tobacco shares were dull and unde- 
cided. In the provision and catering 
group, Manbré and Garton and Lovell 
and Christmas were firm. Miscellaneous 
shares were easier for choice, especially 
in the building material section, but 
Associated Portland Cement made a 
useful advance on Thursday. Shipping 
shares were quiet, but firm. 


* 


Business in oil shares was again 
negligible, and inquiry was confined to 
the leaders. Though firm at first, prices 
sagged from neglect in mid-week. The 
tone of the rubber share market re- 
mains heavy, and the few price changes 
were downward. 


* 


The turnover was reduced in mining 
shares. Kaffir prices were firm at the 
opening, but succumbed to holiday con- 
ditions in mid-week and lost ground. 
Neither Paris nor the Cape was a de- 
cisive influence, but both centres were 
sellers when they dealt at all. Initial 
interest in “Palms” and Western 
Holdings was not maintained through- 
out the week. Rhodesian coppers did 
not maintain their early firmness. Base 
metal shares were again neglected, but 
for some revival of interest in wolfram 
issues. 








INVESTORS’ INCOME & RESERVE TRUST 


The new unit trust with the unique reserve plan 


Against a common portfolio of no less than 175 first-class pre- 
ference and ordinary shares, two types of sub-units are presented, 
on one of which 2/5ths of the income arising is held to reserve. 
You apportion your investment to suit your needs and 
you can change from one type of sub-unit to the other. 


Sub-units may be purchased at approximately 20/9 and sums 
from approximately £50 can be invested. 


Apply for the booklet D34, obtainable free from your stockbroker or bank 
manager (whom you should consult) or direct from Security Trust Managers 


Ltd., 15 Moorgate, London, E.C.z. 


“FINANCIAL NEWS” 


INDICATORS 
| | 
| | Security Ind 
| ‘Tota! | Corres. 
1938 | porcninst, Vay | 
| =o ‘| 1937, | Word | 20 fixed 
| shares* | nt.t 
ae | | 
Dec. 16) 5,755 6,750 | 78-8 123-5 
Dec. 19 5,535 5,995 78:5 123-3 
Dec 20 4,510 5,100 78:0 | 123-0 
Dec. 21) 4,285 | 5,406 78:0 | 123-0 
Dec. 22, 4,095 | 4,855 78:5 | 123-0 
1930 | | 
High | | | | ge | 131-0 
Fan, 12 Feb.4 
Low ... | 737 | 119-9 
| Sept. 28 Sept. 27 
t Approx. total recorded in S.E, List. * July |, 
1935 = 100. +1928 = 100, 


ACTUARIES’ INVESTMENT INDEX 


The Actuaries’ Index of 151 industrial 
ordinary share prices stood on Tuesday, 
December 20, 1938, at 61.1, compared 
with 61.3 a week ago and 63.8 a month 
ago. The corresponding average yields 
are 6.15, 6.13 and 5.87 per cent, 
A selection of the component indices 
follows :-— 


Prices 
(Dec. 31, 1928 = 100) 
Group (and No, , 


| 
| 
ot Securities) | 











| | 
Nov. 22,|Dec. 13, Dec. 20, 
1938 | 1938 1938 
i 
{ | 
Insurance (10)... | 117-2 | 113-5 | 112-3) 121-5 
Bidg. mats. (6)...| 78-6 | 70:9 67:9 87-1 
| eae 81-7 79:4 | 78:3, 106:7 
Elec. mfg. (12) | 121-1 | 116-9 | 115°4 129:7 
Me WD Fenduncaas 80-8 76°8 78:2 92:1 
Homie rails (4) .. 33°4 34°3 34:6 || 71:0 
Miscell. (20) ... 59-7 58-1) 57:9 66°7 
ati M 
| Yield (%) 
Group 193 
iNov.22,|Dec. 13,/Dec. 20,|| Low 
| 1938 | 1938 | 1938 
SD a a RE ee 
| 
Insurance ...... 3-64 | 3°76 | 3°80 | 1027 
Bidg. matls. 7°04 7:74} 8-07 67:9 
UN Sinssnmbins 6:29 | 6-71 | 6°77 || 69:0 
Elec. manufg.... 5-54} 6:00| 6:08 | 108-0 
D aitacsumesaenl 7:49 | 7:88; 7-71 67:1 
Home rails...... 10-10 | 9:94 | 9-82 } 
Miscellaneous .. 5-25 5 5°45 
| 


New York 


INDUSTRIAL stocks held steady for the 
two opening days this week, but on 
Wednesday the Dow industrial average 
again descended below the resistance 
level of 150 which it had broken 
through only a week earlier. Turnover 
fluctuated around the million mark, but 
stocks moved within narrow ranges. 
The reduction in steel mill activity from 
57.6 per cent. to 51.7 per cent. of 
capacity according to the Iron and Steel 
Institute came as a discouragement to 
the market, though it was attributable 
to end-year influences. Steel shares and 
aircraft issues were among the firm 
features at the beginning of the week. 
On Tuesday the market failed to main- 
tain its firmest prices, Rails improved 
temporarily in response to the “ Square 
Deal” legislative suggestions of the 
“Informal Committee” but became 


more hesitant later. In mid-week, stocks 
again opened with firm appearance, 
Only to lose it in the later dealings. Rails 
were encouraged by optimistic market 
talk, though there was no real buying 
force at work. 








+5 
* 
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New York Prices 


Close Latest Close Latest 


Dec. Dec. Dec. Dec. 
15, 22, 18, 22, 
1938 1938 1938 1938 
1. Rails and 4. Manufacturing 
ri ort 
— 1, 37! NRE isccesves 315g 28%4 
Atchison seeeee 39 d 371 Chrysler ae 84 8054 
Balt. & Ohio. #8 Fy Elec. Autolite 361g 34°23 
B.M.Tossssseee 1204 oS Gen. Motors.. 50°, 487: 
Can. Pacific... 5°4 .>°8 Hudson Mtr. 8 = 7!2 
Ches. & Ohio 35°8 34'2 Nash Kelvntr 872 8 
G.N. Ry, Pf. 2718 27) Packard Mtr. 412 _4le 
Illinois Cent... 1773 1814 Bendix Avtn. 2423 2573 
N.Y. Central.. 1915 18% Boeing Airpln 3359 31 1p 
Northern Pas, 11° Al's Douglas Air... 78 7579 
Pennsylv. R... 21'2 20° United Aircft. 4154 3912 
Southern Pac. 19%4 18° Air Reduction 6654 6312 
Southern Rly. 20°3 20! Allied Cheml. 18512 18714 


Union Pac. ... 92 88 Col. Carbon 951 92 
Greyhound ... 21)4xd 2014 Dupont ...... 15012 148! 
Un. Carbi ) | 

2. Utilities and U's ind Alc. 251) 22! 
Communications —AjjisChalmer 4875 45: 
Am. W’works. 1313 12!) Gen. Electric 445, 41 
C’wlth. & Si... 11g 133 West’hseElec. 12012 116!2 
Con. Edison... 30 291, AmericanCan 98 10014 


own &w 


Col. Gas & El 67g 61a Addressogrph 2734 27 
El Bond & Sh. 11 g7, Caterpillar ... 471g 4412 
NatPwr&Lt. 753 715 Cont. Can, ... @ 2910 

N. American., 2134 2114 Ingersoll Rnd 11434 112 
Pac. Gas & E! 2834 2813 Int. Harvester 605g 557g 

Pac. Lighting 42 42! Johns Manvle 106 103 
Pub Serv N.J. 31 30!g Am. Radiator 177, 165g 
Stan Gas & E. 333 3lg Corn Prods.... 6542 638 

UnitedCorp. 31g 234 J1 Case &Co. 9034 87 
Un. Gas Imp. 1072 10), Glidden ...... 24 g 235g 
Amer. Tei. ... 14859 1461, G-Am. Trans 5614 5612 
Internat. Tel. 10 87g Allied Stores 115g 10° 
Westn. Union 2414 21 Celanese ot A. 24 2314 

ON Re 7ig 73g Ind. Rayon... 2512 24 
»  B. Pret 6512 647g Colgate Palm. 1434 1434 
Eastm’n Kdk. 181 1815 

3. Extractive and Gillette ...... 75g 7 
Metal Loews .......4+ 577g 503g 


Am. Rol. Mill 22lg 2014| Fes 257g 2458 


Beth. Steel ... 76 741g! 
Beth. Steel P. 10914 112} 
Republic St, 2414 2314 5, Retail Trade, etc. 


i Steel |. 66/8 6514 Mont, Ward 53 507s 
— - neau 9! 914 Sears Roebck 7434 7334 
m. Metal ... 4015 377g Walgreen ... 1634 1754 
As. Seaching 52)2 48!2 Woolworth... 497s 4924 
—— ve 35) 3314 Borden ...... 167g 1614 
ohn Alum... 28°¢ 2712 Gen, Foods... 3734 3834 

ante ae Pas., 49'2 4612 Kroger Grey. 2012 19 
int. Nickel vs 5454 5312 Nat. Biscuit. 25° 2314 
ennecott ... 4354 42 No Dairy 1234 121 
Patino Mines 117g 103g Am’ Tob. B. 853. 85 , 
sx. Git. Sul, 3214 3012 Lorillard | 21 2010 
vied = thy Reyn. Tob.B. 44 425g 
v0 2 ©!4 Nat. Distillers 2714 2612 


Adantic Refg, 231, 22 ¢: S 
Phillips Petr. 4274 4134 Schenley Dis. 18 15% 


Shell Union... 1415 14) 

Shell Un. Pf... 10512 105 ‘ 

Socony Vac... 1314 13 | 6- Fimance 

rr Oil Cal, 281g 271g Comcl.Credit 59 5634 
_— OUN.J. 5154 5034 AdlasCorp.... 8xd 8 
UR gcc 4454 453g Com Inv. Tr. 6214 59 


en &% 


By courtesy of the Standard Statistics 
Company, Inc., of New York, we print 
the following index figures of American 
values calculated on closing prices 
(1926 = 100) 

WEEKLY AVERAGES 

l 


1938 | | 
: | Dec. Dec. | Dec. 
Low | High| 7, | 14, 21, 
Mar. |} Nov. | 1938 | 1938 | 1938 
30 9 | | 
i 





: my | 
ait ind’ls. ... | 75-9 117-9 |109-6 '112-0 1109-7 
2 Rails | tebiee 19-0 | 31-8 | 27-9 | 29:0 | 28:2 
40 Uulities... | 57-7 | 83-2 | 77-9 | 78-3 | 76:9 





419 Stocks ... | 63-7 | 98-2 | 91-2 93-0 | 91-1 
Av. yield %* | 8-35 | 3-30 |3-68%|3-52% 3-60% 
haniieeatiameattes | High Low | } | 





* 50 Common Stocks. 


DatLy AVERAGE OF 50 AMERICAN 
COMMON Stocks (1926 = 100) 


| | 
Dec. 15 Dec. 16 Dec. 17, Dec. 19 Dec. 20/Dec. 21 
sig { ™ | — 


. | 
125-9 | 125°8 | 125-0 
} 


128-0 | 127-0 | 126-6 


~ 


1938 High: 136-1 November 12th. Low: 83:6 
March 3lst. 


a TOTAL DEALINGs IN New YorkK 





Stock Exchange Curb 

SRRR tas.cotineeenl cose Shares 

| Shares B . 

- | 000s $000's 000's 
Dec. 15 1,800 12,640 334 
» 16 | 1,150 8,980 253 
7 4,640 124 
» 19} — 1,100 9,110 220 
” 31 940 8,580 230 
. 1,060 8,870 257 


* Two-Hour Session. 
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Capital Issues 


ONLY one new issue has competed with 
normal Christmas attractions this week, 
This consists of the 54 per cent. £1 
preference shares (issued at par) and 
2s. ordinary shares (issued at 2s. 6d) 
of Thomas Hardman and Sons. The 
company manufactures machinery 
cloths, used in paper making and the 
laundry and printing trades. The offer 
is remarkable for the disclosure of the 
company’s profits for a period of no 
less than fifteen years, in which period 
earning power has been maintained at 
a very satisfactory level. On the latest 
profits, the preference dividend cover is 
satisfactory, and the earnings for the 
ordinary shares amount to 17% per cent. 
on the issue price. 


CAPITAL ISSUE TOTALS 


Nominal Con- New 
Week ending Capital versions Money 
December 26 £ £ £ 
To the Public ......... 112,500 .... 115,625 
To Shareholders ...... 347,000 175,014 199,986 
By S.E. Introduction 660,000... 734,500 
By Permission to Deal Nil a Nil 


Sav. Certs., week end- 
ed December 17 ... Dr.200,000 Dr.200,000 


Including Excluding 
Conversions Conversions 
Year to date - £ 
1938 (New Basis) 296,251,907 271,690,083 
1937 (New Basis)... §19,594,729 458,056,701 
1938 (Old Basis) ......... 203,686,595 180,105,586 
1937 (Old Basis) ......00 310,103,661 251,642,012 





Destination 


(Excluding Conversions) 
Brit. Emp. Foreign 

U.K. ex U.K. Countries 
Year to date £ £ 
1938 (New Basis 212,311,409 53,683,402 5,695,272 
1937 (New Basis) 387,530,638 63,417,704 7,108,359 
1938 (Old Basis) 152,986,332 24,299,182 2,820,072 
1937 (Old Basis) 223,169,096 21,130,416 6,342,500 


Nature of New Borrowing 
(Excluding Conversions) 
Deb. Pref. Ord. 
Year to date £ - 
1938( New Basis) 147,191,726 21,795,937 102,702,420 
1937( New Basis) 229,616,672 30,672,931 197,767,098 
1938 (Old Basis) 130,348,169 12,754,505 37,002,912 
1937 (Old Basis) 169,339,824 19,523,640 62,778,548 


Note.—*‘ Old Basis ” includes only public issues 
and issues to shareholders only. ‘‘ New Basis ” 
includes all new capital in which permission to deal 
has been granted. 


BY OFFER FOR SALE 

Thomas Hardman and Sons.— 
Offer for sale of 100,000 54 per cent. 
cumulative £1 preference shares at par 
and 125,000 2s. ordimary shares at 2s. 6d. 
Makers of woollen, etc., machinery 
cloths. Profits, after depreciation : 
1935-36, £27,589 ; 1936-37, £31,666 ; 
1937-38, £29,138. Net assets £288,971, 
bought for 100,000 preference and 
1,000,000 ordinary shares, of which this 
offer part. Whitehead Industrial Trust 
take issue for £100,000 and expenses or 
preference at par and ordinary at 2s. 4d. 
net. Lists closed 9.1 a.m. December 20. 
Oversubscribed. 


ISSUE TO SHAREHOLDERS 
ONLY 
Amalgamated Banket Areas.— 
Issue of 1,400,000 5s. shares at 7s., in 
the proportion of one new share for 
five shares held. 
BONUS SHARES 
Ashanti Goldfields Corporation, 
Ltd.—A capital bonus is to be issued 
to all shareholders on registers on 
January 31, 1939, in proportion of one 
new share for every five held. 


RESULT OF ISSUE 
Australian Four per Cent. Loan .— 


Underwriters of the £2,517,800 4 per 
cent. conversion stock, 1955-70, had to 


take up 60 per cent. 


cl 
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SHORTER COMMENTS 


Company Results of the Week.— 
Despite the reduction in tariffs, gross 
revenue of ADELAIDE ELECTRIC 
SUPPLY COMPANY rose by 2:3 per 
cent. to £986,618 in 1937-38, but owing to 
higher expenses net profits are £30,000 
lower at £365,592. The general slackening 
in business activity has affected the hotel 
and catering trades. FREDERICK 
HOTELS trading profits amount to 
£111,083 against £142,561, and out of net 
profits of £23,583, only a half-year’s pre- 
ference arrears are being paid. A 12 per cent. 
drop in net profits, from £49,532 to £43,409 
has also been experienced by R. E. JONES, 
LTD. One of the few companies this week 
to record higher profits is BRITISH 
VACUUM CLEANER & ENGINEERING 
whose earnings amount to £81,818 against 
£,73,587. An issue of ordinary shares is to 
be made to provide for further development. 
A loss has again been made by HUNZIKER 
(GREAT BRITAIN), although it is ap- 
preciably smaller than in 1936-37; after 
depreciation, the net loss is £17,749 against 
£30,151. In view of the low rubber quota 
prevailing in the past year, it is satisfactory 
tht NAMQi TONGAN RUBBER 
ESTATES net profits of £30,008 are only 
£5,000 lower than in 1936-37. 


MISCELLANEOUS 


Temperance Permanent’ Building 
Society.—This Society is making (as from 
January 1, 1939) a new issue of fully-paid 
£25 shares, bearing interest at the increased 
rate of 34 per cent. tax paid (equal to 
£4 16s. 6d. where tax at 5s. 6d. is borne). 
It is announced also that reserves now repre- 
sent nearly 19 per cent. of combined share 
and deposit capital, and that Mr. A. W. 
Betts, F.C.1.S., joint manager and secretary, 
has been appointed sole general manager as 
from January 1, 1939. Building societies’ 
interest rates were discussed on page 611 of 
The Economist of December 17, 1938. 


Standard Life Assurance Company.— 
Each year for the last twelve years the 
company has declared a 42s. per cent. annual 
compound reversionary bonus. In 1938 
this yielded for the year to many of the 
older members over 80s. per cent. on the 
original sum assured. 


Cable and Wireless Traffic Index.— 
The traffic index for November, 1938 (on 
basis of 1929 = 100) was 68.0, against 68.7 
for October, 1938, and 72.5 for November, 
1937. 


Imperial Chemical Industries.—It is 
understood that an important internal 
development will take effect by Imperial 
Chemical Industries from the beginning of 
1939. Five persons, already in the company’s 
service—Messrs W. A. Akers, F. W. Bain, 
W. F. Lutyens, A. J. Quig and F. Walker— 
will become executive managers. Though 
they will not have formal status as members 
of the management board, they will attend 
the board’s meetings. 


British Vacuum Cleaner.—Net profit 
year to September 30, 1938, £77,513 
(£77,282). To reserve for tax and N.D.C., 
£10,000 (£7,736). Ordinary dividend, 40 
per cent., as before. To development 
reserve, £10,000 (nil). To staff pension 
fund, £2,500 (nil). In 1936-37, £25,000 
was put to reserve. Carry-forward raised 
from £8,450 to £13,717. 


Cannon Iron Foundries. — Trading 
profit year to September 30, 1938, £32,962, 
a fall of £29,186. No ordinary dividend, 
against 10 per cent. To general reserve, nil 
(£5,000). To tax reserve, nil (£2,500). 
Carry-forward reduced from £10,988 to 
£7,943. 


Apex Trinidad Oilfields. — Preliminary 
statement for year to September 30, 1938, 
shows oil profits, £482,875 (£489,714). 
Amortisation of wells, £158,604 (£138,754). 
Net profit, £237,377, a decline of £32,497. 
Ordinary dividend reduced from 45 to 40 per 
cent. Carry-forward raised from £118,556 
to £128,371. The report and accounts will 
be issued January 3, 1939. 


(Continued on page 692) 
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In calculating yields of fixed int t cks allow, i de f t t d ~ ’ r i 
a enya ae ees Se nen ed las ny Broan oy cit J ef armen, ewe income tax atthe standard re 
date of repayment is taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary ena — the “inal 
ciaiuiee donee, 2 Sin atest, dividends, account being taken of any increase or reduction of interim dividends, Allowance is made for accrued divides 
a —_ ~ il Se | ~ f _ Prices, ee Le err 
Prices, — a Pri | aa | | Year 1938 | Bepew ! } { < = 
Year 1937 an. 1 to ii vend b0 D an Yield Jan. 1 to er? | Price,/ vo. | 
incisive | Nameof Security || Dec [Ba3| Pecz | Dec. 21, ne 1 stemset ematy | Boe | eae vied 
“S503 por = a || 1938 "| 1938 } . etusive i Doe 2 || es | a ec. 24. 
High- | Low- High- ; Low- i | High- | Low- (a) (6) (c) 1 | 1938 Gyn 1938 
—__©st est est est 5 f est | ese % o { I} ; § 
; | British Funds) Ladi” l fa a 
8415; ¢ 731g 79le | nsols 215° 3 a . | ; | } ' ' f | — = 
Noise] Oat | se | 98 | Dota? aie isaes | 6 | te | Sat 8 | 539 | soe") 344) 348) Com.Be oraus tol |i 126 | | 4 2 ¢ 
101%:67 9453 | 1003, | 90 || Cony. 280 1944-49 | 9515 | -1) | 216 6 %/- | 71/3 || Zina 3196) En S aoe AY PO || 526] 7 | 316 3° 
jos2s,, ge? | 1034 | 92° || Dose 1948-59 || gots wit | 342 8 tote | 98 | 108) ad | Hans Ast £3,£30.!! 7216 | | 3 16 0 
—"s — 1045, 1 20'2 Do. 317% after 1961 | 9753 | ~12 | 312 6n £961 £79 ° || £36 | {2a oe See | yd | 410 9 
Us U O5le | 00 1p O/ >) | ] | oo 7 . ae . ° Io) aot 7 
11712 | 111g | 11558 | 99 pe S&S Seee-ge ** litent 41379 ous ~ 9B | £2 || Lloyds £5, Li pd.... |) $7167 cians 
9215 89 Ollie! 81 Fund. 22,0 1956-61 861. — 3° 3 7 6 | 80 3 726. 9b 7a || artins £20, £21, 8 nee 4 2 
ore | 83% || 975g 8Blp || Fund. 255° tone ee omg || 3 3 oi 65g} si, $2 | 8a | Midland £1, fy. pd. ms on | Sue es 
ios) | 028 |] 9956] 90° |! Bund sof totgrey oag | 5 1] 3 8 $i] 4%! 29 aig | 3b | Nat Dis. 2iety. pd. | SY. ~~ | 468 
11632 109 114%. 98 Read rea 1960-90.” 107° 1 3 : 9 i] 116 | 4a Nat. of Egypt £10 eee 3015 | ix 2 o 
5} 9 | Otte 90 |! Nat. D. 215% 1o4a-as | 207, -2/ 2140) “he | “22940 706 Ts N. Prove faz lar | 846 
* ihe, at = oo ‘8 932 lob 2a N. Prov, £5, : on ee ) 
1145, | 107i, oot Rs yee 3 ae 9554 | -4 | 360 488 420 “| Bioa! Blob Roy. Bk. of Scotland ane ; +46) 4 6 0 
1051: rd, = 90, 7 Ory Bonds 4% ... | 10612 | —l9 315 2f) 16133, 1373 | 106 5a | St. of S.A, £20, £5 pd Sec | 314 9 
96 843, — Tat L. 312% af, 1952 | 9733 | —5g | 313 Om 1/3 | 36/- || 6148 354) Union Dis, £1. oan -- | 5 9 0 
> : ae ~0Cai Loans 3%....., 823 —1 2 se = y a. |) fe ae | l 
"23 «| S22 || 102" | oop || Austria San 1933-53 | git | —"* | 338) 9 | | ue | 9@ |) West £4, £1 pd... | 96) 3] Git 
851, 4 se | +4 India 219% 63 a 319 4 | Insurance ° 
851 7414 71, | ° i] } : | | 
O83, 87 955, 4 De. 3 Daesenssescosncs 75 —Ip 319 9 285g 24 | sos 40a | Alliance ci. fully pd. | 2519 os | Sia x 
119 4 28 | 0. 312% ye 89 —l) 318 9 1614 | 1234 || t4/66 t3/6a Atlas £5." 7114 pd | 14 » | 2} 
2 | M2%y 11713 | 110 Do. 412% 1958-68 115 lo || : 41'¢ pd... 29 8 
| Dees. & Col G ove 39 0 } 103g} 8g | 206 | 20a Com. von fh fy. pd. 914 | ~1, tan 
109 105 10873 | 97 Austr. 5°, 1945 — 102 7 oe 4 | 2/-6{ 16a | Gen, Acc. £1, 5’ pd. 412 | —Ig 318 6 
1055 lor 104is,¢ 94 a z 519 ~75... 2 _ 413 2 31 26 | 256 | 25a Lon. & Lanc.£5,£2pd. a as 314] 
118 | 114) 115“) y99:, | GaMada 4% 1940-60 102 | lg | 214 0! 117, | 93s 32a} 3/16 | N.Brit.&Mer.£1ig.t-p. 1015 | ism a 
110 | 104i gsi. | wigstia5% 1950-60 |1121, |? | 5 16 0 2053 | 1614 || 4306! #250!) Pearl (£1), fy. pd. 181 1 :* 
107% | 103ig | {oPioe,| 22'2 | N Zealand 5% 1oge 97 | = | 216 S| te | 138 |) Geo) 66 | Phones, % Pd || W822 | —1 , 3a 
11413 | ino. i121 2 4 ueens. 3° 1940-60 102 ~ 416 35116) 28) $721,6 4254 Prudential £1 A... 3415 ES > 18 OF 
ie) Fo peito2 3% 1945-75 | 1071p * | 314 3) 106-) 81/3 || 450 2°) $502 | Do. £1, with 4s. pd. | 92,6 2 4 OF 
403 93 9619 78 Are aioe emma | 10516 Sig | 195 Ila | Royal Exchange fl... |; 93g | -ie 
1051 9754 102 - 2 I hates las tg. Bds. a +1 , 3.6 i| Dlig 7 | 3/35 3/3e Ro yal £1, 10/- pd... 8ig | — 406 
915, 841, 89 33 i De Sone baa ao —2 911 30 1714 | 1514 66a! 665 S. NLA £20,£1 pd. 7” 316 0 
1021; 51,4 99 80 aa ian 42 CA oe on, +1 818 0) 88/6. | 69/81, 1/66 1/3 a, Sun In., £1 with 5/pd. 826 7 3 6 a 
3314 241, | 36 31 Buleana 72,5: ) oe on ‘ 8 6 815; 714 | tl0a T1046 Sun. Lf, Ass.,£lfy.pd) 7 8 | -l 213 oF 
og | 32 || 372] 13 | pulgane: Fd. 1914." 1313 | 7 Nil 7”) 26 23 || avestment Trusts | | 
2 | Cs soe | aa || Chile6% (1929) 7 | P| 57 “sig | “asi, || 85 | 44 | Anglo-Amer: Deb aw] | 3 40 
955 5415 6012 | 37 || China $3, (1912) 7" | 371, | 7 Ov) 65lp 4519 3c | 312 ¢) Anglo-Celtic Ord. wee || 4719 ase 776 
10173 59 7315 40 || Do 5° 1913), coe | se ss 113 6 8! 11/6 7/6 | Toe 10c¢ | Brit. Assets Trust 5/- | 11/3] ,,, 49 9 
= aette 10534 20 | Czechoslovakia 8%" 49 = it 16 6 8 es a | 5 | i | Recenture Corp. Stk. “poe te 2 2 
1 | pve 99 9 o meres a A ‘2 36 | '2@ For. Amer. &c., Def. Glo ase 711 6 
"Yee — 104 87 | Bgype Unihes G32" = A taal : - : iotle oa? | 32° Zee Tauardian Investment 117!2 | —3 5 19 2 
| | 13 914 | F o cash) i re “00 | @ || 7nd. and Gen. Ord... |, 224 | +1 5 70 
ger) 8°) |B levi ine | Se 8 PF fe [ae | SE] Sree Be fat | 8 
14 5 46 15 | 3 41,0) | te = f ly a! lo ~ake View Inv. 10/— 14/- ~~» | 610 0 
4054 | 30 341, | 25 Greek oF wna 20 | 52 | 13 2 0 | 252% | 215 || 8128) 3lga\| Mercantile Inv? 17 ot. fe ae 
62 471g >8i2 | 20 || Hungary71,°, 361, | +! 8 5 Sw 154 1171p || = 4t96 34 Merchants Trust Grd. 11812 | —3 6 6 7 
i | 33 | 60 35 apan. 512° 1936-65 | *e3° | —1 S : of 7 | 215 | zo] $e | Sistropolitan Trust... j2171n |. | 540 4 
7 72 641p | 38 6% (724) 5¢ - - 12 4c ¢ || 2cottish Inv, 5/=,..... Ses cs 5 6 9 
sy? | 40% | so’ | 35 | Po. Tip oy past 1959 ae, | Ee 14 4f/ 218 | 168 “i 65 | 56%) scottish Mort, &e.... 16812 | [| 2,8 3 
4 | 56 7512 | 54 i Poland fo. ~“"" | 6s | ~tl2] 9 4 Og! 221 1901, || 34 95 | Trustees Corp. Ord. 19215 ~» | 5 3111p 
oes | 33 1534 914 | Roum. 4°% Gon. 1933 10i eee 8 9 3s 193 167 i 65 4a | United States Deb... 17612 ae 5 13 4 
7; 7 92 7 | U.K. & Arg. C, 39, | 79 ° . - 6) 11/9 | | Financial Trusts, Sic. 
M8 jf ayy: | i Corporation Stocks |! 0 i ! 6/3 j 4c 4c ArgentineLand, &c.10 8/- ee 5 0 0 
1183, | 2 |) 1153¢ | 101 | Bir’ham 5° 1946-56 | 1111 | 35/- | 219 | 40¢ 134 ¢) Brit. S.Afr. 15/-fy. pd.|| 27/-] ... 7 8 0 
“4 | 1123, 117 | 1041 : Bri o = 2 - 3 8 2 ij 23/9 10/- | 10¢ 3¢ i} Cha h 13/9 oa ‘ > 9 
9514 | 8) 8715 | 75° oe se 1948-58... | 113 310 5 | 16/1019) 12/9 | 26 2a {ic of Lomi a _ ol 13/9 cad 5 16 0 
2° 2 | | L.C.C, 3% 2 a i| | C. Rs . pie 6 | 
al | oon 97! 9015 | Liverpool 3°; 195464 Bile —lp, 3 7 | 3/9 23/3 | {22a T6156) Daily Mail & Geo. | 23/9 | +3d| 7 : 6t 
; ® | 105% | 9455 || Middx. 312901957069" 108, | <= SE ont a || af | 32 || Delsey s20cspa~'|| sig | t2"| 2,7 
oer csetanee {j 2 * i ee i 23/6 16/3 || 66 3a || Forestal Land £1... || 19/- lL oo | 9 9 3 
I rices, fe emetaeteeee te | | 25/1019! 18/- || Nile | 2 4 (c)/) Hudson’s Bay &e £3 } 21/6 | —I/-| 4 9 6 
Year 1938 i i ! f « | | 20 | 13/9 I] “6% 2a || Java Invest. £1 .~. | 15/712! ~Tiod 9 0 0 
fan.ito  Lasttwo | Mites lat | woe | ot || Nil | Nil || Peru, Goce ref... || 254°]... Nil 
Dec. 21, | ividends N a» || Dee | #80! Yiela | 19/6 | Fl 3¢ | $2 ¢)| Primitiva Hold. £1... || 9/= | +i/-| 7 1s 6 
__!mclusive | i ame of Security | 21 | QS) Dec. 2 yA 17 a | 12/6 || Tee Nil ¢ | Staveley Trust fi.” |) 15/- Stale Nil 
High- | Low- (a) (6) (|| |) 1938 /53"| 1938 ” || 34/1012) 23/9 |} aac! jo; } Sudan Plant. £1...” || 29/412 —Tlod 6 16 3 
__ est I est x % ! sg i | | | Breweries, &c. j 
7 = | . le Ee I gue | $t3 | Sa | 13126) Ansell’s Brewery Z1 || 64/-| +1/-| 5 9 3 
115i2 | 97 221 ar ic ot so paras ne 103/9 || 37°, 24, || Barclay Perkins A. | 22/6 | +Od{ 613 3 
1191. | 4 , | Kon, Bass. Peanepore | 11% | cy 8) Se | aye | fag | Sot) Bass Ratclit Ord: gx || 0/6) +64) 4 10 ot 
12 | 1083, 21 lg |] 1p coms poe : ; H a rrington & Co, £1 || .. 
tae (1M | Be | Bis | SB% A 1985-2023 | tuo Ta | gy | 1079 | S35 || Ab | Sa | Courmme Onde Geet | 60/2 | +Pd | 8 0 3 
1225, | 106 212 | 21s | 56? « Poors 53-2023 912 | +2 41 6] 125/_ 100/- || Tiga; 156 |, Distillers Ord, Bb soe 89/3 ~3d 209 
os 66 Niza) 212 bi) “C> 1956 or ane ‘Tate *n | $2 81 75) | 72/6 || Tea 20 b Ind. Coon Al i Tx ote. 
921, 787 llo e “ pen es io —l, 5 7 5 | Ji= 2 nd. Coo & All. i -x Ca ? 
118 | 102° 215 Bi pt WB. “B 3% | 8512 | —12 | 310 9 | — | = | 7126 3374) Meux’s Ord. a. | 21/6 | +94) 7 0 0 
e ‘British R 0 30-70 | 114 “ 31010 |) 75), | ere i wet 136 | Mitchells & Butlers {1 || 70/6 }+1/6) 518 0 
65 2512 3126) Nil a) GW. Org mays | | 78/- | soe || 12124) 5a |! Ohisson’s Cape ¢1~ ] O3/- | +. | SAL 6 
45, 5 Ni | No Len ne Nidldiciatel = eae 1210 g | 108/6 aie i! 4a | 146 Simonds (H.&G.) £1 |) 61/- +16 5 is 0 
83; 31, Nil | Ni | Dasa pet vs» | 23g ate Nil |} gor : 6 T1712 6) t5a |S. frican Bws, £1... || 102/-| —1/- 4 7 6¢ 
ang | 04 || 355) Nit a] Der zee Pree Ord | ai | +i, nal | 25/3 | toa! $2,| 44 || Taylor WalkerGra.'Z1 323 | 434) 6 4 0 
271g 5 cl 1c Dose — 1955 |) 4212 | 44° | ay a5 3f) 7719 9/4 2); 35125, 2a Walker (P.)&R.Cain/} 20/- | +3d, 710 0 
so, | 2! 36 | Nil a! Do. 4% ier be sui 7? 1613 4 96/3 || 6a | 126 || Watney CombeDef. £1 os +94} 6 1 6 
ig} a | Slee Lis "> 4 ist Pf....... O1o | + 11 6 3] , a | Iron, Coal and St Pans 
sn | 23, | 28) Nilal ao pe Qby we | ‘oe | th )as 3] a | 382 | se 4a | Allied Tronfound. £1. | 19/410). 19 6 9 
TTéE| 2} 26) 2 6? pé es 10 | } e | ock Wilcox £1... on 2 3 
2133 | ‘gi lee | Ip cll Southe Bet || 8 | tte] 6 50] 242! 3° || log | 12 || Baldwinsaj nn <e' | 5/61 4 Bd/ 7 6 0 
15, | 83 2, | 4a" Do. 5% PE Ord.::: || 57° | 4 12 © 0 | 33/1019! 24/9 || ti2inal 452° Brown (yond tot 30- | ~ed| 317 of 
; | 2a) 62126) Do. 5% pF oes 9]1 noe 3 | 6/71o| 23/9 || £ rown (J.) Ord. 10/~ || = cand 
ear | M42} +21 5 9 3) se} “22 || 165 | tina Butterley Co, Ord, £1 | 26/3xd —2/3, 6 1 lit 
- wii6 - Nil Antolagannn eee a 9 | +1 na D5 718 | 16/3 I sb ‘| 3a | Golviliee pair? 3/-.. aol oe 8 0 0 
l2 8 | Nil || B, 7 Pe 8 Se v | iow “2; || Colvilles Ord. £1 |"" || > 
oe gs) Nil | Na | Ba G,o 8s Ord. > Sle | +4 Na |) gf 1O'2 6/6 | Jed 106 || Consett Iron Ord. 6/8 | “8/- |" 8 6 9 
1215 } Nil Nil wr West. Ord ines | 13 +1 Nil | 34/3 ie/s | 156 5a | Cory, William, Ord. £1} 80/712}—7ig | 419 4!2 
| «(3 || Nil | Na | — | 10'¢ | +24) Nil 55/3 | 3o/- || 12¢ | 10c || Dorman Lone Ont Ay 23/2. | 8 13 0 
gir | agit | NE] Nd | Gan Rea gaz | tht) Ne | 7312} Go | t1g4 Foe || pPOBret Ord. gi. 389] 1. | 9 |5 10 
2812 | 221) | \2e¢ 2¢ | Costa Rica Or ee FE on Nil 31/119} 20/. || Ti1'e {6a || Firth Brown BA ncccee 66/3; ... | 5 6 | 
43/9 |} 31/3 | Nil iif a, Nitrate Riys. £1077" | 354 | | 8 6 8 || 33/0 °| a3 | {32 t2iea GuestKeen&c. Ord. £1/| au | —3d| 6 12 ot 
66 | 28} 6t26 tNil a San Paulo Ord. - 5 14 6) 31/41} 21/6 || 4 72a) Hadfields ee co 6} —-1/3) 8 2 0 
16/3 a oe 1c | Taltal Rly, Ord. 73" || ins 6 5 0) 31/9 2/- | 5 2a; 7p 6 Horden Collieries £1 || 23/9] ... , 2 © : 
' | Banks and Disco ” 8 0 0} “29 19 i - 105 || Lambert Bros. Ord. £1) 30/- | ... } 10 0 0 
gio | 52> |} 106 | zp, exanders £2,£1 pd. 57/ | 12/3 | 7/3 || §& | ,2!2¢|| Ocean Coal, &e. 4/~ || 2/3 | 43a! 76 4 
jeu, | 23 | 58] 5a" Bemnd Zealand £1 | 37,0 | +2/6 $9 OF 239 | 32% | af, ie | Powell taegreners 10/~| ae ee 
| | 6a 66 | Bk. of Engla | a 16 4e) 4g/41,| 34: | @ || Rowell Duffryn £1... || 17/3 |... 
76/72! oj || $$ | Se | Bere |/328l2 | 7 | 3 iS O! 35/4:2| st/4¥2|) t7128) +52 || sp bridge C.&1.£1 | 37/6 6 13 4t 
! j ij fe /Alo i j 1 ¢ o . 1 | eee 
to. | 3a Sip bi] Bente were 41 | +6d 5 8 OF 40/-?| ae | 132° 13.24 Shipley Coll Gra eee +8d; 8 7 9 
a 1g 31 q!| st aE” 1 on 0 a | S. Durham 1 MOT ccs 
£4615 | £391, | Be 8c I Be: ena Eicon 71-4] 514 3 | a | iu ag 4c || Steel & Iron f BOr 1) 11/3 00 7 2 3 
|| $2 | ake) RAN | a || SH a | Be | ge) fs | ees eng [aid = | 2d 3, 
= j= jj e lil ¢ | Bri coe | nae ! ; / i , etc. /4lo! ) 
ei 9 | 7s | Sey Chea of fen Aas 20/-~ | ~ior «Na = Ft | 7 ¢ 1219 ¢ Stewarts & Lloyds 1 | He | - | 519 8 
) a dla — tn ee ws | 10/ | Swan, ov aoe 
(a) Interim dividend. >) Final divid d . —L§ 9 8} 10 101)! 2/41p | 15¢ 5c i Thomas (Rich se 8 — Fo a 
(A) Yield on 412% besis (on) Ba, “4 (c) Dividends for full year. (d) Paid in £N.Z (e) Allowi tch.)6/8_|i_ 3/3! ... anctlecinne _ 
. / i. . : , 2 
(2) Yield worked on @ 16%, —_— wD toe ane (n) To redemption at een ane os pxchange. (f) Flat yield. (g) Yield worked on 4% basis. 
(w) Yield based on 46% of cour on, Free of lon,2 312% basie, (t) Yield worked Tae .. (0) Yield worked at 5% of face value. 
ree of Inccme Tax. (>) Yield based on 470,°5 - 14% basis. (v) Yield on 15/8% basis 
n 47% of coupon, (2) 1% paid free of inccme tax. 
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Pri NT {| | ¥ | we I i € 
rices | re... ear Last two || Price,) o™ 
Year — one oe te dx _Yield Jan. 1 to Dividends . Dec. 2 ex Yield 
Jan. | Dividends || Name of Security | 5; | SQR Dec. 21 Dec. 21, Name of Security 21, | $Qa| Dec. 21, 
Dec 21, . ion 1938 inclusive a 1938 Oom 1938 
= inchuee ea , 1938 \O 2 High-. Low- (a) (6). (c) | 
High- | Low- ° o * est est % % a | _ 
est est ° sintell _ - —— - — ee 2 yr EE i 
° - | £ d 
! | Iron, Coal, &c.—cont. £s. d. , [ee 
; Nil 8c | Thornycroft,John£1  40/- Ks 40 0 62130 5516 38920 6 «= 712 a Gallaher Ltd. Ord. £1 6 ) 43°96 
“1/0'g 20% Nilc | U. States Steel $100.. | $7012) + $2 |; _ Nil q|~ 3/112) Nil ¢ Nil c Gaumont-Brit. 10/-.. 4- Nil 
$75 $38'2) Je 7b | Un. Steel Cos. Ord. fl 22/-| ~3d;/ 9 1 0 20% 7/3 16 ¢ Nil a Gen. Retract’s 10/- 116 + 6d / 1318 0 
27814, 20- | 3a Vickers 10/- 219) —-6d) 412 0 4353 22/6 15 @ 25 6b Gestetner (D)(5/-). 25/- Ziod 8 0 0 
276 | 176 | We 4a ~ 1.. || 23 112 . | 1014 0 68/9 5 a 20 6 Harrisons&Cros.Dt. £i 85 - 26 ? 
8.9 10c 1212 c¢| Ward(Thos. WIZ 2] ee 90/7 . H ds f1 58 9 131660 
296 | 18/9 1223¢| 1719 c WeardaleS.etc. Dif 3811.) *”. 9 0 0] 76/6 | 55/- 13126 5 @ Harrods £ dels 7a a ; cs 
43:9 | 33/1 196, 12l0@) Whitehead I. & S. £1 45g]... 710 0: 39 18/- 15 a 27126 Hawker Siddeley (5/- - 3d} 8 12 0 
51516 ‘8 2212 6) 2a Yarrow & Co. {1 ... 60/- pan 613 3 29/9 20/= 9¢ 7 +c} Imp. Airways £1 ... 89 1 3 417 5 
66/- | 40/72 | 15¢ | ae | tare Tentiies ” : 353 27/= 5126 3 a) Imp. Chem. Ord. £1 ne —3d! 5 bt 3 
| ’ T | ts Nil 
59 | 2/Tlo Nil | Nil | Bleachers £1 ......... : : “Iq a 13/9 = 17 ) 5 ioe a = ey A “6 6} 4 0 Of 
56 | 26 Nil Nil | Bradford Dyers £1.. im i 754 a $225) 1$2-00) Inter. Nickel ade one i 23 
5/412} 1/9 || Nil Nil || Brit. Cel. Ord. 10/-... at Nil $603, = @ le 7" c "| Eeeeeasiee ae ae Gia adsl oS 
76 | 3/7lo |) Nil Nil | Calico Printers £1 .. | 33 3 ‘| “ta | . ny 12/9 a $B 3 Sl kecre Ueieer 7 36/3 |. 410 4 
419 | 309° | We |) 10¢ | Coats, J&P. £1... | 353] —3d | aiiete 15/f¥c| to 4 we ctibee at. OlWhgl 176) " | 8 6 
48/112} 26/- 74 6 =1loq@)\ Courtaulds {1 ...... —9d| 6 10 9 46/1010 ae'| Sits an” 1 omen Ee il “63 | 3 8130 
$097| 252 | ted i “| Fae oar, Ft || 723 | Ol 19 2 | Go| 43) 14° 5) 8! a Lyons(J.)Ord. £1... 515 459 
69 | 1102! Nil | Nil || Fine Cotton Spin. “ ae Ni 51516 426 27126 15 a Marks& Spen.‘A’5/-. 53 | 317 6 
339 | 25- || 5126 3 a@ Linen Thread Stk. 4! 30/- | +6d | 5 13 3) 60/712 “33 Ti5a12!>5 Murex £1 Ord. ...... 3 ci. 2. = 
496 | 36/3 ti2ioc ¢10 c) Patons& Baldwinsf/1l  48- . 4 2 9 4lli¢ 30 °8 93.5 215 @ Phillips (Godfrey {i 326 7609 
189 | 5/6 Nil a) Nil 6) Whitworth & Mit. £1 7/3 * Nil 37/= 70 10 , 6 72a Pinchin Johnson 10/- 213311) 8 4 0 
a | | Electrical Manufactg. 30/- $26 356 = : I2I0@ 3712 b. Prices Trust Ord. 5/= aot) S- © 
45/3 | 32/- 10 ¢ 10 ¢) Associated Elec. £1... r+ ” i 42/9 | 26 : 17,5, 31g. Radiation Ord. £1. 5261-13! 514 3 
956 | 776 | 15 6 5 a) British Insulated £1.. 776 . 3; 3 3 i 163 34 14 } Ranks Ord. 5/-..... 169! ,.. 5 1 0 
103/3 | 75/- 15 6} 5 a Callenders £1 seesvecee | OG ‘16 3 3 19 314 “i 2319 cl 2219 ¢| Reckitt & Sons Ord.£1 * 410 0 
26 | 18/9 6 @| 24 6) Crompton Park. A 5/- 33 6 7 51539 oe “48° b| 5 -a Sears (J.) Ord. 5/-~ 99 8 6 0 
33 Llp 24J- || Nil cl} 10 ¢ English Electric £1... . - 6 ca 14/3 ai on P 4 ¢ Smthfiid.&Arg.Mt£1 96 8 8 0 
79.3 | 67/=- || 172¢) 20. c|| General Electric £l... bw ° ; . oe ene 12125; 21>. Spillers Ord. £1...” 576 |47idl 5 4 4 
213 | 16/- | 15 5 5 a) Henleys (W. T.) 5/-.. 36 3 = 618 0 -~ to! 21/- Nil Nil Swed. Match. B.kr.25 | 38 | Nil 
41/3 | 326 || Tio 5 a Johnson & Phillips £1 6 13 13 3 Ako 53/9 y 14 6 Tate and Lyle £1. 544 Fhod > 
306 | 206 | oc Ji2c Siemens {1 ..... sees 22 - 6 55 71 oh 5‘ 5 q Tilling, Thos, {1 _. 26. é 414 0 
Electric Light, Sc. 95g} — ly 5 311 46 : 526 11 5} 5 a Tob. Secrts. Ord. £1 62 6 : ~ a 
$1311;6 $73, ) $1 ¢ $12 ¢| Brazil Trac., no par... 67 é 4 8 ll 68 415 — 35 ¢ 25 ¢| Triplex SafetyG. 10/-| or ing 8 39 
68- | 626 | 9 6 6 a@ Bournemouth & Ple. 276 éa| 5 110 53/- - 3 133, 6 Tube Investments £1 | “s> 6 . 515 0 
393 | 246 | 5 6 2 a British Pow. & Lt. £1 32 ’ 40) See ; 9 33 : 16136, Turner & Newall £1... 75 7ixqg/04 5 5 0 
343 | 286 | 4 | 3ipq@ City of London £1 ... 3631 °° | : 8 0 87/6 ~ 3 5 a 7126 United Dairies £1 53/) a. ae 
42/- | 326 || 5 b| 3° a| Clyde Valley Elec. £1 aan | dal is 0 oaiale = Fina, 15 "5 United Molasses 6/82 >>, y' 273 
5l- | 389 | Tob 3 a County of London £1 4 | 4 S oe 27/719 . 22 7126 W'llpapr Mirs.Det.£1 3) 2 714 0 
279 | 189 | 5 6 2t.a! Edmundsons £1...... oy ma 12 18 oll sn 31 3 7 b 3 q Wiggins,TeapeOrd.{1 376 6d, 5 6 8 
35- | 26- || 5 b 2ioa! Lancashire a f- O/T ee 13 : 49 a 3 45/- 15 a 45 6 Woolworth Ord.5-. | 576 | 5 40 
2/410! 2 | 4 6 3 a! Lond. Ass. Elec. £1... 3 - Mines 
9 | aie || 9 b 3 a) Metro. Electric £1) 481 13| 41 6 52/6 || 95 ¢ 95 c| Ashanti Goldfields 4/-|813xd +2/-| 414 0 
39 | 33 | 5126) 212.4) Midland Counties ki oi | 113 31 oe 8/- 6 a p4 6 BurmaCorp.Rs.9... 86) .. 9 3 Ot 
3310'2 25 || 4125) 2t2@ North-East. Elec. £1 30-| ad 49 0|| io oe | ee. c| Nil | Commnwith.Mng.5/-| 1/6 Nil 
9- | 42/6 || 6 b| 4 a@|North Metro. £1... 45- | —7); | 4 3'6 ‘ 133 5 slds.of S. Af. £1 65/7 * .3s 
4 42/6 || ; : 35/- 412 0 g}3 | 589 614a 13546 Cons.Glds.of § £1 65:7), : 
389 | 32/- | 5126} 2loa, Scottish Power £1 ... . 3 8 143 95 95 6 Crown Mines 10/-... 155sxd\ + lj) 6 2 O 
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Industry and Trade 


New Anglo-French Coal Agreement.—The coal- 
mining industry has now been informed of the new 
arrangements, under the trade agreement of June, 1934, 
for the purchase of British coal by French consumers, 
which will come into operation at the beginning of 1939. 
The difficulties which have arisen over the imports of 
British coal were discussed on page 622 of last week’s 
Economist. There has been no material change in the 
French quota system, but the French Government has 
agreed that French railways and gas and electricity under- 
takings, hitherto excluded from the quota, shall also pur- 
chase 49.5 per cent. of their foreign requirements from 
Great Britain. Another important modification is the 
undertaking that licences to import coal into France shall 
not be issued in excess of the current demand. In the past 
the issue of excess licences has enabled French importers 
to cover their requirements from other countries than Great 
Britain. It is believed that this practice was mainly respon- 
sible for the fact that in the first nine months of 1938 
British licences for approximately 700,000 tons were 
unused. It has also been agreed that transfers of foreign 
purchases from the country designated on the licence to 
other countries shall be limited in future to amounts not 
exceeding 3 per cent. (instead of 80 per cent.) of the total. 
The terms of the coal-pitwood exchange agreement have 
also been amended; coal import licences issued under this 
arrangement will not in future be valid for more than eight 
months, and the accumulated arrears of France’s intake, 
amounting to about 450,000 tons of South Wales coal, are 


to be liquidated by amounts not exceeding 120,000 tons 
in any One quarter. 


THE 
FINANCIAL NEWS 
IN 1939 


New and Essential Services to Investors 


Next week’s issue of The Economist will con- 
tain an important advertisement by The Financial 
News announcing several new features designed 
to interest the Investor and the Business Man, 
which will be appearing in its columns in 


1939 





The concessions made by the French Government should 
increase Britain’s coal exports to France by more than 
14 million tons per annum, on the basis of the quota per- 
centages operative during the past twelve months. On the 
other side, the British Government and coal-owners have 
agreed to two new and important provisions. First, a 
Joint Consultative Committee is to be appointed which 
will deal with complaints by French importers of un- 
reasonable prices. Its investigations are to have regard to 
the relation between the prices quoted by British collieries 
in France and other export markets. Secondly, the French 
Government has been given the right (after consultation) 
to terminate the agreement (a) if British imports of iron 
ore from French sources fall by more than 5 per cent. 
below those in 1938 and (b) if the European coal markets 
are regulated by an international coal cartel or by an 
agreement between Britain and Germany concerning 
quantities and prices of coal exports. 


* * * 


A Cotton Enabling Bill.—Last Tuesday, Mr Oliver 
Stanley, President of the Board of Trade, informed the 
House of Commons that the Joint Committee of Cotton 
Trade Organisations had submitted to him a revised drait 
of its proposals. The new draft does not differ materially 
from the previous one, discussed on page 559 in The 
Economist of December 10th, which, in order to obtain 
a greater measure of agreement within the industry, had 
been shorn of many provisions embodied in the original 
scheme. In their somewhat emasculated form, the pro- 
posals now provide only for two types of scheme, one for 
the elimination or reduction of redundant plant and the 
other for the establishment of minimum prices or margins. 
The provisions for pool and quota schemes and for the 
legalisation of wage agreements had already been climi- 
nated. The latest draft is also minus the provision {ot 
“scrap and build” schemes. The various organisations 
represented on the Joint Committee have been asked to 
express their views on the revised proposals not later than 
January 14th. Moreover, the Executive of the Joint Com- 
mittee was authorised to ascertain also the opinion of indi- 
vidual firms. Mr Oliver Stanley expressed the hope that t 
would be possible to complete the drafting of the Bill early 
in the New Year so that those concerned might have an 
opportunity of expressing their views. Meanwhile, the im- 
provement in the cotton trade, noticeable in October and 
early November, has not been maintained, and the volume 
of new orders has again fallen to small dimensions. 
Although many members of the cotton trade believe that 
an Enabling Act would assist the industry, they do not 
expect that it will bring back prosperity and are consc- 
quently urging that the Government should assist the 1n- 
dustry to increase its exports. 


* * * 


Cotton Yarn Price Agreements.—The proposals 
of the Enabling Bill lend interest to a review of the exist- 
ing price agreements in the spinning section of the 
industry. The first move was made in August, 1934, when 
spinners of coarse American counts, known as the Royton 
branch, comprising about 30 mills with 3,000,000 spindles, 
decided to put into operation minimum prices for yarn. On 
the whole, this scheme has been well maintained, although 
two weeks ago it was found necessary to reduce the margin 
by 4d. to 3d. per Ib. The new prices, however, are still 
remunerative to producers. In December, 1936, a price 
agreement was brought into operation for the 42’s Amer!- 
can weft range of yarns, the number of mills and spindles 
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involved being 60 and 4,500,000 respectively. A few 
weeks ago, when this scheme was due for renewal, four 
firms resigned, and there were fears that the agreement 
would break down; it now appears to have been renewed to 
the end of March with some slight modifications. In 
October, 1937, spinners of 56’s American weft range of 
counts followed suit by concluding a price agreement com- 
prising fifteen mills and 850,000 spindles. In November, 
1937, the position of one of the most difficult sections was 
tackled and an agreement was reached for medium 
American ring yarns among the owners of 75 mills 
containing 4,500,000 spindles. But, owing to dissen- 
sions among members, this agreement had to be aban- 
doned last September, and its termination was followed 
by severe price-cutting. In order to obtain orders, some 
spinners in this section reduced their prices by 2d.-23d. 
per Ib. In the Egyptian spinning branch of the industry 
a price agreement between producers of mule yarns came 
into operation in March, 1937. Initially this agreement was 
made for six months, but it was subsequently renewed for 
twelve months to September, 1939. This section comprisés 
150 mills, with about 13,500,000 spindles. Negotiations are 
now taking place for an agreement among Egyptian ring 
spinners, there being 70 mills containing about 2,000,000 
spindles in this section. At present there are in Lancashire 
about 20,000,000 spindles producing yarns made from 
American type cotton, and about 8,500,000 spindles are 
govered by price agreements. In the Egyptian branch there 
are about 15,500,000 spindles, including 13,500,000 mule 
spindles and 2,000,000 ring spindles. The owners of about 
11,000,000 mule spindles are selling under a price agree- 
ment, but there is no price agreement for ring spindles. 
On the whole, therefore, some 55 per cent. of the yarn 
spun in Lancashire is now sold under price agreements. 


International Steel Cartel.—The Committee of 
Comptoirs of the International Steel Cartel have held 
several meetings in Brussels at which a number of questions 
mainly connected with the organisation of export markets 
were discussed. The plan to alter the sterling-gold con- 
version rate, on which prices are based, has been abandoned 
Owing to the recovery of the pound. The prices of Conti- 
nental steel materials for the British market, which were 
reduced only a few weeks ago, will have to be cut again 
for the first quarter of 1939, as a result of the reduction 
in British domestic prices. In order to further the collabora- 
tion with producers outside the Cartel it is contemplated 
to send delegations to British India and Australia with a 
view to discussing the competition of foreign materials 
with domestic products. The improvement of the arrange- 
ments with American producers was again on the agenda, 
and it was reported that American competition has 
diminished. Further discussions concerned a convention 
with the Scandinavian steel merchants on the regulation 
of sales to these markets; changes of the exports quotas 
for Great Britain and Czecho-Slovakia; measures against 
unauthorised exports by French exporters; the allocation 
of special quotas to the Belgian re-rollers, and a corre- 
sponding increase in the total export quotas of the Belgian 
group. Price questions were not extensively discussed as 
incoming orders are satisfactory for this season and because 
NO appreciable increase of purchases is expected from @ 
reduction of prices. 


* * * 


Sheep and the Government.—In the House of 
Commons on Tuesday Mr Morrison announced the 
Government’s remedy for the slump in English sheep 
Prices. He proposes to authorise the Empire Beef Council, 
set up in April, 1937, to regulate the imports of beef, to 
regulate also, from January next, imports of mutton 


- lamb. Mr Morrison apparently believes with the 


ational Farmers’ Union that increased imports are the 
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main cause of the fall in sheep prices, though, on the 
facts set out in the table below, it is difficult to see a rational 


U.K. Imports OF MUTTON AND LAMB 











Imports into U.K. (Jan.-Nov.) 1937 1938 1938 as 
° of 1937 
DI cniisnaiteciass °000 cwt. 1,416 1,479 + 4:4 
Ee 7000 cwt. 4,809 4,761 — 1-0 
Timmed, €06. ....c000 000 cwt. 252 303 +- 20-3 
Si ntetiieiaieiieaen 6,492 6,566 + 1:1 
Sales of fat sheep and lambs at 
representative markets in 
England and Wales; 49 
I etna dititiinecbonenceniiun 000 1,948 2,167 - 11-2 


basis for this view. Further, as was pointed out in The 
Economist of November 12th, the prices of imported mut- 
ton and lamb have hardly fallen in the past year; the slump 
has been confined to home-grown meat. In the eighteen 
months of its existence, the Empire Beef Council, which is 
composed of representatives of the British Government and 
of the countries mainly concerned in the British beef mar- 
ket, seems to have taken a wise view of its responsibilities 
to the British consumer. It is to be hoped therefore that ihe 
Council will not allow itself to be pushed into a drastic con- 
trol of mutton and lamb imports, which would directly raise 
the prices of imported meat and only indirectly, and to a 
much smaller degree, raise those of British sheep. The 
truth is that sheep farming, like pig keeping, suffers from 
a recurring cycle of boom and depression; after the un- 
profitable years of 1932-34, two years of rising prices and 
slowly increasing numbers, culminating in the very profit- 
able season of 1937, have brought their own reaction, which 
is likely to be continued into 1939. The census of live- 
stock held in June, 1938, showed an increase compared 
with 1937 of 10 per cent. in the number of ewes kept for 
breeding, so that another large crop of lambs is now 
expected. 
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The port of the North—with easy access to the 
Seiditadenbes over three hours from London—and 
everything necessary to the smooth running 
modern industry. 
Labour, warehousing, power, transport (by ship, rail, 
road, air or canal) all ‘laid on’—in planned new 
estates. 

ild your factory in the ideal spot—Liverpool Cor- 
mee have sites available and can help to finance 
the cost of land and buildings 


j 4 , 
Manufacturers and Industrialists are invited to write for illustrated brochure 
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Land Fertility Committee.—The provisions of the 
Agriculture Act, 1937, for increasing the use by farmers 
of lime and basic slag, met with general approval, as 
measures likely to increase the efficiency of producers. 
The Land Fertility Committee, which was set up to 
administer the Government subsidy, recently issued its 
first report, covering the ten months from August, 1937, 
when the provisions came into force, until May, 1938. 
During this period, some 140,000 occupiers of agricultural 
land in the United Kingdom applied for a subsidy in 
respect of 1.4 million tons of lime and 409,000 tons of 
basic slag, and received a trifle over £1 million in subsidy. 
Compared with the total acreage under crops and grass 
in England and Wales, one in every 24 acres benefited 
in these ten months from a ton of lime and one in 70 
acres from a ton of basic slag. The distribution of lime 
has proceeded efficiently; the number of suppliers is large, 
new sources of supply have been tapped, and the maximum 
prices laid down by the Committee (and revised upward 
in April to meet increased wage costs) have given satis- 
faction. Trouble has been experienced with the supplies 
of basic slag, the output of which is largely dependent 
on the activity in the iron and steel industry. There has 
been very considerable delay in many cases between the 
approval of an application and the actual delivery of the 
slag, with the result that the fertiliser has had to be applied 
at the wrong time of the year. The maximum prices for 
basic slag for the year June, 1938-May, 1939, were re- 
duced by order of the Ministry of Agriculture by amounts 
ranging from 8d. to 2s. 6d. per ton from the level ruling 
in the first period; it is hoped that these reductions will 
stimulate the demand from farmers. It would also be a 
great advantage if the Committee were empowered to give 
grants in aid of field drainage, an operation which is 
needed on probably as many acres as lime and slag. 


* * * 


Increase in Egg Supplies.—During the whole of the 
current year British imports of eggs in shell have been at a 
higher level than in 1937, the excess in the eleven months 
January to November amounting to 2.8 million great 
hundreds, or 12.5 per cent. of the 1937 imports. Prices, 
however, were well maintained in spite of these larger 
supplies, until a few weeks ago; the very mild weather 
during the autumn months stimulated the British output 
(which accounted in 1937 for about 60 per cent. of total 
supplies) at a time when production is usually at a seasonal 
minimum. Consequently, whalesale prices are now con- 
siderably below the levels ruling last year, as is shown in 
the table below, which is taken from The Weekly Dairy 


WHOLESALE PRICES OF EGGS IN LONDON 
(s. per gt. hundred) 
Four weeks ended 


Dec. 6, 1937 Dec. 5, 1938 
s. d. s. d. 
National Mark Standard ...... 23 9 21 O 
POINTE Es hcdeetodicedsanes ; 16 2 14 9+ 


t Average of three quotations. 


Produce Notes. The sudden change in the weather, how- 


ever, is likely to reduce supplies in a few days and prices 
may again improve. 
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Wholesale Prices Steadier.—The past fortnight 
has witnessed a slight strengthening of British wholesale 
prices. The complete Economist index has risen by 0.4 per 
cent. and the primary products index by 0.3 per cent. For 
the United States, The Economist primary products index 
has fallen by 0.1 per cent., while the complete Irving- 
Fisher index is unchanged. French wholesale prices are 
also unaltered. 


SEPTEMBER 18, 1931 = 100 


] <a | l l 
| The Economist Indices | 




















; | Italy, | Gere 
+4 Price of | py ¢ a | f2°% Milan | many, 
fe Primary Products | oe ie oe. ham-) Statis- 

Date | British | ster- | on ber of | tisches 
Complete, ——— ~~ 4a_=« —_ =aes po Com- Reichs. 
a ) British American |merce) amt 
(sterling) (sterling), (dollar) | | 
| 
1936 | 
Dec. 30} 131-3 | 163-9 | 187-3 166°7 | 128-8 | 113-0 116°3¢ 95-4 
1937 | j j 
Jan. 27 134-2 164°2 | 184°5 | 167-0 | 131-0] 115-9! .., 95-7 
Feb. 24] 136°3 | 168:2 | 185-5 | 167-4) 131-8 | 116-8 |124°3 | 96-2 
Mar. 31 | 144-3 | 181-9 199-7 | 167-4) 137-3 | 121°8 126:2 97:5 
April 28 | 142:0 | 169°9 183-5 165-4 | 135-6 | 120-5 128:7 97:0 
June 2 142°7 170-2 | 178-9 | 165-6 | 134:3 | 119-8 133-2 97-5 
June 30 139-5 | 165°9 176°8 165-7 | 134-1]... 134-2 | 97:5 
July 28 | 140-2 | 167-1 | 171-8 | 164-5 | 133-8 | 130-8 137-1 | 97-9 
Aug. 25 137-9 164°4 165:3 | 164:2 | 133-0 | 133°3 137°1 98:1 
Sept. 22 | 136-0 | 164:0 | 166-3 | 165-1 | 133-7 | 139-4 137-7 | 97-6 
Oct. 20] 133°6 156-2 152:3 | 165-4 | 129-5 | 138°8 141-6 | 97-3 
Dec. 1 | 127-5 | 145-4 | 138-9 | 164-8 | 125-1 | 134-0 143-3 97-0 
Dec. 2 | 127-8 | 147°4 | 135°3 | 164-2 | 120-5 | 135°8 143°8 | 97:0 
1938 
Feb. 2] 126°6 | 144-4 135°4 | 164-5 } 119-8 | 137-9 |142-9 | 97-0 
Mar. 2 125°1 | 143-1 | 138-7 | 164°5 | 120-3 | 138-2 (142-5 | 97-2 
Mar. 30 | 122-7 137°0 | 129-3 | 164°6 | 117-7 | 139-4 141°7 97:1 
April 27 121-4 | 137-8 | 127°5 | 164-3 | 116-9 | 139-9 142°8 | 97:0 
May 25; 119-6 132-2 121°9 | 165-5 | 117-2 | 145-6 143-4 | 96:3 
June 22 | 119-3 | 133-2 | 124-8 | 165-8 | 117-6 | 147-3 143-8 96-9 
Aug. 3 119-2 138-0 127-1 | 167-2 | 117-4 144-6 142°4 97°5 
Aug. 31 116°5 | 133-5 125:0 | 168-6 | 116°8 | 144-9 143°6 97 3 
Sept 28 116-2 | 134°8 | 127-0 | 173-0! 116-6 | 146-0 144-2 97:0 
Oct. 12 |] 116°8 | 135-9 | 126-8 172°3 | 116-7 147-3 144°6 96°9 
Oct. 26! 116-1 | 134-9 | 127-0 171-6 | 116-6 | 147-8 145:1 97°3 
Nov. 9/ 114°8 133-1 127:2 | 172-2 | 116-7 | 147-6 144-7 97 4 
Nov. 23 | 114-3 132-6 126:0 175:7 | 116-7 | 148-7 143-8 | 97 7 
Dec. 7] 113:3 | 132:0 | 126°6 174-8 | 115°:7 | 147-8 143°8 97 7 
Dec. 21 | 113-7 132-4 | 126-5 | 175-7 115-7*, 147-8* __... 97-3" 


* These figures relate to December 16th. t Monthly average. 


Details of changes in the component series of the com- 
plete index are given below: — 
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(1927 = 100) 
Sept. 18, Dec. 15, Dec. 7, Dec. 21, 

1931 1937 1938 1938 

Cereals and meat... 64:5 90-5 66:4 67:7 
Other foods ........ . &e 64:0 57-5 57:1 
"ROS oceciccce — | 58:8 52:7 52-7 
Minerals ........... - 67-4 94-9 94-2 94:4 
Miscellaneous ..... - 65°38 79:2 75:3 75:0 
Complete index 60-4 77:2 68-4 68 6 
1913 = 100......... 83-1 106-2 94-2 94°5 
1924 = 100......... 52-2 66:7 59-2 59:4 


Grain and meat prices are firmer than a fortnight ago, but 
in the other food group a rise in tea was offset by declincs 
in coffee, cocoa and cheese. Cotton yarn and cloth prices 
are lower, but there were slight increases in flax and jute. 
In the minerals group copper and spelter were higher. 
Among miscellaneous materials there were declines 12 
Swedish timber, hides and tallow, but some improvement 
in linseed oil and rubber. 


INDUSTRIAL REPORTS 


THE sudden onset of “Christmas 
weather ” has found the country as un- 
prepared as for the international crisis 
in September. There has been a run on 
articles rendering the cold less unbear- 
able; on the other hand, the building 
and other trades involving outdoor 
work, as well as traffic, have been seri- 
ously hampered by the cold weather. 
The volume of new business has de- 
clined with the approach of the holi- 
days. Apart from a spurt in the demand 
for house coal, the coal trade has been 


dull. Consumers of iron and steel have 
not yet shown much response to the re- 
duction in prices, though purchases are 
expected to increase next year. The 
Government’s proposed provision of air 
raid shelters involving an expenditure 
of £20 millions and purchases of steel 
amounting to some 14 million tons, 
will assist the iron and steel industry. 
Similarly, the new arrangements made 
between the British and French Mines 
Departments, discussed on page 674, 
have largely met the complaints of the 


British coal industry that France ~ 
not taking her share of British _ 
guaranteed by the trade agreement 0 


1934. 
Coal 


Sheffield.—On the eve of the holi- 
day the market has been quiet, and = 
mand generally has been slow. The col 
snap brought a slightly improved de- 
mand for house coal, but requirements 
have been smaller than usual at this 
time of the year. There has been little 
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business in industrial steam coal, and 
the coke trade has been exceptionally 
slow. Blastfurnace coke prices will auto- 
matically fall in the New Year under 
the sliding-scale agreement regulating 
furnace coke prices with those of pig 
iron. Coke makers are not inclined to 
reduce prices of other sorts. 


* 


Newcastle-on-Tyne.—The severe 
weather has brought a keener demand 
in the inland and domestic coal trade 
of the North-East coast, but there is 
no additional inquiry from abroad. 
Northumberland steam collieries con- 
tinue to work fairly regularly, screened 
grades being firm, but there is still diffi- 
culty in the disposal of smalls. Durham 
manufacturing coal is offered fairly 
freely, whilst gas qualities have a steady 
demand in the home market. Shipments 
of patent oven coke to the Scandinavian 
countries are good but there is no 
greater activity in the home market. 


* 


Glasgow.—There has been no 
marked change in conditions in the 
Scottish trade. Generally, new buying 
is very restricted, both in the home mar- 
ket and for export, and the only feature 
has been some activity on end-year 
account in Fife, where supplies are now 
well booked for the remainder of the 
year. In all other districts there is still 
a surplus of supplies, but prices remain 
steady under the control arrangements. 
Business still remains disappointing. 


* 


Cardiff.—The severe frost has led to 
a partial interruption of work both at 
the docks and at the collieries, and this 
has further accentuated the depressed 
condition of the market. Shipments in 
the foreign and coastwise trades at the 
South Wales docks last week totalled 
only 331,800 tons, compared with 
456,489 tons in the corresponding week 
last year, and notwithstanding the 
approach of the holidays no substantial 
improvement is anticipated in this 
week's loadings. There is very little cur- 
rent inquiry, but although discussions 
are proceeding between the colliery 
Owners and shipowners over f.o.b. bun- 
ker and depot prices for 1939, a fair 
number of long-period contracts have 
been renewed, The market in sized coals, 
especially in the smaller grades, is firm, 
but the market is not absorbing other 
grades, and stocks have increased. Satis- 
faction is expressed with the terms of 
the new Anglo-French Trade Agree- 
ment, but it is qualified by the fear that 
the general import quota may be further 
reduced, ‘unless there is a substantial 
increase in French coal consumption 
carly in the New Year. 


Iron and Steel 


. jention. <The British iron and 
Cel markets are closing the year in 
more cheerful circumstances than might 
ve been expected even a few weeks 
880, says the official report of the Lon- 
don Tron and Steel Exchange. The re- 
ae In prices to domestic consumers 
- ich was followed by a correspond- 
on = export quotations for Em- 
arkets has created a favourable 
Pression amongst buyers. There has 
ae great increase in the actual 
eo ¢ of business as yet, but this is 
surprising in view of the approach 
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of the holidays. A noticeable expansion 
in inquiry has taken place, however, for 
delivery in 1939 and it seems likely that 
the demand for most descriptions of 
steel will improve in the New Year. 

In the pig iron market the reduction 
of 10s. per ton in the price of foundry 
and forge iron has stimulated buyers’ 
interest. 

Business in semi-finished steel has 
broadened and most producers have a 
fair amount of work in hand. Con- 
sumers, who have been buying from 
hand to mouth for a long period, are 
now showing more inclination to place 
forward contracts. 

In the finished steel section of the 
market indications point to a consider- 
able improvement in the demand after 
the holidays. Inquiry is active, and con- 
sumers are taking more interest in for- 
ward delivery. 

No further market reports will be 
issued by the London Iron and Steel 
Exchange as it has been decided to 
wind up the organisation at the end of 
this year. For some time it has been 
apparent that owing to the changes in 
trading consequent upon the reorgan- 
isation of the iron and steel industry, 
the Exchange could no longer fulfil 
many of the functions for the perform- 
ance of which it was established. 


* 


Middlesbrough. — Business _ has 
tapered off with the approach of the 
holidays. There is, however, an opti- 
mistic feeling and confidence that there 
will be increased activity early in the 
New Year. 

The announcement regarding the re- 
duction in the price of forge and 
foundry pig iron was made early this 
weck, the reduction being 10s. per ton 
from January Ist; the duration of the 
new price has not been specified, The 
price of No. 3 Cleveland foundry pig 
iron from January Ist will be 99s. per 
ton delivered in this area. East Coast 
hematite will cost 120s. 6d. per ton for 
No. 1 quality delivered in the North- 
East area. Although foundries in this 
district are closing down for the holi- 
days, it is not expected that this will 
lead to substantial accumulation of pig 
iron at the makers’ yards. One furnace 
has been transferred from basic iron to 
hematite and two blast furnaces which 
have been idle for some months will be 
restarted early in the New Year on 
foundry and basic iron respectively. 

Producers of semi-finished steel are 
expecting increased demands as the 
stocks which had accumulated during 
the early part of the summer at con- 
sumers’ works have now been liqui- 
dated. Manufacturers of finished iron 
and steel are hoping for substantial 
orders as a result of the recent reduc- 
tions in prices. Most of the works and 
rolling mills are closing down for holi- 
days for three or four days. 

There is no change in the foreign 
iron ore position, buyers being well 
covered, but the increase in the number 
of blast furnaces in operation will lead 
to an increase in the consumption of 
blast furnace coke. Deliveries of heavy 
steel scrap from now until the end of 
the year will be severely restricted, 
partly on account of the holidays and 
partly because of the lower prices which 
will come into force on January 1, 1939. 


* 


Glasgow. — Since the announce- 
ment of the cut in prices more interest 
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has been shown in the markets, and 
producers are hopeful that the early 
part of the year will see plants very fully 
employed. The only weak spot is the 
consumption of shipbuilding material. 
Bar re-rollers and sheet makers are not 
very busy, but buyers are, of course, 
holding back all but urgent demands 
until the reduced prices become opera- 
tive. Tube makers remain busy ind 
present indications point to a fairly 
long spell of steady work for the 
Lanarkshire tube plants. Holidays 
which commence next week will be of 
normal duration. Only where repairs 
and alterations to be carried out are on 
a big scale will plants be closed down 
for a longer period. 


* 


Sheffield. —On the eve of the holi- 
day there is stagnation in the iron and 
steel market, and until the opening of 
the New Year the effect of the cut in 
iron and steel prices cannot be esti- 
mated with any degree of accuracy. 

A little forward business in hematite 
iron has been arranged, and for special 
qualities the demand is moderately 
steady. There is little business in bar 
iron pending an announcement con- 
cerning prices. 

There has been limited buying of 
basic steel billets, but elsewhere condi- 
tions have been quiet. So far as can be 
ascertained the prices of fine steels in 
which Sheffield has a big business will 
remain unchanged. 

Most of the works here will close 
down until Wednesday next week, but 
at some establishments the holiday may 
be rather longer to permit of overhaul 
and repair to plant which has been run- 
ning continuously for some time. 


* 


Cardiff.—Although the price of 
steel bars has been cut, an announce- 
ment has not yet been made con- 
cerning the f.o.b. and inland prices of 
tinplates in 1939. This delay appears 
to have hampered business in tinplates. 
The local manufacturers have held 
meetings to consider the matter, but 
they have not yet reached a decision. 
Current sales, partly out of stock, have 
not contracted appreciably, but pro- 
duction has continued to decline, and 
in the week ended December 10th 
equalled only 37.70 per cent. of capacity, 
compared with 70.65 per cent. during 
the corresponding period last year. 
Shipments at the Swansea docks last 
week were smaller than for any other 
normal week during the year, and for 
the fifty weeks ended December 15th 
the decrease in the volume of the export 
trade was 40 per cent. The position in 
the other re-rolling branches of the iron 
and steel industry, as well as in those of 
pig iron and steel ingot manufacture, 
is relatively much better. 


Textiles 


Wool (Bradford) .—Manufacturing 
conditions continue to be only moder- 
ately satisfactory, and much machinery 
is still standing idle. Lean margins are 
the outstanding feature of this year's 
operations, and profits are non-existent. 
In the struggle to keep combs, spindles 
and looms running, prices have been 
cut to the bone, and the business done 
is so unremunerative that balance sheets 


(Continued on page 686) 
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BRITISH WHOLESALE PRICES 


Dec. 14, Dec. 21, 
1938 


CEREALS AND MEAT 


GRAIN, etc.— 


Wheat— ; S. 
No. 2, N. Man. 496 1b. .....0006 27 
Eng. Gaz. av., PT CWL.  ....eee0e + 

_ Liv. Dec., per cental  .....+.ee08 4 

Flour, per 280 lb.— ns 

Straights, dj)d London ......... 22 
22 
Manitoba, €X Store ....seeeseeeees { 34 

Barley, Eng. Gaz., av. per cwt. ... 7 

Oats, i ae - ott 2 

Maize, La Plata, landed, 480 Ib. 23 

Rice, No. 2 Burma, per CWt. ....+- 7 

MEAT— 

Beet, per 8 Ibs.— 4 

English long sides.........+++s0+ 4 

; 4 

Argentine chilled hinds ...... 4 
Mutton, per 8 Ib. ........ceeeees 

enmalriat ath p f 4 

English wethers  ......ssseseee. 4 

S 

N.Z. frozen wetherS —« .ss.00-0- 3 

Lamb, per 8 lb.— . 

NZ. F£OZEN  ...cccccccccscccessee 5 

: 6 

Pork, English, per 8 Ib. .....0.+- 6 

BACON (per cwt.)— 

English ...... psekenenbieesenbenoeanht 98 
ERED cacenkscennconsennsnodsnnnseth 97 
EPR ccencsnnnnnnscavnunnneenconess 95 


Rm ee oo ie { 98 
Ronn a oii cc catensneone 4 a. 
OTHER FOODS 


BUTTER (per cwt.)— 


ID cnccnicscbintinernienianner 119 


ERNIE: chp biccesnnieneaiinnbeseneten’ 144 


CHEESE per cwt.)— 


I i scl 4 
DEEN: civndbiinkbenonvioniens 70 
English Cheddars ......se0se000 ar 
a 62 
Du ch Cee meee renee eee eee eeeeaeeeee 68 
COCOA (per cwt.) 
Accra, Jello conscccccesecoscsosnscencee 21 
22 
BEE visinissaccrisvccnivectoosk 37 
45 
IE sic isatpiaitai cieeings te 3 
COFFEE (per cwt.)— 
Santos supr. c. & f. ........cccceee 34 
Costa Rica, medium to good ... = 
ae eet 60 
ee 73 
EGGS (per 120)— 
English (15-1522 Ib.) ..s.ssssseee . 
RPE CABG TAD: cccccnaccsovsssace 7 
FRUIT— 
Oranges, S. African boxes ...... 2 
Brazilian Rio Pera...... 8 


» Canadian: Nova Scotian 
(var.) barrels 


Grapes, Almeria ......... barrels 


10 
22 
25 
Grapetruit, S. African 

2 Jamaica, Seeded ... 


-. Jaffa, Seedless ...... 
> Cyprus, seediess ... 
LARD (per cwt.)— 


Irish, finest bladders ............ if 
. 46 
Shins» -achpsbieaiieneieecemensiiaseaces 47 
PEPPER per lb.— 
Biack Lampong (in Bond) ...... ° 
* » (Duty paid) .., . 
White Muntock (f.a.q.) (in Bond) $ 
i ‘. (Duty paid) ... : 
POTATOES, (per cwt.)— 
English, King Edward, Siltland{ 3 
a pe s cwt.)— 
entrifugals, 96°, . shipm. 
eik io 
London— 


Yellow Crystals .......c000000. 19 


Cubes { 23 


SOPRe Ce Oe Re eet eeeEeBeRerees 24 


* Weeks ended Dec. 8th and 15th. 
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Dec. 14, Dec. 21, 


1938 

SUGAR (per cwt.)—cont. s. d. 
RE: « ‘AnAcuiaeeeensdecsonene 21 10l2 
Granulated  ....cccescesseenceees > 7 
EI .  cesinocesninneiest 19 a 


19 101 
TEA* (Auction Average) (per Ib.)— tt 


N. India 





S. India 14:04 
Ceylon 15-26 
SIND... sssiinasciinaniaaianabbeenneees 11-57 
Sumatra 10-92 
Africa 11-86 
EE scsceds Sensnehenhenen wm «= 
TOBACCO (per Ib.)— s. d. 
Virginia stemmed and un-f 0 8 
stemmed, common to fine ... 2 6 
Rhodesian stemmed and un- 0 9 
inh ceninsenahel 110 
Nyasaland stemmed and un-f 0 7 
IIE. cnscisesunsateusteesenen 1 4 
: Stemmed ......... : : 
East Indian 05 
Unstemmed ...... 
1 6 
TEXTILES 
COTTON (per Ib.)— 
Raw, Mid-American _........+. ° 5-02 
»  Sakellaridis, F.G.F. ...... 755 
op MI, DABS - cnsccsoccscses ° 7:60 
pe | rr - 873 
os TE °- ccnsandionnnnennen . 934 
» 60’s Twist (Egyptian) ... 1714 
Cloth, 32 in. Printers, 116 yds. s. d, 
16x 16, 32’s & 50’s ... 16 1 
» 36 in. Shirtings, 75 yds., 
19x 19, 32’s & 40’s ... 22 6 
» 238 in. ditto, 38 yds., 
BE BR, Be ek sdccsceve 9 6 
» 39 in. ditto, 3712 yds., 
BGK EG, Bia Br. coccesess 8 7 
FLAX (per ton)— f % 
Livonian ZK 70 10 
ivonian ZK ..... oor sekeened 71 10 
Peete TEED -xcccccscoseeas sscnianaee by ? 
Slanetz Medium, Ist sort ...... 94 0 
HEMP (per ton)— 
DRI ces iccemishetaubeeenenh 70 O 
Manilla,Dec.—Feb. “J2” ...... 20 0 
JUTE (per ton)— 
Native Ist mks., c.i.f. H.A.R.B. 
SEAN - scninsncsendbssensonnsns 18/18,9 
Daisee 2/3 c.if. Dundee, 
EPOCEOR. ccececnes Sbkediiliaieniene 18/100 
SISAL, (per ton)— & f 
African, Dec.-Feb.  ...ccccccsecees 16 15 
SILK (per lb.)— es & 
ENOEL:. snsrecenseses ecccecese eansence z 
TR cccssscnacceneen wienees pensesnees f 8 6 
Italian, raw, fr. Milan ........0... f ’ : 
WOOL (per Ib.) — d. 
English, Southdown, greasy ... 1212 
. Lincoln hog, washed... 12 
Queensland, scd. super combg. 21 
N.S.W. greasy, super combg.... 13 
N.Z., greasy, half-bred 50-56... 12 
» Crossbred 40-44 101> 
Tops— 
Merinos 70’s average ........ ° 2610 
» a i ° 25 
EID TITD cnnctuesssensnssesens 16! 
» Pe Ktensiccstdtineees 16 
MINERALS 
COAL (per ton)—  &, 
" : 19 6 
Welsh, best Admiralty. ......... 22 6 
Durham, best gas, f.0.b. Tyne... : ; 
Sheffield, best house, at pits ...4 32 0 
IRON AND STEEL (per ton)— 
Pig Cleveland No. 3, d/d. ...... 109 0O 
Bars, Middlesbrough ............ 265 0 
Steel rails, heavy .....ccccccccccses 202 6 
pO ENE perbox 21 6 
NON-FERROUS METALS (per ton)— 
per— 43/0/0 
standard cash ....... paapeeneien 43/1/3 
43/550 
‘Three months ....... enccnce 9 43163 
Tin— 214/0/0 
TIED | coccasinncovinsion 214/5/0 
2150/0 
Three months seencosenensoneses 215/50 
Lead, soft foreign— 14/2/6 
7 ew wovscconnnsooosococscsece 14/13/9 
BR GEE. cccssicccrens eccccece 16/15/0 
— 13/12/6 
e strtnnesevenensnsaneneees 13/15/0 
Aluminium, in ots and bars ... 94/0/0 
» ro billets ...... 102/0/0 
i 180/0/0 
Nickel, home and export ...... 185,00 
timo ; 4/0/0 
An ny, Chinese svoveccccsecnes S BE1Q/0 
s. d. 
Wolfram, Chinese ...... per unit - : 
Platinum, refined ......"per oz. ~7/10/0 
Quicksilver ............ per 76 lb. 15/4/0 


include the Government tax. 


oe ae LY Ea 


ieee 


Om oMOMono, 
OUCmmusS Cane 


© wj35) 
- On 
So coor: 


bee 
NID OO! Deh 
_ 


woaownucg: 


- 
os 


Rew Se Se 
VO NUR me be 
aN ONNOS SES 
ooo. COWS 
Canc 


Core UIVUIN 
| 


coos’ oa 


oO 
te 


g 


Vie ee Oe i 
oO 
aM 

a 


"oS 


aco 


Dec. 14, Dec. 21, 


1938 
s. d, 
GOLD, per fine ounce ....... ainiaee - 149 0 
SILVER (per ounce)— 
ree ° 1 8li,5 
MISCELLANEOUS 


CEMENT, best Eng. Portland, d/d site, London area, 


in paper bags 20 to ton (free, non-returnable)— 


25 





4-ton loads and upwards... 42s. per ton 
CHEMICALS— s. d. 
Acid, citric, per Ib., less 5% wit : 4 
, . 0 2 
i: “FREED einseesentinstia eescnees 0 2: 
» Onxalic, net ........ diamante : 4 
»  Tartaric, English, less 5% 4 ; a 
Alcohol, Plain Ethyl, per proof gal 1 1 
; 20/0 
Ammonia, carb. ......... per ton {31 0 5 
9 ID wivcsscdintices 7/96 
s. d. 
Borax, gran. .......00... percwt. 13 6 
oh. UID: Sikinnncatnnaeciessce 15 0 
Nitrate of soda ......... perton 80/0 
Poiash, Chlorate, net ...per ton 37.0 0 
»» Sulphate ...... per ton { 7 1b a 
Soda Dice. cc cecccscce perton 1100 
RESUS Sniirateiiicessineedl per ton 13 - 
Sulphate of copper ...... perton 1950 
COPRA (per ton)— 
ee TORE. acatirecvebinns 10,113 
HIDES (per |b.) —  «é 
Wet salted, Australian ............ { : 
EIEN: sncensnsavevainearsbane { ; : 
- 0 4 
COND sctxtcistnaisceacenecimioeni { 0 4 
Dry and Drysalted Cape ...... { ; ; 
Market Hides, Manchester— 0 4 
Best heavy ox and heifer { 5 5 
PE OU kctasidenteicnicienvinss { ° : : 
Best calf ..... iiieeicimeNnines { : 3 . 
INDIGO (per lb.)— ; 5 0 
Bengal, gd. red.-vio. to fine { 6 0 
LEATHER (per lb.)— 11 
Sole Bends, 8/14 1b. ..ssessesees {29 
Barked Tanned Sole .....s00++: {30 
Shoulders from DS Hides ...... { . 
" Eng. or WS do. ...... { : ; 
Bellies from DS do. .ssesseees {9 6 
oo Bag. Of WS do.  ccccccess { ; : 
Dressing Hides —« .........scccccecces { : 
. ' f 3 6 
Ro. Eng. Calf, 20/35 lb. per doz. . 48 
PETROLEUM PRODUCTS (per gall.)— 
Motor Spirit No. 1, London ... 1 6 
Petroleum, Amer. rtd.bri. Lond. 0 10 
Fuel oil, in bulk, for contracts, 
ex. instal. Thames— , 
DUIION » isnnnccbesassnsbeensee , 0 35 
ERONNS. -Sieneainss eonvecososecs ° 04 
ROSIN (per ton)— 14/50 
AMETICAN .......0000 earceccoveceece {is 0/0 
RUBBER (per Ib.)— s. d. 
St. ribbed smoked sheet ........ ° 0 8; 
eer n 0 7 
SHELLAC (per cwt.)— 39 6 
BEG CURD cccccoccceseces eocccceee 42 6 
TALLOW (per cwt.)}— 
London tOWN  .sccccccseees peeeete : ae 
TIMBER— , 
Swedish u/s 3X8 ...... per std. 21/0/0 
» ee 20 20/10/0 
= 18/10,0 
al 23/0/0 
per load 13,100 
. perstd. 35/0/0 
per load = 25/0/0 
Honduras Mahogany logs c. ft. 0/12/0 
English Oak Planks ...... *» 0/6/0 
English Ash Planks ...... 2 0/7/0 
VEGETABLE OILS (pertonnet>- 
DAns0OM, DOCG .cccceccossescneseoe . 22/7/6 
ARNE, DENIES Sccsctévcdcssonsescece 31/5/0 
Cotton-seed, crude .......... secee =19/0/0 
Coconut, Crude — ..sseseseeeeseee « 15/5/0 
UME vekccknccitininktaeiacessbeeiere . 13/7/6 
Oil Cakes, Linseed, Eng........+ . 8/15/0 
Oil Seeds, Linseed— ; 
LW PEntR, DGC. cccecccescoccccee . 11/0/0 
CAGED .cctcectccsdscccosessete wee =12/10/0 
s. d. 
Turpentine ............... per cwt. 32 9 


t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not 
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COMMODITY STATISTICS 


Coal 


Coat Output (’000 tons) 


District 


Northumberld. 
Durham ...... 
Yorkshire ... | 
Lancs,Cheshire 
and N. Wales. 
Derby,Notts &; 
Leicester ... | 
Staffs, Worcs, | 
—_ & War- | 
| 
South Wales & | 
Monmouth.. 
Other English ‘| 
districts* ,., | 


S:ouand ...... | 


Total ... 


and Kent. 


4,089 3 4,864-7 220046 - 6 209060 - 


Week ended | Jan.—-November 


add } 
Dec. Dec. | 








3, 10, 1937 1938 

1938 1938 

———- i Se _—_—_—_—_—- — 

303-8) 310-6. 13,114-9) 12,285 -3 

649°7| 667-6 30,584°6 28,950°4 

889-7) 938: i 41, 448: 8 39,007 -0 

352 3) 359: 2 16,196: 0 15,596 °8 
6 


653-5) 713-9 30,773 -9| 29,272: 
| 


405-1) 421-1) 18,434-6 17,914: 
{ ‘ 
| 692-2 35,053°2, 23,244: 


5 
124:5) 125-5) 5,080-0 5,032: 
618:2 636°5 29,360°8 27,757: 


Sino - Ww 


* Including Cumberland, Gloucester, Somerset, 


Cotton 


Raw Cotton delivered to Spinners 


Variety 


American ...... 
Brazilian ........ ° 
Peruvian, etc... 
Egyptian ...... 
Sudan Sakel ... 
East Indian....., 








915 


(000 mans 
Week Total 
| ended Deliveries 
uae | eae, | Amd | Aon 
Dec. | Dec. 1937- |  1938- 
| Dec. 17,, Dec. 16 
1938 | 1938 | 1937 "| 1938 * 
| 21:7 | 22-1 | 504 7 409 
91) 93 142 96 
2:8| 3-0 
7-8) 2-7 133 105 
2:6; 41 
3:3 | 38 113 142 
2:2| 2:5 
a 
| 2096 | 


Metals 


SALES ON LONDON METAL EXCHANGE 


eee ee eens 


Week ending = Jan. 

" ee ee ee ee 1 to Dec. 
Dec. 14, Dec. 21, 21, 1938 

1938 | 1938 

Tons | Tons Tons 

6,500 | 4,625 463,300 

1,075 | ia 88,760 

7,850 | 5,850 | 377,400 

3,450 a 2,900 280,775 





U. K. Stocks 
| Dec. 10, Bee. 17, 
L a 1938 | 1938 
Copper (F (Br. official w’houses) : Tons Tons 
i scnbactinhsekSbhaskabieeecs 321 | 4,852 
oceuocesenansecesweces es 5,143 25,378 
Tin \London and eae 9,665 3 | *o 9,609 


METALS —(cont.) 
TINPLATE INDUSTRY 


Week ended 
Dec. 11, Dec. 3, Dec. 10, 
: 1937 1938° 1938 
Production—per cent. of 
GED. icssctecssacien 70:65 40:33 37-70 


Week ended 
Dec. 16, Dec. 8, Dec. 15, 
1937 1938 1938 
Tons Tons ‘Tons 


A 6,728 5,500 1,608 
tocks (warehouse and 
| 7,728 3,850 6,857 


Fifty Weeks ended 
Dec. 16, 1937 Dec. 15, 1938 
. Tons Tons 
Shipments ...ccccoccccce. 399,151 239,573 


Foods 


WORLD SHIPMENTS OF WHEAT AND FLOUR 
(7000 quarters) 


| Week ended | 


Season to 
\Dec. } Dec. | Dec. | Dec. 
| 10, | 17, | 18, | 17, 
1938 | 1938 | 1937 | 1938 


From— 
N. America....... ws 259 217 9, 655, 12,239 
Argentina and | 
CIN ccscecces 56) 125 1,713 2,435 
Australia ....... ana 207 212, 3,424 3,727 
EE 33 78 3,714 4,151 
Danube and dist. . | 313} 252) 3,771; 4,111 


ee Pn re on 
i | 31) 32) 333, 401 














ines | 899 916 22,444 27,488 
| 

















Rt Miviessecses seoenene 186 210 6,456, 6,330 
“Orders” 176 76, 4,486 6,446 
France...... 8 3 295 622 
Belgium. 7 34 8 2,568 2,196 
Holland...... ie 45 53 1,571) 1,684 
a sickens 13 25; 421 658 
IID cc ccncsduanans 43 67 597 543 
Scandinavia ........ 5 15, 616 795 
Other European 
Countries ........ 149 118, 2,106 3,105 
Ex-European | 
Countries ...00000 240 341) 4,328 5,109 
WS cn 899 


916 23,444 27,488 


WortLp SHIPMENTS OF MAIZE AND 
Maize MEAL 
_ C000 quarters) _ 


Week ended From Aor. 1 to 


From ' Dec. | Dec. | Dec. ; Dec. 
10, i, | 18} 27%, 
| 1938 | 1938 1937 1938 


———__—-_______— 














Argentina ............ | 314 211 30,333 10,926 
Auantic America ... | 35 61 309 11,5 39 
Danube Region ...... 160 151° 2,705 2,811 
SE, ARIE... ccccee 39 71' 4,800 1,185 
Indo-China, etc. ... 75 85 1,415 1,574 

a | 623! 579 39,562 28,035 

OTHER Foops 7 
Week ontes 
| Dec. 10, Dec. 
| 1938 1938” 
sutiliai _ = | : 
BACON : 
Arrivals in London (bales) : 

Danish ..ccccsccccsccocesceccce | 13,284 15,202 

Canadian ...ccccccccscocccseee | 7,369 | 6,561 

DURCH ccccccccccccesce ecceccee 1,881 2,258 

Lithuanian ceccoccccceccseees 1,821 1,764 

Polish ..cccoccccece geesesences 3,231 2,961 
Cocoa: 

Mov ae in Lond. (bags) : 

Landed ......seccceseesecceeees 2,817 4,405 

D/dforhomeconsumption |} 4,942 5,247 

EXPorts — ..sseseeeceseeevonses 1,297 766 

_Stocks, end of week _...... / 151,212 131,869 _ 


OTHER Foops ~(cont.) 
Week ended 


Dec. 10, Dec. 17, 


{ 1938 1938 
CorFFEE: 
Movements in Lond. (cwt.) 

Brazilian—Landed ......... 352 141 

» D/d for home consn. 253 195 

— ... 20 | 1 

_» Stocks, end of week.. 3,542 | 3,487 
Central and S. American: 

Bais cnkcecnssieveacaes 55 | 65 

D/dtorhome consumption 1,765 | 2,125 

NS vasaitiasiticnttaian 89 | 418 

Stocks, end of week....... 63,236 | 60,758 

Other kinds—Landed hides 1,416 | 10,904 

» D/dfor home consn. 2,773 3,449 

wa MI a dicteaceces 412 385 

» Stocks end of week. 43,353 50,423 
Meat: | 
Supplies at Smithfield (tons) : 

Oy tintacseehacnitenuand 9,838 10,319 

Beet and veal .....cccccesces 4,790 | 4,720 


Mutton and lamb 
Pork and bacon , 





2,784 | 2,683 
1,110 | 1,117 








WOME URS cans cecacsnavaceee 1,154 1.799 
SvuGar: 
Movements, London and 
Liverpool (tons) | 
I a ircictichctectessencce | 15,569 14,088 
RIN i snantscceautacocess 12,762 13,959 
Stocks, end of week ...... 1 256,061 | 256,190 
Tea :* | 
Sales on Garden A/c. (pkgs.) : 
N. India ...cecsecseccseeecees | 44,657 5,338 
| 6,516 4,646 
| 20,825 17,271 
4,003 3,112 
791 340 
1,968 1,055 
78,760 51,762 
* Weeks ended December 8th and 15th. 
Miscellaneous 
Commodities 


MOVEMENTS OF RUBBER IN LONDON 
AND LIVERPOOL 


Week ended 


Dec. 10, Dec. 17, 


1938 1938 
DRE cc ctarancscennmiouese tons 605 1,553 
Doe vere ...00csecccccccsoeses tons 2,236 1,560 
Stocks, end of week ....... tons | 88,086 88,079 


WoRLD SHIPMENTS OF LINSEED 
(000 tons) 


Week ended From Jan. 1 to 


| 
Dec. | Dec. | Dec. | Dec. 
So | 30 t Si. 10, 
; 1938 | 1938 | 1937 | 1938 


Argentune to— 














U.K. and Orders 6:7 | 13-7 452:1 |276°3 
Continent ......... 9:1 8:8 552-4 594-0 
U.S.A. and Canada | 11°9 8:9 755-0 348-1 
Australia, Brazil, 
BORs ccavedeunses << 0:9 21:7 | 20:6 
Calcutta to— ¢ ¥ 
U.K. and Orders... | 1:2 1:0 120°5 95-0 
Continent ...-.+00. i chee ee eo 0:9 
Bombay to— a iF 
U.K. and Orders... | 4°3 | «.. 73-0 146°5 
Continent .....+0++ j eee aes 12:8 | 12:0 
Madras to U.K.... -- | oes = 
India to— | | . ae 
Australia, etc....... Lees 0-5 | 25°5 | 18°6 
Rl itedicerecsoanssceses | a 2 ee aa 
— i Bees iia 1:4 
OD ccctoicences | 34:1 32:9 2014°61512:0 


sessment SS 


AMERICAN WHOLESALE PRICES 


Dec. 14, Dec. 21, 


GRAINS (per bushel) — on Sent 
Wheat, wcag: Be ae etc Sie “oe 
Maize, Chicagy Berto; $18 588 
pate Chicago, Dec, ..."*""*" we 2858 28 
Rye Wak Dec. cee: = 427g 4175 

*¥, Winnipeg, Dec.......... 371p 3814 

METALS ( x bb. 

Copper, Don 





Domestic spot... 10-021 10°12! 
“¥ Romentic export 10-30 ° 10-40 ° 





Dec. 14, — a 


1938 
METALS (per Ib.)—cont. Cents eu 
Tin, N.Y., Straits spot ......+6 46:00 46:00 
Lead, N. ¥., SR iccssencaussseas » 475 4°85 


Spelter, East St. Louis, spot ... 4°50 4°50 
MisCELL AON. (per lb.) — 


Cocoa, N.Y., Accra, Dec. .....+ 4°35 4:22 
Coffee, N. Y., cash— 
Rio, Re editiinsiiincnate 51 5lo 
Santos, eee 8 8 


Cotton, N.Y., Am. mid., spot.. 8:65 8-79 


Dec. 14, Dec. 21, 


1938 1938 
Cents Cents 

MISCELLANEOUS (per Ib.) —cont. 
Cotton, Am. Mid. Jan. ......... 8-43 8-34 
Lard, Chicago, Dec. ....0..0+-0¢ 6°77)2 6:65 


Petroleum, Mid-cont. crude 
33 deg. to 33-90, at well, 


WE EINE  caccadasonssaecasases 96 96 
Rubber, N.Y., smkd. sheet spot 161 161g 
Do. do. Jan. 161g l6lig 
Sugar, 'N. ae Cuban Cent., 
96 deg., spot oncdeesdseseeseus 2°85 2°85 
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COMPANY MEETINGS 


_-- 


STOLL THEATRES CORPORATION, 
LIMITED 


CONDITIONS IN ENTERTAINMENT INDUSTRY 
SERIOUS EFFECTS OF TAXATION 
SIR OSWALD STOLL’S VIEWS 


The tenth ordinary general meeting of the Stoll Theatres Corpora- 
tion, Limited, was held, on the 21st instant, at the London 
Coliseum, St. Martin’s Lane, London, W.C. 

Sir Oswald Stoll (chairman and managing director) presided. 

The Secretary (Mr Roland J. Bentley, F.C.C.S.) having read the 
notice convening the meeting and the auditors’ report, 

The Chairman said: —Ladies and gentlemen,—I rise to move the 
adoption of the report and accounts, which I assume may be taken 
as read. 

Comparing the items of the balance sheet with those of the 
previous balance sheet: On the share capital and liabilities side—the 


ordinary share capital is the same. The management share capital 


is the same. Loans secured by sub-mortgage of mortgages, and 
interest thereon—the liability is down by £3,016. Bank overdraft 
is up by £1,200. Bills payable are up by £641. Creditors are up 
by £522. Subsidiary companies are up by £6,524. As to the profit 
and loss account, the credit balance is better than last year by nearly 
£5,000. 

On the assets side: Investments in and advances to subsidiary 
companies are down by £152,780. Lease of Tyne Theatre and 
interest in Liverpool site are up by £14,964. Sundry stocks on 
hand are down by £55. Debtors are up by £57. Cash at bank and 
in hand is down by £408. As to the item of £148,937; this is a new 
item relating to the realisation of the Alhambra. This company held 
the bulk of the shares in the Alhambra Company. In the realisation 
this company received £1 6s. 6d. for each £1 share which it held. 
But as the Alhambra Company shares were originally taken over 
by this company at a higher price in paper than £1 6s. 6d. there is 
this difference of £148,937, which we look to being made up as 
times improve. 

Without allowing for such sum of £148,000 odd being so made 
up, the statement of assets and liabilities of the group appearing 
on page 3 of the directors’ report shows a surplus of assets of 
£1,457,875 against the share capital of £1,531,486 held by the 
shareholders, excluding the shares held by our own subsidiary com. 
panies. This represents about 19s. per share for the shareholders. 


PROPERTY AND WAR RISKS 


The certificate of values has been left as last year. Messrs Douglas 
Young and Company were of the opinion that the position through- 
cut the country, and especially the disturbed state of the property 
market, made the times so abnormal that another year should elapse 
for settled conditions to materialise. 

In our judgment it would not be right to calculate values of 
properties which cannot be insured against war risks. As is pointed 
out by the directors in their report to the shareholders, the declared 
policy of the board is for the properties in which it is interested to 
be realised. 

The Government has been approached on the question of insurance 
against war risks. The Federation of British Industries, the City of 
London Court of Common Council, local authorities, and many 
business organisations have been urging the Government to carry 
out a national scheme of insurance against war risks. 

In this connection I do not think that I can do better than quote 
what the chairman of a large property -o™pany said only last week 
in addressing a meeting of shareholders. He said that he regretted 
the absence of any facilities for insuring property against damage 
done by war and that the problem was not unsolvable, and that 
while individual insurance companies might not feel justified in 
accepting so formidable an unknown risk, it should be simple for 
them to do so in conjunction with the Government, the insurance 
companies bearing a percentage of the risk and the Government the 
remainder, with the premium divided in an equitable manner. 


VALUES OF PROPERTIES PREJUDICED 


The confidence of investors has been shaken for a considerable 
time owing to the disturbed international situation. This, together 
with the fact that no insurance against war risks is possible at 
present, has prejudiced the values of properties owned by the sub- 
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sidiary companies and this company. It is expected that a national 
scheme of insurance against war risks will be formulated shortly 
which will no doubt help the property market considerably. These 
factors have also affected unfavourably the attendances at the 
theatres. 

It is of course well known that the broadcast for A.R.P. Volunteers 
last March was extremely good, but on the other hand it was bad 
for business. The B.B.C., it is said, is about to submit a private 
report to the Government. In such report a demand will be made 
for a refund of the £1,100,000 which the Treasury deducted from 
radio licence revenue this year. It will also be suggested that as the 
Treasury has benefited to the extent of £12 millions from radio 
licences during the lifetime of the B.B.C., and does nothing in return 
for it, a Treasury grant of £2,000,000 should be made to meet B.B.C, 
development. 

There is a decline in the profits of the B.B.C., no doubt due to 
its shortage of cash by reason of the increase in the number of 
licences not being maintained and the fall in the profits of its 
publications, falling income, and rising expenses. The B.B.C. js 
also to demand payment from State funds for certain State services 
rendered by the B.B.C. 


LARGE AMOUNT PAID TO GOVERNMENT 


This is almost like a statement of the case against Entertainments 
Duty which we ourselves could justly make. Our company and its 
subsidiaries have paid in Entertainments Duty more than £3,000,000, 
and the Government has done nothing for it. Of this sum at least 
£1,000,000 ought really to be refunded, if only because it is Enter- 
tainments Duty on the living stage which should never have been 
imposed, even if the duty could be justified against the cinema. 

As to the other companies than ours, it is not for me to discuss the 
affairs of particular companies, but I should regard with doubt all 
stories of great success in theatres and cinemas, because the theatres 
where the artistes appear in person at every performance remain 
subject to Entertainments Duty. 

I am surprised when I am told that others choose to pay dividends 
in spite of the duty and notwithstanding fierce competition subsidised 
by banks, on the guarantees of insurance companies, and notwith- 
standing higher rates and other adverse circumstances. When I 
inquire, I learn that things are said to be booming (though as a 
matter of fact they are not booming at all), but that the capital 
situation is difficult. The shares of some companies rise like 
rockets: then the whole situation is changed. 

One company claiming great things has, I find, written down its 
capital by about one and a-half million pounds, but it never says 
anything about that. Under Entertainments Duty no entertainment 
can get satisfactory results. This amounts to a substantial slice 
out of the life of all entertainments. 

The question of dividends is naturally of interest to all share- 
holders, including yourselves. So far as the board is personally con- 
cerned, this, of course, is of great interest, because we have a great 
stake in this company and naturally feel acutely the lack of divi- 
dends. The entertainment business such as we carry on is, under 
normal circumstances, a most paying one, and extremely good 
dividends are yielded by that class of business. I must mention two 
of the abnormal circumstances which militate against this company 
and also against other companies and concerns in the same line of 
business as ourselves. 

These abnormal circumstances are foreign politics combined with 
the general international problems and also the Entertainments Duty 
which affects so grievously all entertainment enterprises. 


PRUDENT FINANCIAL POLICY 


You will see that the credit balance in the profit and loss account 
is to be carried forward, and the board think it only prudent to do 
this. At the same time, I am personally of opinion that the Enter- 
tainments Duty will be abandoned by the Government so far, 2! any 
rate, as it concerns the living stage. 

My view in regard to the effects of foreign politics and the general 
international problems is clearly that, threatening though at um 
the outlook seems, there are strong hopes for believing that von 
particular cloud will disappear, and, of course, if it does, the count’? 
would be in for a long period of prosperous trade, and naturally (° 
amusement industry would be the first to benefit. ‘ 

This is quite apart from the obvious benefit which would 4! — 
accrue to this company on the abandonment of the Entertainments 
Duty. 

But, of course, the main policy of the board is to ensure, 
as possible, the carrying out of its policy, which is to rea 
properties owned by the subsidiary companies and this company: . 

I beg formally to move: “ That the directors’ report and are 5 
sheet at September 30, 1938, and profit and loss account for '° 


as soon 
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year ending that date be approved and adopted, and that the 
balance of £114,485 18s. 11d. at credit of profit and loss account 
be carried forward to the current year’s accounts.” 

Mr Douglas McCraith seconded the resolution. 

The chairman, having replied to questions by shareholders, put 
the resolution to the meeting, and it was carried by a large majority. 

The retiring directors were re-elected and the auditors were 
reappointed. 


MEXICAN RAILWAY COMPANY, 
LIMITED 


RELATION OF RECEIPTS TO LABOUR COSTS 





The one hundred and forty-seventh ordinary general meeting of 
this company was held, on the 21st instant, in London. 

Mr Vincent W. Yorke, who presided, in the course of his address, 
said: There has been no change for the better in our affairs since 
our meeting in June last and the very gloomy anticipations which 
I held out to you then have been fully realised. There have been 
few developments in the last six months either in political or com- 
mercial circles, and our own situation has continued steadily to 
deteriorate. 

As regards the half-year under review, both passenger and express 
receipts show increases amounting together to some P53,000, and 
national goods traffic an increase of P39,000, but foreign traffic, 
which is the best paying traffic which we carry, is down by no less than 
P298,000. Working expenses, however, in spite of the volume of 
traffic being slightly decreased, show an increase of P345,000, or 
4.5 per cent. We show a truly deplorable result of a loss of P75,000 
for the half-year. 

_ As regards the current half-year, gross receipts show the serious 
decrease of P651,000 at the end of October and P703,000 at the end 
of November. 

The question is constantly present in our minds as to how long 
we can keep the business alive in the face of continuous losses. 
We can resort, of course, to the usual expedients adopted by companies 
who get into low water ; neglect the upkeep of the property and get 
such extensions of credit as we can from our suppliers. But it is 
dificult to neglect such a property as we operate without allowing it 
to fall into a dangerous state. 

The only favourable solution of the problem that I can imagine, 
and it certainly is not in sight to-day, is that pressure may be brought 
to bear on the Government by the National Railways of Mexico. 
These railways were expropriated by the Government last year and 
handed over to a syndicate of employees last January. Their manage- 
ment is suffering from exactly the same troubles as we are, and it is 
dithcult to see how this large system is to be worked with any degree 
of efficiency under present conditions. There would seem to be two 
remedies open to the Government, to apply either an increase in rates 
or a cut in wages. Any measure in either of these directions would 
necessarily have to be applied to our railway also, and might offer some 
relief from our present disabilities. Unless, however, some action 
of this sort is taken by the Government every railway in the country 
must fall not only into financial but physical bankruptcy in the not 
remote future. So far the property has been maintained in quite fair 
order, 

As regards general conditions the situation is still dominated by 
the oil question, which seems to be no nearer a settlement than it was 
‘ix months ago. The output of oil, which is of immense importance 
to the Government as a source of revenue, has seriously diminished, 
and they are finding great difficulty, it is understood, in disposing of 
such oil as is not needed for internal consumption. Exchange, which 
stood six months ago at 3.95 to the United States dollar (after having 
been pegged at 3.60 for three years or more), has now fallen to nearly 
5 to the dollar. This fall in exchange hits our business very hard. 
It appears to me impossible to-day to find any point on the Mexican 
horizon from which to derive any comfort. 

Our debenture holders approved last month of an extension of the 
eae scheme of arrangement for a moratorium for a further three 

rs, 


The report was unanimously adopted. 


[WT nn nent 
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| V.S.O.P. 
| LIQUEUR BRANDY 


MATURED AND 






BOTTLED AT CHATEAU DE COGNAC 











THE ECONOMIST 68] 


—_— te 
— — aD 


UNITED MOLASSES COMPANY, 
LIMITED 


STRONG FINANCIAL POSITION 
FAVOURABLE PROSPECTS 


The thirteenth annual general meeting of the United Molasses 
Company, Limited, was held, on the 16th instant, in London. 

Mr F. K. Kielberg (chairman and managing director), in the 
course of his speech, said: —-The first point I shall deal with is the 
sale to Messrs Tate and Lyle, Limited, of Macfie and Sons’ refinery, 
Liverpool. Owing to the age of the plant and the unfavourable 
location, it had become increasingly difficult to operate Macfie’s 
refinery economically, and we recognised, even at the time of our 
purchase of the controlling interest in that company, that it would he 
unavoidable at an early date to scrap the plant and build a modern 
refinery in a more suitable location. This would have involved a 
large capital expenditure and the transfer of the business to another 
port. Such a transfer would have meant a serious loss to Liverpool, 
and would have caused great hardship to many business interests 
directly or indirectly connected with the activities of the company. 
To have incurred so large a capital expenditure so soon after our 
acquiring the controlling interest in Macfie’s might furthermore have 
made it very difficult for your company to make adequate provision 
for compensation and pensions to the old employees of Macfie’s. The 
sale to Messrs Tate and Lyle, Limited, greatly helped to solve this 
grave problem. Their refining capacity in Liverpool was sufficient 
to absorb the Macfie business without any capital outlay on new 
plant, and made it possible to include in the purchase price a sum 
sufficient to make suitable provision for old employees. 


NEW TANKERS ORDERED 


In consequence of the sale of the motor vessel “ Athelchief ” and 
the need of replacing within the next few vears the company’s two 
tank steamers “‘ Athelmere ” and “ Athelstane,” of 8,300 tons dead- 
weight capacity each, we have recently invited tenders for three 
motor tank vessels—two of 10,500 tons deadweight capacity cach, 
and one of 12,500 tons deadweight. The total cost of these three 
vessels will be approximately £600,000. No question of additional 
finance arises, as the company’s resources are obviously ample to 
meet this capital expenditure, which will be spread over approxi- 
mately two years. Although the present position of the tanker market 
is far from satisfactory, and a large amount of tonnage is lying idle, 
your directors have sufficient faith in the future development of the 
company’s business to consider it advisable to place the orders for 
these three tankers now. We feel convinced that the company will 
need the additional tonnage by the time the vessels can be ready 
for service in two years’ time. 


CAPITAL AND ASSETS 


Some disappointment has been expressed at our failure to submit 
to this meeting a recommendation to write up the nominal value of 
the ordinary shares to at least 10s. in order to bring the issued 
capital more into line with the capital actually employed in the 
business. From the ordinary stockholder’s point of view it makes, 
of course, no difference whether the nominal value of the company’s 
shares is 6s. Sd., 10s. or 20s. The actual net value of the assets 
and the earning power of the company are the facts which are of 
importance to the stockholder, but I must admit that it frequently 
proves a handicap to the management of a company to have an issued 
capital much below the true value of the assets employed in the 
business. This tends to create an exaggerated idea of the company’s 
prosperity, and to be a cause of embarrassment to the executive in 
many different ways. 

On the other hand, a company with world-wide interests cannot, 
in questions of financial policy, afford to ignore the disturbed inter- 
national situation prevailing throughout the world to-day. That is 
the main reason why your directors have decided for the time being 
to postpone the consideration of this question. We want to feel 
satisfied that the world barometer is set fair before even considering 
so important a step. Some stockholders have expressed the fear 
that legislation may kill the use of molasses in the production of 
power alcohol, and the company’s earnings in consequence suffer a 
severe setback. Personally, I see no reason to fear that the Govern- 
ment will adopt measures likely to kill the use of power alcohol in 
this country, but should this happen, the effect on the company’s 
earnings would be hardly noticeable. 

Deliveries during the first two months of the current financial 
year showed a 20 per cent. increase over deliveries during the corre- 
sponding period of last year, and prospects appear reasonably 
promising. 

The report was unanimously adopted 
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AERATED BREAD COMPANY, LIMITED 


THE NEW BUILDINGS 
LORD GREENWOOD’S SPEECH 


The eighty-fifth annual general meeting of the Aerated Bread 
Company, Limited, was held, on December 16th, at Caxton Hall, 
London. 

The Rt. Hon. The Viscount Greenwood (the chairman) said that 
it was common knowledge that the year covered by the accounts 
under review that day had been one of difficulty to all engaged in 
the catering industry. The general recession in trade which had 
intensified as the European crisis in September approached, and the 
higher prices for commodities which had had to be paid, had taken 
toll of profits throughout the trade. This company had borne its 
share of the common burden. In addition, and in particular to 
this company, the year under review had been one of transition. 
Their old bakeries and factory had disappeared. In their place and 
on their site now stood one of the most modern plants in existence. 

After explaining the differences in the various items in the balance 
sheet, he went on to say that the reserve for obsolescence on recon- 
struction of factory, which last year had amounted to £110,000, had 
been utilised for the purpose for which it had been created, namely, 
to write off the total book values of all the buildings demolished and 
all the plant scrapped or rendered obsolete. Future profits would 
not be burdened with any further charge in that connection. 

The development reserve, £50,000, had been created out of the 
balance available from their taxation settlement. It would be utilised 
in providing for the obsolescence which inevitably arose in the 
reconstruction and modernisation of branches. Such modernisation 
was a fundamental requirement in the progress of the business. The 
general reserve at £43,300 remained unaltered. 


DIVIDEND OF FIVE PER CENT 


The balance from trading account after all expenses amounted 
to £179,415. Increased prices of foodstuffs only had cost the com- 
pany nearly £18,000 more in 1938 than in 1937, and increased rates 
£1,600 more than in the previous year and nearly £13,000 more than 
three years ago. Dividends from subsidiary companies represented 
a return of 7} per cent. net, equal to more than 10 per cent. gross. 

That was the ninth year in succession in which a dividend of 
5 per cent. had been paid. Over those nine years the net assets of 
the company had been increased by over £130,000 after the pro- 
vision out of profits of more than £672,000 for depreciation and 
obsolescence and the distribution of nearly £700,000 in dividends to 
shareholders. The total number of ordinary shareholders was over 
7,500 and the average holding was slightly over 160 shares each. 


A LONG-TERM POLICY 


In his address two years ago he had said that they did not limit 
their vision to the immediate future. They had planned and were 
pursuing a deliberate long-term policy for the extension, develop- 
ment and the improvement of the whole business. That policy in- 
cluded the reconstruction and modernisation of their branches and 
the rebuilding and re-equipment of their bakeries and factory. Many 
of their branches had now been reconstructed and modernised. Many 
more would be undertaken and completed in the current year and in 
the future. The past year had seen the peak of their effort in 
connection with their bakeries and factory. The current year would 
see the final completion of that portion of their task. They were 
now in a position to concentrate their efforts on the further im- 
provement of their products, the reduction of their costs and to giv- 
ing even better value to their public. They did not enter into full 
possession of their improved manufacturing facilities until next 
month. The current year could not receive the full benefits ulti- 
mately to be derived from their new plant. 


THE FUTURE 


Shareholders generally expressed a desire to hear something about 
future prospects. It was seldom wise to take up the réle of prophet 
and he could not call to mind in his long experience an occasion or 
period when the realm of prophecy was less safe than it was to-day. 
He regretted that there was in some quarters an unjustifiable timidity 
which seriously affected the trade of the Metropolis and a loud 
pessimism which might slow down the influx of visitors from the 
provinces and all parts of the world. Those visitors made for the 
prosperity of London and were in a large measure potential cus- 
tomers. As far as the board of the company was concerned, they 
declined to be pessimistic. They were determined to continue their 
long-term policy of development and, subject to interruption from 
causes beyond their control, their confidence in the future of the 
company remained unabated. 

The report and accounts were unanimously adopted. 
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BOWATER’S PAPER MILLS, LIMITED 


RESULTS REFLECT TRADE RECESSION 


The annual general meeting of Bowater’s Paper Mills, Limited, 
was held, on the 22nd instant, at Southern House, Cannon Street, 
London. 

Mr Eric V. Bowater (the chairman of the company) who presided, 
said that a year ago he had had occasion to refer to the recession 
in business beginning to make itself apparent, due, he suggested, to 
the unsettled international situation. The prolongation and intensifi- 
cation of those unsettled conditions had been accompanied by a 
falling off in trade which had become more pronounced as the Inter- 
national situation deteriorated during the course of the year. It was 
not to be expected that their industry would escape the far-reaching 
effects of such a universal recession in trade. 

Dealing with the results of the associated companies, the chairman 
said that the combined trading profits of those companies for the 
year under review, excluding inter-company dividends, had amounted 
to £775,000, which, after providing £270,500 for depreciation and 
£63,000 for debenture interest, had been sufficient to cover the 
£413,500 required for preference dividends with a margin of 
£28,000. 


ACQUISITION OF CORNER BROOK COMPANY 


A year ago he had spoken of negotiations with the Government of 
Newfoundland and other interested parties in connection with the 
acquisition in that country of a permanent source of supply of raw 
materials, of which their requirements aggregated approximately 
1,000,000 tons per annum. Those negotiations had envisaged the 
acquisition of the Cander River timber limits on the east coast of 
Newfoundland, and the erection of a sulphite pulp mill with the 
appropriate housing accommodation for employees, and so forth. 
Early in the present year, however, it had been intimated to the 
board that the International Paper Company of America was dis- 
posed to consider the sale of its holding of the entire common stock 
of the International Power and Paper Company of Newfoundland, 
owning pulp and paper mills at Corner Brook, and extensive timber 
limits on the west coast of Newfoundland. On examination of that 
project it had been found that much of what they themselves needed 
and regarded as necessary could be obtained therefrom both sooner 
and on a more economical basis. 

As shareholders had been informed, negotiations for the acquisi- 
tion of the common stock of that company were brought to a salis- 
factory conclusion during the summer, 

The Government of Newfoundland had been immediately informed 
of the change in the company’s plans, and negotiations in regard 
to the Cander River limits had recently been satisfactorily concluded 
on terms that did not necessitate the erection of a sulphite mill on 
the east coast of Newfoundland, and the Corner Brook Company 
had also entered into an agreement for the acquisition of the Cander 
timber limits from the owners thereof. For the purpose of financing 
the acquisition of the common stock in the Corner Brook Company, 
their company had formed Bowater-Lloyd, Newfoundland, Limited, 
which company had made an issue of £1,250,000 44 per cent. de- 
benture stock. In connection with the operation a large measure of 
support had been received from their many stockholders, and they 
had also been accorded the whole-hearted approval and co-operation 
of their newspaper customers in this country. 


A MAGNIFICENT BUSINESS 


Shareholders would have gathered from his remarks that they 
possessed a magnificent business, resting on wide and firm founda- 
tions. As a result of the acquisition of the Corner Brook mills, 
they were now the largest newsprint manufacturers in the world, 
with mills equipped with up-to-date plant and machinery, and 
capable of meeting any fair competition, and they enjoyed the good- 
will of the newspaper and publishing industries. The past two years 
had been undoubtedly the most difficult through which the company 
and its English associates had ever passed. The fact that during that 
period they had been able, after providing out of revenue approx! 
mately a million and a quarter pounds for maintenance and improve- 
ment of plant and machinery and depreciation, to earn sufficient (0 
pay debenture interest and the full dividends on all their preferred 
capital, must be regarded as some indication of their earning pow*' 
in normal times. 

There were signs pointing to some revival in world trade, and, 
granted a period of tranquillity and reasonable trading conditions, 
the directors looked forward to the future with greater confidence 
than had been possible twelve months ago. 

The report was unanimously adopted. 
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CARRERAS, LIMITED 
ANOTHER RECORD PROFIT 


The thirty-fifth annual general meeting of Carreras, Limited, 
was held, on the 19th instant, at Arcadia Works, Hampstead Road, 
London. 

Mr Edward S. Baron (chairman and managing director of the 
company), who presided, said: Ladies and Gentlemen,—The net 
profit for the year, after charging all expenses, including the full 
amount of advertising and making full provision for depreciation 
on buildings, plant and machinery, is £1,604,634, an increase of 
£253,038 on the previous record reported last year. The amount 
brought forward was £1,026,671, making the total sum available 
£2,631,305. 

A contribution to the superannuation fund for the men has been 
provided for on the usual basis, and your directors propose that a 
further sum of £20,000 should be allocated to the female staff 
pension fund, making the fund £45,656. Your directors are con- 
fident that the shareholders will be in full agreement with their 
desire to strengthen this fund from time to time. 


ISSUE OF BONUS SHARES 


After making provision for income tax and National Defence 
Contribuuon, the preference shares dividends and a dividend on all 
classes of ordinary shares at the same rate as last year, there remains 
a balance of £1,484,681 to be carried forward. Your directors have 
given very careful consideration as to how this balance should be 
dcalt with, and have come to the conclusion that a further step 
should be taken towards adjusting the capital of the company so 
that it may be more commensurate with the magnitude of your 
business. They therefore recommend that £1,240,100 be capitalised, 
Which will permit of bonus shares being distributed in the propor- 
tion of four “ B” ordinary shares for each ordinary and/or “ A” 
ordinary share and one ‘“‘B” ordinary share for every two “B” 
ordinary shares held by shareholders on January 4, 1939. 

This is our thirty-fifth annual meeting and it finds your company 
in an even stronger financial position than at any period in its 
history ! 

It may not be inappropriate to repeat words used by the late Mr 
Bernhard Baron ten years ago at the twenty-fifth annual meeting, 
When he said: “ I think you will agree that as shareholders we are 
fully justified in being proud ofysour record and in giving and re- 
ceiving congratulations on the results of twenty-five years of success- 
ful work.” The successes of those earlier years have been continued 
through a further decade, and prove, I hope, that we have not only 
availed ourselves of the lessons taught by past experience, but have 
endeavoured to adapt our policy to the requirements of modern 
conditions. 

In the industry to which we belong there has been and continues 
to be strong but healthy competition. The results of the past year, 
however, show that our brands have steadily grown in public favour; 
Our home sales have expanded in all parts of the country, and 
export sales have also increased in spite of the very difficult world 
conditions, 

Members of the board have visited U.S.A., Canada and Conti- 
nental countries during the year and these personal contacts have 
been and are invaluable in the development of our export business. 


INCREASING POPULARITY OF BRANDS 


The Progress of our business is primarily due to the increasing 
popularity of our brands and their consistently high quality, but 
there is another factor which is of great benefit to the company. I 
teler to the increased efficiency which we are always striving to 
attain through improvements to our plant and general organisation. 
The service we receive from our factory and office workers and from 
Cur sales and publicity staff at home and abroad is worthy of our 
real appreciation and thanks, and, as a tangible expression of that 
“ppreciation your board has decided to make a Christmas gift of 
Wo extra weeks’ wages to every employee who has been with us 
during the whole of the past twelve months, and of a proportionate 
amount to those with shorter service. 

This business has been built up by courage, optimism and a pro- 
gressive spirit; also a constant vigilance to ensure quality and value 
to the Public, and a considerate attitude towards the staff. With 
the continuance of the policy which the board are pursuing, we face 
the future with confidence. 
sie a nen to the coming year, I am happy to say that so far 
oui advance of the same period a year ago—and, if general 
snalsasins naar fairly normal, your directors hope to be able to 

. still further develop the prosperity of your business. 
he report was unanimously adopted and a final dividend making 
Per cent., less tax, on all classes of ordinary shares was approved. 
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MITCHELL COTTS & COMPANY, 
LIMITED 


A HIGHER DIVIDEND 


The ordinary general meeting of Mitchell Cotts and Company, 
Limited, was held on the 20th instant, in London 

Mr Alexander Hamilton, chairman and managing director, said 
that the balance of £69,518 available for reserve and dividend had been 
earned on ordinary capital of £379,648 as compared with £29,019 
on an ordinary capital of £200,000 a year ago. A final dividend of 
7 per cent. was now recommended, making 11 per cent. for the year, 
compared with 10 per cent. a year ago. 

Last year he had referred to the difficult conditions prevailing in 
South Africa which had hampered the company’s coal business in 
Natal. Those difficulties had eventually passed, and they had been 
able to reap some benefit from the better trading conditions, as a 
result of which profits from their coaling business had shown a satis- 
factory improvement. The steamers owned by the subsidiary com- 
panies, the Saint Line and Sun Shipping Company, had done well, 
and though the present world freight situation was less favourable 
than could be desired, the future of British shipping was receiving 
careful attention from shipowners and Government. 

The results from their acquisition of Fraser and Chalmers (S.A.), 
Limited, were very satisfactory, and the present year promised also 
to be good. The other general operations of the company’s sub- 
sidiaries in South Africa remained very helpful to the successful 
working of the whole organisation. 

Alldays and Onions had also had a successful year, and the extra 
expenditure authorised a year ago on extensions and improvements 
now approaching completion it was believed would add considerably 
to the earning power of those works. The board were continually on 
the look-out for new sources of revenue and for that reason, and also 
because it fitted in admirably with many of the company’s existing 
ramifications, they had had no hesitation in acquiring the shares of 
Contomichalos Darke and Company (1929) Limited, with its sub- 
sidiaries which operated mainly in the Sudan and Egypt. Share- 
holders would be asked to authorise an increase in capital to provide 
for that purchase and for other future purposes. 

The report was adopted and the increase of capital approved. 


IND COOPE AND ALLSOPP, LIMITED 
ANOTHER GOOD YEAR 


The twenty-sixth ordinary general mecting of Ind Coope and 
Allsopp, Limited, was held, on the 20th instant, in London. 

Colonel the Right Hon. Sir G. L. Courthope, Bt., M.C., M.P. 
(the chairman), said that the company had had another good year. 
Explaining the considerations which had led the board to increase 
the ordinary stock issued by £218,213, the chairman said that they 
had been spending a lot of money on public-house improvement and 
rebuildings, a policy which had been thoroughly justified by ex- 
perience, but it absorbed a lot of cash and they thought it advisable 
to replenish their coffers before they got too low. They wished at 
the same time to give something by way of bonus to the stock- 
holders. They also wished to bring the issued capital into closer 
relationship with the actual amount of working capital employed in 
the business. 

With these considerations in view the board decided to offer exist- 
ing stockholders one share for every eight held at the price of £3. 
This gave them a substantial bonus, provided the company with 
over £600,000 in cash, and enabled them to add over £400,000 to 
general reserve. This addition would enable them to issue a further 
share for every five now held, to write off a substantial sum from 
certain wasting assets, and to retain the general reserve at the satis- 
factory figure of £1,000,000. This proposed issued must not be 
regarded as having a bonus value. 

The trading profit for the year showed an increase of nearly 
£25,000. The board recommended a final dividend of 20 per cent., 
less tax, on the ordinary stock, making a total of 273 per cent. 
for the year. It was also proposed to capitalise £392,782 by the 
issue to the ordinary stockholders of one share for every five now 
held. 

There now appeared to be some recovery in trade conditions which 
justified an optimistic view of the future, and he was confident that 
they would obtain their full share in any improvement which took 
place. 

The report was unanimously adopted, and the proposed capitalisa- 
tion of reserves was approved. 

At an extraordinary general meeting held subsequently a resolu 
tion was passed adopting new articles of association. 
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BOOKER BROTHERS, McCONNELL 
AND COMPANY, LIMITED 


SATISFACTORY PROGRESS 


The annual general meeting of this Company was held, on the 
21st instant, in London. 

Sir Alfred P. Sherlock (the chairman) said that the profits 
amounted to £98,604. That was somewhat better than anticipated 
when he addressed shareholders a year ago and, in view of the 
conditions which had existed were, he thought, extraordinarily good. 
One of the most satisfactory features was that those profits included 
only a moderate dividend from their main subsidiary, Bookers 
Demerara Sugar Estates, Limited. 

Their general business had been well maintained, but, as the 
colony in which they were principally interested had to restrict the 
cultivation of its staple crop under the International Sugar Agree- 


~ ment, he was afraid they could not look for much, if any, increase of 


business, because he did not see immediate prospects of any very 
great development in other directions. 

It was unwise to-day to make any forecast, but unless something 
unforeseen happened he hoped the excellent results achieved this 
year might be repeated, although their estates company would not 
do so well. Their business was of its very nature speculative, but 
the company was in a better position to-day to meet setbacks than 
at almost any period of its existence. 

One criticism he had sometimes heard was that their position 
was not liquid enough, but that was more apparent than real because, 
if they took the business as a whole, their main subsidiary had, in 
addition to the £232,000 cash lent to the parent company, investments 
of over £250,000, of which £150,000 were realisable at any time 
and therefore had an investment and interest income of over £20,000 
per annum. There was a further reason for the proposed issue of 
40,000 new 6 per cent. cumulative preference shares, which was 
that, in view of the excellent year, they were anxious to give the 
ordinary shareholders a small bonus and were not willing to borrow 
money to do that. Preference shareholders, however, need have no 
anxiety about their security. 

The report was unanimously adopted. 


THE INDUSTRIAL CREDIT COMPANY, 
LIMITED 


RESTRICTION OF UNDERWRITING ACTIVITIES 





The fifth annual general meeting of this company was held at 
9 Leinster Street, Dublin, on the 15th instant, 

The Chairman, Mr J. P. Colbert, in moving the adoption of the 
report and accounts, said:—We present the accounts to you this 
year in a slightly different form. We show the amount of our loans 
and advances in the balance sheet after providing for reserves, and 
the figure shown for investments is also after deducting reserves. The 
amount appearing in the balance sheet in respect of our investment 
portfolio is substantially under the market value of the investments 
according to the most recent market quotations. Also we are of 
opinion that the intrinsic value of many of the investments is in 
excess of the present depressed market values. 

Turning now to the profit and loss account we report, in respect 
of the latest year, a gross profit of £32,995, being a decrease of 
£5,630 on last year. The net profit, at £25,207, shows a decline of 
£5,781. The reason for the decline is that during the year our 
underwriting activities were restricted owing to the serious depression 
in the stock markets. The flotation of the £10 millions financial 
agreement loan and the international tension during portion of the 
year brought about a situation in which we considered it would be 
advisable to defer the bringing out of industrial issues. In conse- 
quence, our revenue from the underwriting of public issues has 
shown a decline, and the board have reluctantly come to the con- 
clusion that the final results for the year, though very satisfactory 
in the circumstances, are not sufficient to justify the payment of a 
dividend. At the moment, however, we have under consideration 
the underwriting of a very substantial amount of new issues. 

Deducting the provision for income tax and corporation profits 
tax from our net profit, and adding the balance brought forward from 
last year, there remains a total to be dealt with of £28,090. Of this 
sum we propose that £10,000 be added to our reserve fund and 
£7,500 to the investment reserve, leaving a balance to be carried 
forward of £10,590. 

Our total underwriting turnover since the commencement of busi- 
ness is now £4,597,107, making a total of issues by companies in the 
Dublin market since we were established, amounting to £7,490,249. 
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SCOTTISH AUSTRALIAN COMPANY, 
LIMITED 


ADVERSE PASTORAL CONDITIONS 


The annual general meeting of the Scottish Australian Company, 
Limited, was held, on the 16th instant, in London. 

Mr J. C. Inglis (chairman and managing director), in the course 
of his speech, said: —This year we do not have to go back to the 
bad figures of the year 1935, but, as compared with £75,000, we have 
come back to a net profit of not quite £300. You will naturally in- 
quire how this has come about. First, the seasons were most un- 
propitious, for we had drought conditions which have been stated to 
have been the worst for nearly forty years. 

It is true that in the year we are dealing with we had a large in- 
crease in the volume of our clip, thanks to the reasonably full stocking 
of all our stations. That was not sufficient to counteract the entirely 
inexplicable and unjustifiable decline in the world prices of wool. 

The real problem before the board was whether in all the circum- 
stances a dividend should be paid on the consolidated ordinary stock, 
In the past the ordinary stockholders have been the real contributors 
to a considerable part of the reserve fund, and it therefore seemed to 
us that the comparatively small call we have made on the reserve 
fund to pay a dividend of 3 per cent. on the ordinary stock was in 
accordance with the spirit of our regulations. 

You will now wish me to speak of the future. What about the 
price of wool and the seasons? Although we have got a fine clip of 
wool for disposal, and competition is quite keen, the price of wool 
is not what the commodity requires. 

As regards the seasons, at present we have no pronounced lack of 
rain, except, perhaps, on some of our wheat-growing propertics, but 
the pastures have grown dry, and we should warmly welcome 
bounteous rains in all parts of Queensland and New South Wales. 
I am glad, however, to tell you that our big new freehold property 
in New South Wales is enjoying a better season. Though the results 
of the past year were disappointing, there is no need for discourage- 
ment. Our balance sheet shows how strong we are financially. We 
have many fine properties, ably managed. Every year the quality of 
our wool improves. With decent seasons and reasonable prices for 
wool our results should be satisfactory to us all. 

The report was unanimously adopted. 





ANGLO-ECUADORIAN OILFIELDS, 
LIMITED 


PRODUCTION AND PRICES 


The twentieth annual general meeting of Anglo-Ecuadorian Oil- 
fields, Limited, was held, on the 20th instant, at Winchester House, 
Old Broad Street, London. 

Mr H. C. R. Williamson (the chairman), after referring to the effect 
of the action taken by the Ecuadorian Government early in 1935 
under a series of what he described as arbitrary decrees directed 
against foreign companies, and to the recent election of Dr Mosquera 
as President, said that political conditions in Ecuador remained 
exceedingly uncertain. It was, however, anticipated that an early 
return to normal conditions might be looked for, and the directors 
were not without hope that, in this event, favourable consideratio” 
might be given by the authorities to the various questions which 
were still at issue between the Government and the Company. 
Work on the field had proceeded normally, but they had not been 
fortunate in their ordinary deep drilling, only one deep well 
having been brought in during the year. Nevertheless, production 
from the old wells had not only been maintained, but actually 


increased. The shallow drilling area had continued to develop along 
satisfactory lines. 


With regard to the oil market, the prices of crude oil at the wells 
in the Texas and mid-continent fields were reduced in September 
and October last by, in all, 20 cents and 25 cents per barrel respec- 
tively. These cuts, if maintained or aggravated, could not but have 
an adverse effect upon the Company’s profits. In view of the good 
statistical position of the industry in the United States as regards 
stocks of crude and some products, one would have expected that 
crude oil prices could have been maintained. What was required 
was cO-operative action in the United States, but this was difficult 
in view of the anti-trust laws. They could only hope that the efforts 
now being made to overcome the existing difficulties would be success- 
ful and so result in better world prices for crude oil. 

The report and accounts were unanimously adopted, and a dividend 
of 10 per cent., less tax, was declared. 
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MALAYAN TIN DREDGING, LIMITED 
DIVIDEND OF 65 PER CENT. 


The twenty-seventh annual general meeting of this company was 
held, on the 16th instant, in London. 

Mr C. V. Stephens (the chairman), in the course of his address, 
said: —The average permissible output for the year worked out at 
64.75 per cent. of assessed production, a decrease of 8.25 per cent. 
when compared with the previous year’s average. The quantity of 


ground dredged, 11,617,300 cubic yards, was nearly 14 million | 


cubic yards more than in the previous year. The average recovery 
of concentrates was 0.33 kati per cubic yard. The total quantity 
of tin ore produced was 2,303 tons. The average price realised for 
ore sold was £131 7s. 3d. per ton, as against £145 4s. 1ld. for the 
previous year. 

The net profit for the year is £157,745. The directors recom- 
mend payment of a final dividend of 10 per cent., making 65 per 
cent. for the year, and leaving £71,589 to be carried forward. The 
total dividend paid for the year of 65 per cent. has been exceeded 
only twice in the history of your company. 

At the last annual meeting I was able to inform you that the 
company had entered into an agreement to prospect an area of some 
6,000 acres, with the right to select up to 3,000 acres. The pro- 
specting of this land was started towards the end of last year, and 
the progress already made justifies us in entertaining the hope that 
we shall be successful in proving an area large enough to make a 
very substantial and valuable addition to the life of the property. 

It has always been my opinion that the standard tonnage allotted 
to Malaya at the inception of the Restriction Scheme in 1931 did 
scant justice to her productive capacity. Nevertheless, I consider 
the scheme has from its inception proved to be of the greatest 
service to the tin industry of that country, and I regard the raising 
by the International Tin Committee of the standard tonnage from 
71,940 tons to 77,335 tons as from July Ist last as placing the 
production of Malaya on a much more equitable basis. 

The year under review started with a permissible domestic quota 
of 80 per cent. in the F.M.S., but owing to the severe recession in 
American industrial conditions, the International Tin Committee 
found itself compelled to reduce from time to time the permissible 
production percentage. 

The report was unanimously adopted. 


SOUTHERN MALAYAN TIN 
DREDGING, LIMITED 


BRIGHTER OUTLOOK FOR THE INDUSTRY 


The twelfth annual general meeting of this company was held, 
on the 16th instant, in London. 

Mr C. V. Stephens (the chairman), in the course of his address, 
said:—The permissible output in Malaya for the year averaged 
64.75 per cent. of assessed production. The quantity of ground 
dredged during the year was 15,499,900 cubic yards, 1,670,700 
cubic yards more than in the previous year. The average recovery 
of concentrates was 0.35 kati per cubic yard, and the total quantity 
of tin ore produced was 3,201 tons. Sales of ore realised an aver- 
age price of £127 3s. 4d. per ton. The balance available is 
£36,346, out of which the directors recommend payment of a final 
dividend of 24 per cent., making 383 per cent. for the year, and 
leaving £25,533 to be carried forward. 

Last year I referred briefly to the detrimental effect of the 
abnormal fluctuations in the price of tin. I suggested that the 
introduction of a buffer stock scheme would impart a reasonable 
measure of stability to the price in the interests of both producers 
and consumers. The scheme was subsequently brought into opera- 
tion under the auspices of the International Tin Committee, and 
although it is somewhat early days I consider the influence it has 
ilready exercised on market operations during recent months has 
isteatly assisted in raising the price from £170 to the present figure 
of £215 per ton. I believe the scheme will prove to be of great 
»enefit to the consumer in ensuring him his supplies at a reasonable 
igure, and to the producer in giving him a iair price for his pro- 
duct. In addition it should ease in some degree the drastic quota 
changes to which operations have been subject in the past. 

Your company possesses a fine fleet of dredges and a very valu- 
able property, and it is in a better position than most companies to 
withstand the strain of adverse economic conditions. With the 
armament Programme in operation in this country and the large 
€xpenditure which is shortly to commence on armaments in America, 
Mg have reason to think that the worst stage of the trade recession 
hanes behind us and that we may look forward to a return of more 

Y conditions for our industry. 
€ report was unanimously adopted. 
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KILLINGHALL TIN, LIMITED 
DIVIDEND OF 15 PER CENT. 

The ninth annual general meeting of Killinghall Tin, Limited, 
was held, on the 20th instant, at 7 Martin’s Lane, London. 

Mr W. Arthur Addinsell, the chairman, said in the course of 
his speech:—The net profit amounts to £26,782 (after charging the 
annual premium of £7,900 on the capital redemption policy), equal 
to about 173 per cent. on the issued share capital, and it savours 
somewhat of ingratitude to describe the results as disappointing. Yet 
that is a fair description when comparison is made with previous 
years, and especially last year, when the profit amounted to 
£103,620, equivalent to over 68 per cent. on the issued capital. 

Last year the sales of tin ore amounted to 675 tons, as compared 
with 1,084 tons in the previous year. The average gross price 
realised per ton was £136 as compared with £177. The average 
recovery per cubic yard was 0.57 lbs. against 1.11 lbs. The work- 
ing cost per ton rose from £33 to £52 as a consequence of the 
decline in recovery. The adversities of the year do not reflect upon 
the potential value of your property, the operations of the dredge, 
or the efficiency of the local administration. 

The company has entered into an arrangement with the Killing- 
hall Rubber Company to acquire a mining sub-lease over a further 
104 acres. The area is described by our general managers as likely 
to prove payable under favourable conditions. To what extent 
the whole will be dredgable has not yet been ascertained, but clearly 
it will add to the life of the mine. 

An item appearing for the first time is an investment in Felspar 
Prospectors, Limited, representing a holding of 8,000 shares of 
$1 (2s. 4d.) each, on which 30 cents (approximately 84d.) per 
share was called up to the date of the accounts. Felspar Prospectors, 
Limited, was registered in the F.M.S. under the auspices of Messrs 
Osborne & Chappel, and its objects are, as its title implies, to 
prospect tin-bearing areas in the Malay Peninsula and elsewhere. 
The shares were allotted to the group of companies under the local 
management of Messrs. Osborne & Chappel, approximately in 
proportion to their assessments under the Tin Restriction Enact- 
ment. I need not dilate upon the advantage secured by this unity 
of policy and control, and I trust it will prove a_ profitable 
investment. 

The report and accounts were adopted and a final dividend of 
24 per cent., making 15 per cent. for the year, was declared. 


ARISTON GOLD MINES (1929), LIMITED 
INCREASE OF CAPITAL APPROVED 


The ninth ordinary general meeting of the Ariston Gold Mines 
(1929), Limited, was held, on the 20th instant, in London. 

Mr Francis Allen (the chairman) said that to-day their ore 
reserves of 1,082,833 tons stood in their books at a cost of 2s. ld. 
per ton, as against their previous year’s figure of 929,907 tons at 
a cost of 2s. 8d. per ton. An interim dividend for the current year 
at the rate of 10 per cent., less tax, would be paid on January 12th 
next, 

They were asking shareholders to approve an increase in capital 
to meet heavy capital expenditure, already incurred, and to meet 
further capital expenditure which would be necessary to complete 
the new shaft to the 20th level ready for use and also continue the 
sinking of the shaft to the 24th level, together with the further 
necessary equipment for dealing with the increased tonnage. They 
had to finance the development south from their new shaft and to 
open up the Anfargah property and also the deep drive northwards. 
That explained why they were asking for £280,000. 

The most important feature was the persistence in depth of their 
main orebody and the discovery of their No. 2 orebody, as also pay- 
able values encountered between their north shaft and their new 
shaft, but it was too early yet to bring in any additions to the ore 
reserves from those sources other than the No. 2 orebody. The 
reduction in working costs and the increase in the ore reserves they 
considered most gratifying. 

Close investigation had provided that further careful explora- 
tory work should be carried out at Broomassie and they had been in 
consultation with the Marlu and Gold Coast Selection Trust com- 
panies and their technical advisers on the question of forming a 
separate company. In any new company Ariston would have a 
very substantial interest, but its financial obligation would be limited 
to driving their deep levels from the north shaft out to Broomassie. 
Under the new scheme the Marlu company would carry out an in- 
tensive prospecting campaign over the Ariston area to investigate 
the value of known occurrences of crush zones similar to those de- 
posits now being so successfully worked by the Marlu company. 

The report was unanimously adopted and the increase of capital 
to £900,000 by the creation of 800,000 shares of 2s. 6d. each was 
approved. 
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LONDON AND RHODESIAN MINING 
AND LAND COMPANY, LIMITED 


SATISFACTORY PROFIT 


The ordinary general meeting of this company was held, on the 
16th instant, in London. 

The Right Hon. Viscount Elibank (deputy chairman), in the course 
of his speech, said that the result of the year’s working was a profit 
of £104,540, which must, in view of the conditions which had been 
ruling, be considered satisfactory. The addition of the balance from 
the previous year made a total available of £152,292, of which 
stockholders had had £100,000, being at the rate of 10 per cent. for 
the year, distributed as to 5 per cent. interim dividend and 5 per 
cent. final dividend. 

There was an increase in the total of their investments of roughly 
£26,000. Those investments had a total valuation at June 30th of 
£783,785, or an appreciation of £200,000, which was really a further 
unrealised profit. Of the total of the investments at £583,926 
approximately 90 per cent. was dividend or interest earning securities. 
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Even on the basis of last year’s figures, when times had been by 
no means propitious, they had a revenue coming in of about £85,009 
a year, apart from any profit on ranching or profit from the sale of 
shares. Their usual dividend of 10 per cent. should therefore, unless 
something unforeseen occurred, be maintained. He was pleased to 
advise stockholders that the directors had now declared an interim 
dividend in respect of the current year of 5 per cent. actual, less tax, 

After dealing with their various share interests, he said that 
royalties from mining interests amounted to £14,001, compared with 
£15,474, there being five fewer producing properties. As to their 
real estate, they had sold 19,883 acres during the year, and had dis- 
posed of Taramal House and Agency Chambers in Bulawayo at satis- 
factory prices. With regard to their farming and ranching interests, 
they were able to report that they had had improved results ; the 
price realised for the stock sold coming out at £5 17s. 11d. per 
head, compared favourably with £4 14s. 9d. in the previous year 
and £3 18s. in the year before. They expected, therefore, that 
owing to the more favourable conditions they would receive a better 
return on their investment in ranching after all the bad years they 
had been through. 


(Continued from page 677) 


at the end of the year will show serious 
losses. However, the worst is past, and 
the outlook is better both with home 
and export markets. The trade wel- 
comed the reduction in the heavy 
American duties on semi and fully 
manufactured materials and is looking 
forward to an improvement in exports 
to the United States in the coming 
year. It is reported that the Govern- 
ment of the United States is contem- 
plating a reduction in import duties on 
raw wool in order to develop a bigger 
export trade with Australia. 


THE COMMODITY 
MARKETS 


ALTHOUGH there was no appreciable in- 
crease in the volume of purchases, the 
movement of the prices of many im- 
portant primary products in this coun- 
try and in the United States has been 
in an upward direction during the 
week ended last Wednesday. The firmer 
price trend is due mainly to the im- 
provement of business confidence in 
the United States and to the sustained 
recovery in the pound in terms of dol- 
lars. Thus, Moody’s index of the prices 
of staple commodities in the United 
' States (December 31, 1931=100) rose 
from 140.4 to 141.3 during the week 
ended last Wednesday. Since many con- 
sumers may be expected to increase 
their purchases of raw materials early 
in the New Year, the outlook for prices 
seems now more favourable than in 
recent weeks. 

Wheat, exceptionally, showed a fur- 
ther decline in price after the publica- 
tion of the official estimate of the yield 
of the Argentine crop. Raw sugar was 
again marked up. Cotton was dearer on 
bearish crop news from India, and lin- 
seed was marked up following the pub- 
lication of the first official estimate for 
Argentina, which was lower than ex- 
pected. Among non-ferrous metals, tin 
was unchanged in price, but copper, 
lead and spelter registered an advance. 


Metals 


Copper.— The price of standard 
cash closed on Wednesday at £44 per 
ton, showing a net gain of £1 on the 
week. The demand was very small as a 
result of the pending holidays and the 
end-year preparations. Simultaneously, 
however, offerings showed a sharp con- 


traction so that the undertone of the 
market was remarkably firm. Reports in- 
dicate that the domestic price in the 
United States will probably be main- 
tained at its present level of 11.25 cents 
per lb., as the reimposition of restric- 
tion outside that country on December 
15th had a very encouraging effect on 
United States sentiment. At 11.25 cents 
per lb. the U.S. domestic price shows 
a substantial premium over the London 
quotation, so that exports from that 
country are being discouraged. 


* 


Tin. — The price of tin closed un- 
changed on Wednesday at £214 per 
ton. The price fluctuated within fairly 
wide limits during the week. The 
activity of the Welsh tinplate industry 
has declined in the last few weeks, but 
reports from the United States speak of 
a pending increase in the employment 
of tinplate mills there. It is believed 
that consumers’ stocks on the other 
Side of the Atlantic have fallen sub- 
Stantially in recent months and need 
replenishment. The tin outlook, there- 
fore, remains encouraging, particularly 
as an increase in buying will make the 
market dependent on pool releases and 
the pool will hardly sell at current 
prices. 


* 


Lead and Spelter.—The price of 
lead rose by 10s. to £15 2s. 6d. per ton, 
while spelter gained 5s. to close at 
£13 17s. 6d. per ton. In both cases 
the rise was more or less due to the 
strength of copper prices. The Metall- 
gesellschaft figures of the world’s 
lead smelter output for October 
are disappointingly high and do not in- 
dicate any restriction of output. At 
106,775 metric tons, the October out- 
put was 294 tons up on the month and 
2,805 tons up on the monthly average 
of 1937. The extra-U.S.A. production 
for the first ten months of the year 
reached 1,071,540 metric tons, against 
1,030,971 tons in the corresponding 
period of last year. As production 
already exceeded consumption last year 
and consumption has fallen consider- 
ably this year, there must be a substan- 
tial oversupply of lead at present. 


Grains 


Tue Argentine wheat crop has been 
Officially estimated at 39.5 million 
quarters, the second largest crop on re- 
cord; the final estimate of the 1937 


The report and accounts were unanimously adopted. 





crop was 23.1 million quarters. This 
news naturally had a bearish influence 
on the grain market, and with a small 
demand prices for c.i.f. wheat are about 
ls. per quarter lower than at the end of 
last week. The colder weather, which 
will improve the demand for animal 
feeding stuffs, steadied the market in 
maize, which was also helped by re- 
ports that navigation on the Danube 
will be suspended for some _ wecks, 
Owing to ice. 


Other Foods 


Provisions.—Egg prices have fluc- 
tuated with the changes in weather and 
are now higher than a week ago. The 
bacon and butter markets have been 
firm. Demand for chilled beef was good 
over the week-end, but trade in other 
types of meat has been slow. 


* 


Colonial Produce.—Refined sugar 
prices were raised by 14d. per Ib. at the 
end of last week and again on Monday. 
At the last sales of the year, prices for 
tea were well maintained. Markets in 
coffee and cocoa have been steady. 


* 


Fruit and Vegetables.—Trade im- 
proved during the week. Supplies of 
green vegetables have been damaged 
by frost and prices have risen. Demand 
for oranges and apples has been good. 


Miscellaneous 
Commodities 


Oils and Oilseeds.—The Argentine 
linseed crop was officially estimated at 
1,620,000 tons, compared with a final 
estimate for the 1937 crop of 1,585,000 
tons. The increase was less than had 
been expected, but the forecast had 
little influence on prices, as crushers are 
well supplied until after the holidays. 
Demand for Egyptian cottonseed has 
slowed down, but prices remain steady 
at £7 per ton for December loading. 
Trade in other vegetable oils is poor. 


* 


Rubber.— Little business has been 
done in the market, except for nearby 
rubber; rubber afloat to the Continent 
and for December-January shipment 
obtained at one time a premium 


up to ved. per Ib. over spot. On the 
week, spot prices show little change. 
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World Trade in Raw Cotton 


We present below two charts illustrating world trade in raw cotton in 1937. The areas of the circles indicate the quantities exported 
from the principal producing countries in the upper panel and the quantities supplied to the principal importing countries in the lower panel. 
The figures of German imports include the whole of Austria’s imports and half those of Czecho-Slovakia. Source : International Trade in 
Certain Raw Materials and Foodstuffs, 1937. League of Nations and Allen and Unwin. Price 5s. 
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GOVERNMENT RETURNS 

For the week ended December 17, 1938, 
total ordinary revenue was £14,389,000, 
against ordinary expenditure of £18,635,000. 
Thus, excluding sinking fund allocations, 
the deficit accrued since April Ist last 
is £241,704,000, against a deficit of 
£ 165,487,000 a year ago. 
ORDINARY AND SELF-BALANCING 

REVENUE AND EXPENDITURE _ 

Receipts into the Exchequer 
(£ thousands 


Revenue Aprill, Aprill, Week W eck 











Esti- 1937, to 1938, to ended ended 
538.39 Dec. 18, Dec. 17, Dec.18 Dec.17 
1933-39" 1937, 1938 , 1937 | 1938 

ORDINARY 

REVENUE 
Income Tax '¢341150 84,759 94,739 1,045 1,389 
Sur-tax...... | 62,000 9,470 11,220 480 480 
Estate, etc. 

Duties ... 88,000 65,040 54,310 1,910 1,700 
Stamps 24,000 15,530 14,020 340 420 
DE cnsonane 20,000 33 12,470 12 530 
Other In. | 
Rev. Duties 1,250 450 770 30 10 
Tota! L. Rev. | 536,400 175,282 187,529 3,817 4,529 
Customs ... | 227,950 161,142 162,524 3,967 4,505 
Excise ...... 1 116,150 86,800 84,800 6,600 4,833 


Total Cust. | | 
and Excise | 344,100 247,942 247,324 10,567 9,338 














Motor Duties; 36,000 11,360 11,361 ... 152 
P.O. (Net 
Receipt) | 8,670 12,060 11,330 500 350 
P.O. Fund.. | 2,400 25 ee i ae 
Crown Lands! 1,330 990 960... ~ 
Rec. trom 
Sun. Loans 5,250 4,287, 4,791 ... 900 
Misc. Rec... | 10,500 9,909 8,769 ... | 20 
Tota! Ordin- 
ary Revenue 944,650 461,855 472,064 14,884 14,389 
Seir-Bat, | i 
REVENUE | | | 
Post Office | 
and Broad- | | 
Casting* ... 80,442 49,940 51,720 950 1,400 
Total... 1025092 511,795 523,784 15,834 15,789 
Issues out of the Exchequer 
to meet payments 
(£ thousands) 
: | — — 
Expenditure | —_;. | April 1|,April 1,) Week | Week 
| mate, 1937, to 1938, to ended | ended 
'1938-39 Dec. 18, Dec. 17, Dec.18, Dec.17, 
1937 ata | 1937 ve =e 
ORDINARY | ‘ | 
EXPEND. | | | | 
Int. & Man. | | 
of Nat. Dt. |230,000 181,252 182,423) 2,201 2,295 
Payments to 
N. Ireland 8,900 4,891. 5,306 hos 
Other Cons. 
Fund Serv. 5, 239 1,991 1 844 90 
Total... 244,139, 188,134 189,573 2,201) 2,385 


Supply Serv. +702409, 439,207 524, 194 18,700 16,250 


Total Ordy. | | | 























Expend. ... §946548 627,341 713,767 20,901) 18,635 
| aa 
Setr-BaL. | j 
EXPEND. 
P.O. and j 
Broadcast- | 
ing Votes 80,442) 49,940. 51,720 950 1,400 
Total. .- 11026990  ¢ 677,281 765,487 21,851) 20, 035 


* Revenue required to meet expenditure. 
t Excluding Post Office and Broadcasting and 
au 2, ao under Defence Loans Act. 


er concessions of £100,000 made during 
passage of Finance Act. 


§ After adding Navy and Air S pegemey Esti- 
mates, Consol. Fund increase un ao Act and 
reduction by revised Civil Estimate | increase, 


£2,150,000). 

After raising Exchequer balances by 
£106,519 to £2,629,824, the other 
tions for the week (as shown below, but 
excluding £1,500,000 issued under the 
Defence Loans Act and £255,000 issued to 
Sinking Funds), raised the gross National 
Debt hi £6,107,000 to about £8,397 
millions. 


WEEKR’S a IN DEBT 
thousands 


) 

Net INCREASES IN Ke Net ReEpa ETC. 
Treasury Bills 1,898 | Nat. Sav. Certs. ... 200 
. Dept. Adv. > i500 . and  Teleg. 

(Money) Acts - 400 

N. Atl. Shipping ... 30 

ar aD denne 21 

6,758 651 
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AGGREGATE ISSUES AND RECEIPTS 


The aggregate issues and receipts from 
April 1, 1938, to December 17, 1938, are 
shown below :— 


(£ thousands) 








Ordinary Exp. ... 713,767 | Ordinary Rev. ... 472,064 
Eire issues ...... 3,758 Eire receipts 10,000 
Defence Loan — borr. 252,453 
ME: - cccanbans 10,000 Les 
Incr. in balances 266 Sinkg. Fds. 6,726 
Net borrowing ... 245,727 
727,791 727,791 
FLOATING DEBT 
£ millions) 
Ways ont | | 
Siang | Means 
_| _ Advances Tota! 
Dat —aneneremmae —, Float-! —_ 
od ed 
| Ten- | Tep | Public}! of | Debt | 
der | Depts. Eng- | 
Dec. 18 622-0) 317:3 41-6 980: 358:°9 
» 31 889-7" | 39-4 | 55-7 | 984-9) ...* 
1938 | 
Sept. 3 | 550-0) 316-9/ 44-1/ ... (911-0) 361-0 
yy 10 | 545-0) 324-2 46-0) 1. | 915-1) 370-2 
» 17 | 537-0) 334°5| 48-2) ... /919-7 | 382-7 
» 24 | 526-0 283 °S | 49-8 |... | 921°3) 395-3 
» DI 883-4* | 49-2) ... |932-6) ...* 
Oct. 8 521-0) 379-1) 49-3 | 40 953-4) 428-4 
» 15 526-0, 383-6) 45-8 |) ... (955-4) 429-0 
» 22 526-0 379-3) 41-4 we. |946°7) 420-7 
» 29 | 522-0 386-1, 44-0 we | 952-1) 430-1 
Nov. 5  517:0 405-3 46-1 3-0 971-3) 451-4 
»» 12 517-0 407:2| 45-4] ... |969-7)| 452-6 
» 19 522-0 403-7 41-7 we. |967°4 445-4 
» 26 522-0 404-1 45-4 ee (971-5 449°0 
Dec. 3 517-0 445-4) 49°5 ee j1,011°9 494-9 
» 10 507-0 465-3 46:7) ... 1,019°0 512-0 
_s» 17 | 500-0 474-2) 51-5)... 1,025°7 525-7 


* Owing to inequalities between Treasury bill pay- 
ments and maturities at the end of the quarter, it is 
a to separate tender and tap issues or to cal< 

te floating assets, 


TREASURY BILLS 








(£ millions) 
| Amount Per 
eae Cent. 
aaa ss | | | Average |Allotted 
Cee | oped agent bid “Se | mini 
mum 
| a: 3.4 Rate 
1937) 7 
Dec. 17| 50-0 | 76-8 85 
» 31) 50-0 | 80-5 47 
1938 | 
Sept. 2; 45:0 | 74-6 37 
» 9| 45°0 | 63-1 60 
» 16) 40-0 | 55-8 66 
» 23) 40-0 | 58-2 62 
» 30! 45-0 | 68-8 48 
Oct. 7| 50-0 | 71-6 60 
» 14) 50-0 | 72-6 69 
» 21) 40-0 | 77:3 44 
» 28| 35:0 | 72-5 48 
Nov. 4) 35-0 | 67-9 44 
» 11} 35-0 | 62-7 52 
» 18| 35-0 | 62-6 38 
» 25 | 35-0 | 69-6 32 
Dec. 2/ 35-0 74-8 18 
» 9| 35-0 | 68-8 52 
_» 16 | 30-0 | 70-6 27 





Bills are paid for during following week, on an 
working day at areaeeats cone When a 
length is 92 days, — for Saturday are 91-day 
— and there are no Monday maturities. When 

mal length is 90 days, bills paid for on Monday are 


89-day bills. — _, for in February are 89-da 
oe those paid for each Tuesday, which ane 
yb 


On Secmtde 16th epptentions | at £99 15s. Od. 
per cent. for bills to paid for on any day 
except Monday of the following week were accepted 
asto about 27 per cent. of the amount applied for. 
Applications at _— prices were accepted in full. 
rye for to be paid for on Monday at 

15s. 1d. were allotted in full. 35:0 millions of 

reasury bills are being offered on ember 23rd. 


NATIONAL SAVINGS 





CERTIFICATES 
Sales in Number | Purchase 
48 weeks to :— _— 
Dec. 4, 1937 ...esses. 29,605,690 267 
Dec. 3, 1938 sssscssce | 29,724,199 | 22,293,150 
Dec. 4, 1937 ....ceses 618,567 463,925 
Nov. 26, 1938"... 553,339 a1s0oe 
SA OOD sccencete : 625,232 468,924 


NS 
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BANK OF ENGLAND 
RETURNS 

DECEMBER 21, 1938 

ISSUE__DEPARTMENT 





Notes Issued : | Govt. Debt... 1 1,045,100 
In Circltn. 503,037,982 | 4 Govt. 
In Bnkg. De- Securities... 218,640,389 
Partment.. 53,377,746 | Other Secs... 84,976 
Silver Coin.. 259,535 
| Amt. of Fid. 
| I caine 230,000,000 
Gold Coin & 
Bullion...... 326,415,728 
556,415,728 556,415,728 


BANKING DEPARTMENT | 


£ { 
Props.’ capital 14,553,000 | Govt. Secs... 72,121,164 
3 





NE iced ,378,282 | Other Secs.: ——————- 

Public Deps.* 12,522,205 Discs., etc... 14,911,250 

Other Deps. : —_—— Securities... 24,795,987 

Bankers ... 98,337,684 aa 

Other ...... 87,312,266 39,7 707,237 

—— | Notes.. .. 53,377,746 
135,649,950 | Gold & Silver 

08 ae 897,290 

166,103,437 166,103,437 


* Including Exchequer, Savings Banks, Ci mmis- 
sioners of National Debt, and Dividend Account 




















THE WEEK’S CHANGES 
thousands) 
Compared with 
Lee mn an 
Both Departments (Dec 
P 1938 ‘| Last | Last 
Week Year 
! A 
| | 
COMBINED EaaRREOEE | ic 
Note circulation ..... | 503,038,+ 7,689 — 6,273 
Deposits : Public 12,522/— 3,086 + 1,750 
Bankers’. - | 98,338;— 1,210 + 122 
Oahers.coccccce 37,312) + 1,310+ 81d 
Total outside liabilities 651,210'+ 4,703 — 3,590 
Capital and rest ........ - | 17,931;/+ 44, - Hs) 
COMBINED ASSETS —_ eons 
Govt. debt and securities | 301,777| + 3,985 — 14,352 
Discounts and advances | 14,911'— 1, oes + 7,426 
Other securities ..,...... 24,881) + 2,82 3,094 
Silver coin in issue dept. | 260! + 49 + 247 
Gold coin and bullion.... | 327,313 — 206 + 9 
RESERVES ———_ eee 
Res. of notes & coin in 5 : 
ing de; ent... | 54,275 — 7,895 + 16,267 
Proportion of reserve to 
outside liabilities— 
(a) Bankg. dept. only a 
roportion”) | 37-7%|— 4:°5% +109 
(6) Gold stocks to de- | 
and notes 
(“reserve ratio”) | 50-3%'— 0°4° 0:3% 


COMPARATIVE ANALYSIS 











(£ millions) . 
1937 1938 
Dec. | Nov. | Dec. | Dec. | Dec. 
22 30°| 7 | 14 | 21* 
D i 
“Notes (a circ, 509-3) 480-8 load 495-3) 503-0 
otes in 
"be dant. ome 37:1 a 68-7) 61:1 53:4 
Govt. debt ai : 
Gold gooek oe 8:4 326. 4 326. 4 326°4, 326°4 
Public Kepseoees 10-8] 23-1) 18-6) 15-7 ie 
Bankers’......-. 98-2) 97-1) 102:9, 99°5 S ; 
Others ..sceee | 36-5) 37-2) 35-9 36:0 37 
Total ......++- e | 145-5) 157- 4 157° 5, 151-2) 148 
Bhkg. Dept. Secs.: | as 
Ceceanath 96-5 90-2) 66:1) 68:4 ie 
a. 7-5, 17-6 17-9) 16°8 4 : 
sesosceee | 21-5] 20-6) 21° 5) 21-7 : 


—- 125-5) 128-4 


Banking dept. 

FESETVC....e0000+ | 38-0) 46-8) 69°9 62: 2, 543 

“ Proportion” z 1 $1 4 44-3 4 37°7 
ropo: : J 

Reserve ratiot | 50-0} 51-3} 50°8) 50°7 50% 





: deposits 
t Gold stocks in both departments to 
and notes in circulation. * At this date, Sa 
debt was £11,015,100 ; silver coin in Issue 82 — 
£259,535 ; capital, £14,553,000 ; rest, £3,375, 
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eee ees ensssseensssnsnssssestsnsssseseeesnd 


OVERSEAS BANK 
RETURNS 


(OTE.—-A return of the Bank of Spain appeared 
“g The Economist of May 28th last. The latest 
return of the Bank of Lithuania appeared in our 
issue of November 26th; International Settlements, 
Argentina, Hungary andPoland, of December 10th; 
Federal Reserve Reporting Members, Reichsbank, 
Bulgaria, Denmark, Greece, India, Jugoslavia, 
Latvia, Norway and Sweden, of December 17th. 


U.S. FEDERAL RESERVE BANKS 
Million $’s 


— eae an an . oe —anee 
lc UU.) IK. BANK» Dec. | Nov. | Dec. ; Dec. 
RESOURCES 23, 24, | 15, 22, 


Gold certifs. on hand | 1937 | 1938 | 1938 1938 
and due trom Treas. | 9,120 11,492 11,714 11,763 


Tota! reserves ....eseee 9,414 11,865 12,063 12,079 
Total cash reserves ... 283 363 340 306 
Total bills discounted 16 7 7 8 
Bills bt. in open mkt. 3| 1| 1) 1 
Total bills on hand ... 19, 7 8 9 
Industrial advances ... 18) 15, 16 16 


Total U.S. Govt. secs. | 2,564, 2,564) 2,564) 2,564 
Total bills and secs. ... 2,601; 2,586 2,587) 2,588 


Total resources .....s00 12,801) 15,215, 15,566 15,569 
LIABILITIES } 
F.R. notes in actual 

Circulation ....ccccccce 4,346) 4,362) 4,433 4,483 


Aggregate of excess mr. 
bank res. over reqts. | 1,010) 3,350) 3,480 2,980 
Deposits — Member- | 
bank reserve account | 6,855! 8,818} 9,034 8,472 


Govt. deposits .....000 153) 474 413 10,248 
Total deposits ......+06 7,477\ 9,855| 9,997 10,011 
Cap. paidin and surplus} 306 309, 310 310 
Total liabilities ......... 12,801 15,215 15,566 15,569 


Ratio of total res. to | 
deposit and F.R. note | 
liabs. combined ...... 796°, 83°5% 83:°6% 83:°3% 
U.S.F.R. BANKS AND | | 
TREASURY COMBINED 
RESOURCES 
Monetary gold stock... | 12,765) 14,240 14,380 14,454 
Treasury and Nat. Bk. | 
GROIN hes sccenceivns 2,630; 2,767, 2,784 2,788 
LIABILITIES | 
Money in circulation... | 6,681) 6,763) 6,858) 6,943 
Treasury cash and de- | | | 
oDosits vith F.R. Bks. | 


3,778 3,191 3,064 3,702 


NEW YORK FEDERAL RESERVE 
BANK.—Million $’s 


ee ee 


| Dec. | Nov. | Dec. | Dec. 

23, | 2, | 15, | 22, 

1937 | 1938 | 1938 | 1938 
Total gold reserves ... 3612-8 5129-6 5223:45139°9 
Foul bills discounted | 5-0 2:1 2:7 2:4 
Bills bt. in open mkt. | 1-0) 0-2; 0:2) 0-2 
Total U.S. Govt. secs, | 739-7) 815-4 815°4 815-4 
Total bills and securts. | 750-3) 821-3 822-0 821-6 
Deposits — Member | 

_bank reserve account |2986 5 4534: 1 4616-1 4306-7 

otal res. to dep. and | | 

Fed. Res. note lia- 

bilities combined ... 84:4% 87:°5% 87°5% 87°4% 


_BANK _OF : FRANCE.—Million francs 
: | Dec. ; Nov. ; Dec. | Dec.” 
| 16, | 17, | 8 | 15, 


oe ASSETS 1937 | 1938 1938 1938 
Gold sitsssecseereseeeeee | 98,932) 87,264 87,265) 87,265 
Bills: Commercial..... + | 8,636 13,498 12,456 10,982 

Bought abroad 914 850 850 850 


Advances on securities | 3,795 3,971! 3,708) 3,685 
Thirty-day advances .., 457; 2,051) 523) 315 
Loans to State without | | | 

mn: (a) general | 3,200 10,000 10,000 10,000 
(0) provisional ...... | 
Negotiable bonds, — — or woven 


Sinking Fund Dept. | 5,637} 5,570) 5,570 5,570 


Other assets .......... | 

7 LraSEts assesses 4,257 4,258 4,543 4,553 
wotes in circulation ,,. | 90,402/107349 108779 108013 
Deposits ; Public deities 2,586] 6,181) 6,066 6,342 
Other liabineitat® a 16,228 31,492 27,636 26,584 
Gold sears es icks | > 1 3,068 3,060) 2,907 
wabilities 0... 53-9%, 60-1% 61-2% 61:9% 


* Revalued Nov. 17, 1938, at 2712 milligrams. 


AUSTRALIAN COMMONWEALTH 
BANK.—Million £A’s 











{ 
— _ | Dec. | Dec. 
, | Ao 19. 
Assets 1937 | 1938 | 1938 | 1938 


Gold and English st 16:00 
Other coin he, Se ‘00 16-01) 16-01 16-01 
Mate) a shor mn, &c. | 5-43 5 ms am 4s 
LONGO .....cscseeees 33°68 22-12) 21-59) 24-7 
iecrts. and Treas. bills | 87-71) 95-20 97-91 100-94 


iscounts and advan 36) ° , P 
ten ces | 11°36) 14 "I 15-02; 14-82 


Notes issued 
Stes tested .....0.00000 53:03 48-03) 49-03) 51- 
Res, ™. _ gold sold | 7:75 7-75! 2 a 


li | 89:62\ 91-24 91-26 92-73 





BANQUE MELLIE IRAN 


——___ Million rials 








| Nov. | Ost] Ost.) Nov. 
: > » | 6, 
Goig__. ASSETS 1937 | 1938 | 1938 | 1938 
Sid, teseessseeeecens 307-2) 310-7) 310°7 +310-7 
Preece: | 3H 8 Sas 
ublic departments.” 684°6 716-3. Hy os 


Other debit balan 
CCS... 76: ‘lL . ’ 
ae Liamuirts | 576 | 717 1 716 2) 723-0 
Public y irculation ... | 868-5 781-4) 781-0 792- 
_ Ecpartments vee | 375-2) 563-4) 353-0 494-4 
— it balances 1085 -2:1079-0 1097-1 1139°1 
-B.—Based on London prices and £ sterling in 


$38,984,000 rials, value is: +427,390,000 rials; 





NATIONAL BANK OF BELGIUM 
Million belgas 
i Dec. | Dec. 1 Dec. 


Silver and other coin... 
Foreign exchange, etc. 
Bills and securities 


Notes in circulation ... 


BANK OF CANAD. 


Reserve, of which | 
Gold coin and bullion 


Na) 


Note circulation 
Deposits: Dom. Govt. | 
Chartered banks 
Reserves to notes and | 
_ deposit liabilities ... 


NATIONAL BANK OF 
CZECHO-SLOVAKIA.— Million Cz, kr, 


IO NUN 


CO 0 be 
CHO Ane 


| 2,608 +2,691 +2,694 +2,694 


Peer eer ersesseceesece 


foreign currencies ... 
Discounts and advances 
State notes debt 


Bank notes in circulatn, | 
BONIS svn icsscesssaes 


+Of which Ke, 335,556,000 transferred to the item 
* gold to cover gold liabilities.” 


BANK OF DANZIG 
Million Danzig gulder 





Gold coin and bullion 
Danzig subsid. coin ... 
Balances abroad and | 


Notes in circulation ... | 32°85 
Deposits on demand... | 14°55] 


NATIONAL BANK OF EGYPT 
Million £E 


Banking Depariment;: 


Government deposits 
Other deposits 
Other accounts ......... 


Cash: Notes 
Gold, silver, etc. 
Money at call, etc....... 


~ 
_ 
Walwhrrt 


_ 
We DhROOCN Walwht 


em AW 


~ 


tN 
We AWOO- WewONh 


i iiiishescndncenuienanints 
Other accounts ......... | 


Noa coy 














Note Issue Department: | 


Brit. Treas. bills & bonds 
British War Loan* ... 
Egyptian Govt. secs.* 


* At market price or under, 


BANK OF ESTONIA 
Million Estonian krones 


mI 


Gold coin & gold bullion) 34: 
Net foreign exchange | 15° 
Home bills discounted | 13> 
Loans and advances ... | 13° 


Notes in circulation ... | 
Sight dep. and current 
accounts, of which... 
(a) Government... 


esssssessnes 58°4% 579% 61:1% 587% 
BANK OF FINLAND 


Million F. marks _ Saeed 
| Dee. | Nov. | Nov. { Dec. 





602:7 620°4 620-4 620°4 
Gold abroad not in gold 0 | 

-2.2131°8 2122:8 
59-1 103°4 99°1 
*7 1364°9 1247-2. 1237-7 
‘4 432-3 462-0 460 °2 
+3.2024-8 2042-5 2050-0 
.. | 267-1 152-3) 52-2 
‘5 1112-7 1039-3 1166-3 


0-3% 77-4% 78°8%79-0% 


Foreign correspondents |205 
Foreign bills, etc. 

Inl. bills and home 
Finnish & foreign bonds; 505 


Notes in circulation aie 2 
Sight deposits : nae 


Ordinary cover to sight | 


BANK OF JAPAN.—Million yen 
{ Nov. | Oct. | Nov. | Nov. 
Fe .* 19, 26, 
ASSETS | 1937 | 1938 | 1938 | 1938 


Coin & bullion: Gold! 801-1 501:3 501-3 501-3 
; Other 59°6 45°4 50:5 50:0 
Spec. fd. for for. exch. aa 3000 300-0 300-0 
Discounts and advances | 759°7 541-6 504:9 493-6 
Government bonds .,. | 677:0 1625-4 1407-2 1411:7 
Agencies’ accounts 110°9 117-6 151-7) 156°3 
; LIABILITIES 
Notes issued ............ 1787-1 2157-2.1953-3 2132:0 
Deposits : Government | 282:8 554:2) 662:9 459-7 
en } 84°5 105-4) 85-2 160°6 


BANK OF JAVA.—Million florins 
Dec. | Nov. | Dec. |} Dee. 
/ 18, | 19, 10, 17, 

ASSETS | 1937 | 1938 | 1938 | 1938 

Gold and silver ......... /132-02 138-07 137-45 138-03 
Discounts, advances & | 

_ other investments ... | 75-65 73:04) 79-75) 76:82 

Foreign bills ............ | 3°97) 8-98 8-69 8-98 

eee | 73°72) 66°85 58-45, 59-82 
% LIABILITIES | 

Notes in circulation ... 188-07 188-74 190:07)186-73 

Deposits and bills...... | 82°87, 84°42 80-43) 83-11 


NETHERLANDS BANK 
Million florins 
|) Dec. ; Nov. | Dec. , Dec. 
a | Zh | 12. i 3S 


ASSETS 1937 | 1938 | 1938 | 1938 
OD i ccctueiciinnes veeee {1365 °8 1481-0 1461-2! 49. 
ee. 17:6, 24-4, 27-g/!490°1 
Home bills, etc. ......... 23:4) 15:8 10:8) 88 
Foreign bills ............ 5-1] 3:6 3°6 3:6 


Loans and advances 
in current account... 194:5; 307:6 307-2) 307°6 

LIABILITIES | | 
Notes in circulation ... | 858-4) 993-9 987-6 978°5 
Deposits: (a) Govt.... | 79-0) 133-3) 146°3 853-2 
(6) Other... | 687-6) 726-2! 696-8 ©? 


RESERVE BANK OF NEW ZEALAND 
Million £N.Z.’s 
| Dec. | Nov. Dec. | De i 


Q 
+ 


| 13, | 14 | 5, 12, 

ASSETS | 1937 | 1938 1938 | 1938 
Ni ccetimianinitiints | 2-80, 2:80 2:80 2°80 
Sterling exchange ...... | 16°44 5°66 420 4:57 
Advances to State...... } 5:94) 12°37 14-17 14-37 
InvestMents ......cccces ; 2°66 3°48 3°61 3°60 

LIABILITIES | | 

I co ccaseetnienee | 14:37, 14:42 14°69 15-20 
Demand liabs.: State | 4:90 2:59 2:69 3:03 
Banks and others... | 7°24 5:92 6-01) 6:04 
Reserves to sight liabs. 72°6°% 36°8% 29°8°% 29° 8% 


BANK OF PORTUGAL 
Million escuidos 
es Nov. | Oct. Nov. ; Novy. 
10, 12, 2 9 


ASSETS | 1937. 1938 1938 1938 

AEs: cxcceuvatouseaaeui | 916°8 917°9 917°9 917-9 
Balances abroad......... | 655-4 604°6 627:7 630-9 
DisCOUNES ....scceesereee | 322°4 422°8 425:3 438:0 
SID sh aiccnecncancan 124:4 120:0 120°6 120°6 
Government loans...... 1041-6 1039-0 1039-0 1039-0 

LIABILITIES 

Notes in circulation ... 2147°5 2194-12211:0 2187-1 
Deposits: Government 265:0 435°6 419:°9 424-9 
Bankers’ ... | 743°2 560-7 570°3 589°5 

SE kcccne 109:4 70:1 96:0 109°3 

Foreign commitments 53-8 116°5 116°1 115°8 


NATIONAL BANK OF ROUMANIA 

Million lei 
~ Dec. | Nov. | Nov. | Dec. 

4, 5. 26, 3 

ASSETS 1937 1938 + 1938 | 1938 
Gold and gold exchange | 16,365 18,083 18,125 18,147 
Clearing and other for. 

CI isc ccucnennss 2,598 1,399 1,166 1,133 
Commercial bills ...... 5,887 11,083 11,236 11,532 
Agric. & urban advncs. | 2,007, 1,842 1,831, 1,82 
Treasury bills issued 

agnst.losses on credits 5,079 4,900 4,898 4,899 
State debt and adv. to 


Treasury........ssseeee 5,618 5,601 5,601) 5,601 
Secs. and participatns. 956 2,086 2,085) 2,085 
LIABILITIES 


| 
Notes in circulation ... | 28,335 34,374 33,676 33,785 
Other sight liabilities... | 12,069 12,099 13,075) 13,243 
Long-term liabilities... 2,812 3,970 4,010} 3,856 


SOUTH AFRICAN RESERVE BANK 
Million £’s . 
7 | Dec. | Nov. | Dec. | Dec. 
| 17, | 18 9, 16, 
ASSETS | 1937 | 1938 | 1938 1938 
Gold coin and bullion | 22-93 26°57 26°72 26-72 
Bills discounted : | 





Home ...ccccee wececsnce 0:24 0:02 0:02 0-02 
Foreign ..... seeeeeees | 6°65) 8°83, 9:59 10-67 
InvestMents ..cccccereee } 1-72) 1°73) 1-77) 1-77 
Other assets ......cceees | 10:90 13°47 13-90 13-52 
LIABILITIES 


Notes in circulation ... | 16°28 16:21. 17:46 17°18 
Deposits: Government; 2:04 2°49 1°88 1°88 
Bankers’ ... | 18:70 27:72, 27:49 26°03 

Cash reserves to liabili- | 
ties to public ......... '54°4% 52°3° 51-3%.52:0% 

SWISS NATIONAL BANK 

Million francs a 
ln Dec. ; Nov. | Dec. | Dec. 





15, 15, 7, 15, 

ASSETS | 1937 | 1938 | 1938 | 1938 
RON ccntsascensewenueess 2662 6 28728 2889-8 28896 
Foreign exchange ...... | 490-2 300-4 283-6 282-3 
Discounts, etc. ....0000- | 10:0 81:0 95:8 93-8 
Advances ...cccseccceeee | 30:9 23:8 27:5; 27-7 
SOCUFIRIES § ..c.cccccccccce | 30:4 94:6 94:6 94-4 

LIABILITIES { | 

Notes in circulation ... 1431-0 1662-7 1669-7 1663-3 
Deposits .........ccrcceere 1778-3 1687-3 1696°7,1702-8 


—N.B.—Exchange Equalisation Fund and assets 
included in returns December 31, 1936, onwards at 
533,583,653 frs. 
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BANK CLEARINGS 


LONDON 
g thousands) 





arse Week ended | Aggregate from 
Month of November Wednesday ——- lt 
, | 


oe iC 
1937 | 1938 my "1937 } 1998] 807 1938 


hange Dec. 22, IDec. 21,) Dec. 22, | 5 Dec. 21, 
: | 
Number of 
| 
| 























wkg. days: 26 2 | % | «6 4 299 299 
I oii cinscen 2,979,818 2,712,718 — 9- 0 673,847, 641,402 36,007,049 32,886,075 
Metropolitan ... 177,102 172,239 — 2-7, 41,101 39, 660, 2,112, 956, 2,031,645 
Country... 323,994 309,653 — ¢-4, 71,833 72,524! 3,729,689, 3,606,885 
teen 3,481,914 3,194,610,— 8-2 786,781 | 753,586 1.949, 694 38,528,505 
+ Based on average woshing day. 
PROVINCIAL 
g thousands) 

’ sine alleen 7 —— - 
j 7 Week ended | Aggregate from 
| Month of November | Saturday | January 1 to 
| | Change IDec. 18, Dec. 17, Dec. 18, Dec. 17, 
| 1937 | 1938 |'¢” | 1937 | 1938) 1937") 1938 

| ' { | 
No. of working | | | 

days :— 6% | 6 |% | 6 6 | 297 | 297 

BIRMINGHAM /} 10,871 10,248 » 5:7 2,498 2,545 | 131,313 ! 116,958 
BRADFORD .... 3,622 | 3,391 |— 6°3 656 713 | 50,116 39,593 
BRISTOL |} 5,850; 5,731 |\— 2-0) 1,326 1,302 65,031 | 63,320 
SER MEss Sinwihieenonni 3,881 | 3,485 —10-2 804 828 45,554 | 41,801 
hisses | 3,745 | 3,762 |+ 4:0) 978 1,227 50,081 | 47,696 
LEICESTER .... 3,118 | 3,033 |— 2:7! 820 875 | 37,835 35,076 
LIVERPOOL..... | 27,318 | 21,889 |-19-8 | 5,824 | 5,267 | 344,108 | 259,269 
MANCHESTER 46,294 | 38,489 |—16-8 | 9,648 8,905 549,956 | 459,811 
NEWCASTLE... 6,603 | 6,693 |+ 1-3) 1,450, 1,486 | 74,965 | 75,423 
NOTTINGHAM | 2,121 1,986 |— 6-3 483 475 | 25,812 | 24,705 
SHEFFIELD .... | 4,709 4,254 |— 9-6! 1,107 946 | 55,056 | 53,389 
Total: 11 Towns | 118,132 102,961 |—12-8 25,604 24,569 1 429,827 1,217,041 
SPEPEEDE scccnsics | one _ | eee | 5,375 | 5,951 


291,038¢ 314,968} 


¢ Based on average working day, +51 calendar weeks. 


MONEY RATES 



































LONDON 
Dec. 15, Dec. 16, Dec. 17, Dec. 19, Dec. 20, Dec. 21, Dec. 22, 
1938 1938 | 1938 1938 1938 | 1933 19338 
Bank rate (changed; % , | 9 % % 
irom 212% June 30, | * ’ - 
—— scienbab msacoacins | 2 ja 2 2 2 
Market rates of discount 
60 days’ bnkrs.’ drafts | 1-llyg | 1-11; a 1-llyjg | 1-11 16 | I-lljg 11; ig-}lg) Lig 
onsen = sane i5;5-1 } 1 F 1 1 1 1-llig | 1-1lyg 
months’ do. ...... | Ig } 1 1 1 1 | I-11, ~11; 
6 months’ do. ...... | I5ig | 15j6-1 51g-1 15jg-1 | 15j5-1 1 ” | nee 
Discount Treasury Bills | . 
: months?” ..........0 116 : : 1 1 1 llg 
ER { dig , 1 1 1 
Loans—Day-to-day... | Ip-l | Ip-1 lo=1 1p-1 1p-1 | Ip-1 lo-1 
eee 1-154 | 1p=15g | id 1p~134 1o~17 1p-17 15-2 
Deposit allwncs.: Bk. | 12 | ly | 2 ly lg lg 
Discount houses at call | 1g lp lg lp lp 
aa | & 3 a] 34 bs 54 
Comparison with previous weeks 
SO ines cal 
Bank Bill j 
ills Trade Bills 
phan Redon a Sa s 
| Loans ' 
\3 Months | (4 Months, ,6 Months "> Month | Months 6 Months 
1938 | % | % % % 2 | % 
Nov.24.. 1p-1 | 34 34 Bg-Tg 2-3 a 3-3lg 
Dec. +s es Lig-Ty 1e-Ty 1-1 a 234-314 3-3lg 
. eve | Lo 11g) : 8 8 Q- 234-31 -31 
» 15... | 1-134 1ig-1 | Lig 151g 27-3 | 234-316 3-32 
y 22 tena | I-lijg | I-lig | 1-1 2ig-3 | 254-3ly 3-3lg 
NEW YORK 


The Irving Trust Company cables the following money and exchange rates in 
New York :— 


Dec. 22, Nov. 23, Nov. 30, Dec. 7, Dec. 14, 
o 1937 1938 1938 1938" 1938 ne” 
% % % o % % 

CE icncntiincbinnwen vee 1 1 { l i 
Time money (90 days’ mixed 

PUD ccscchesvensasonebbcndibecs’ lly 1ly 11 lly lly lly 
Bank acceptances: — i 

Members—eligible, 90 dys. 1, lg lp lg lp lp 

Non-mem. igible, 90dys. 12 1p lp lp lp 1p 
Commercial accept., 90 dys. 1 1 1 1 1 1 
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EXCHANGE RATES 
LONDON—SPOT 
(a) Active Exchanges 
(Range of the day’s ee 





i | i | ee) 
| Par of | 
! \Dec. 16,| Dec. 17, | Dec. 19, | | Dec. 20, | Dec. 21, Dec. 22 
London on | Exch. |'j938 | 1938 | 1938 | 1938 | 1938 | oe” 
mil i] 
| Pies 
New York, $... | $4°8623 4-6654- [4-6659- |4-6714- |4-6639- 4-65!0- 4-6614- 
6719! 68} 673, 661; 67 
Montreal, $... | 4°8625 4: 71, a 4-71- al” Tip: [4° 7084~ | 4-70-71 4-701)- 
71! 
Paris, Fr....... | 124-21 amps ame 71 77e 8. 1779-53 \177- 17- 
17752 1775 
Brussels, Bel....| 35-00a 27: 71-79 27: 72-71 27: ‘74-80 27-67-77 27 60-67 27 63-69 
: | 8855-89 88lo-7g (8853-89 (885e-89 885e-35,  88l- 
Milan, L....... | 92°464 |"gs'ea; | 88-86) | 88-861 | 88°86 | 8850; BB su! 
Zurich, Fr 25 +2215 '20: 64-70 20-63-67 20-65-69 20: 63-68 20 61-66 20-63-68 
Athens, Dr.... | 375 | 540-555. 540-555 540-555) 540-555 540-555 540-555 
Amst’d’m, Fl. | 12-107 8 581z— (8-581z~ 8-59 18-57lo- 8-56-58 8: a1 . 


Oll. 60 6119) 60! 


} 
e | 
' 
Berlin, Mk. ... | 20°43 j1l- 63-67 1l- <6 il- 63-67, ll: 62-67 11-60-64 11 61-66 
} 
Registered (c) 53-58 53 1-589! 54-59 1541-591 lo 55lo={ 55-60 
Marks | | | | 60! 
Br. India Rup. | +18d. [1729525 172930= 172950 [L729s9— — 172250— 1728s 9— 
1516) 1516 132| 5132 31; hy 
Hong Kong, $ | ¢ ...  |147- 147,- 1473- 147 5- 147.- 147¢- 
151g | 151g 151g 151g 151g, 15lg 
Sranghel, a | 8-854 8-854 | 8-834 | 8-85, 8-854 8-854 
Rio, Mil. ...... it5: 99d. | Sligtm | | Blyg*om | Blyg*m | Bligtm | B3lictm | 3ligtm 
(20° 58- 20°60- 20:60— (20°52- 20°45- 20°40- 
B. Aires, $ ... | 11-454 | 682) 70g 70g 62g 55 «508 
| | 17- 13h" 17-13h | 17-13h | 17-13h | 17-13 | 17°13h 
Valparaiso, $...| 40 116e(/) | 116e(2) | 116e(/) | 116e(/) | L16e(/) 1 16e(/) 
Montevideo, $ | $5ld. /1754- )1754- \1754- 171o- 1734-185, 18-19 
| 1834 1834 183, 181 i 
Lima, Sol. «| 17:38 | 22-23/ | 22-23/ | 22-23! | 22-23) | 22- 231 | 22-23! 
Mexico, Pes. ...| 9°76 | Ung’t’d | Unq’t’'d | Unq’t’d Unq’ vd U nq’t’d Unq’ yd 
Manila, Pes.. "| $25: 66d.) 2553-73 | 2553~—7g 2553-16 2539-73 | 2512-54 | 2442-%4 
Moscow, Rbls. |... (24°79 |24+7354— 24°7934— 24°7754— 24°6754- 24°71- 
‘das : 7954 TAlo _ 8012 78 68!) 7154 
Usance : 7. Rio de ‘Janeiro, Lima, Valparaiso (90 days). * Sellers. t Pence 
per unit of local currency. $ Par 8- 235159 since dollar devaluation on Fe -bruari rh 
1934. (a) Prior to devaluation on April 2, 1935. (c) Per cent. discount. (e) Latest 


“export” rate. (g) Official rate is $15. sellers. (h) Average remittance rate ‘or 
importers. (:) Rate for payments to the Bank of England, tor account Controller 
of Anglo-Italian debts. (/) Nominal. (m) Official. 


__ (6) Other Exchanges _ 





| 
Par of | Dec. 21, | Dec. 22, 
London on | Exch, | Po 1938 1938 
re | | 
Helsingfors, M. ......+«. | 193-23 | 2261-227 22612-237 ran 
' > VI ‘ 
Madrid, Pt.....cs.ssss00 25-2212 on ror | Oly 
Lisbon, Esc...........0++0 110 1097g-1103g | 1097-11033 | 1097;-110% 
Budapest, Pen.........00+ | 27-82 2353-24lg 2312-24 23!2~24 
PRUE, TEG.. cccsesssnesonse | $16412§ 136-137 135-136 | 135%4-130% 
Danzig, Gul. .......s000 | 25-00 2412-25 2412-25 | 242-29 
Warsaw, Zl. ..........00000 48-38 2410-25 2412-25 | 24lo-2) 
ST ecneetuimangnnial | 25222 | 2434-2534 2454-2554 | 2455-25°s 
Bucharest, Lei..........« 813-8 650-670 650-670 | 051-670 
: | 10 | "578" 575% | 578° 
EE TE, costccovsess 1B 588k 587k , 586k 
Belgrade, Din........ sesce | 276°32 204-214 204-214 | 204-214 
Kom, Lit, ..ccccccssseses 48 66 2712-2812 2712-2812 | hora 
CRIN: scisnisaannnens | 673-66 370-400 370-400 | 370-40" 
Tallinn, E. Kr........0006 » | 18-159 1754-1854 1754-1854 | 17s o' 
GRIT: ccunsisussosernes | 18-159 | 19-85-95 89-85-95 | 19-3"55 
Stockholm, Kr. .....s06 | 18-159 | 19-35-45 19-35-45 | 19-35-0 
Copenhagen, Kr.......... | 18-159 | 22-35-45 22-35-45 | 22.35 
Alexandria, Pst. ......... |} 9719 9753-58 Tee Fe a 
= \yppeeenee | $24:58d. | 1325j6-14ljg | 1315jg-14!i6 | 13*18708 
Singapore, $.....cccccsseee | T 28d. | 2713:6-28lig 2715;6-28116 | of iS 2 
PRIS TY. swesnnchcooigin | 12-11 | 8-5612-5912 8-5412-S712 | 8 5>'8-29%8 
Bangkok, Baht ..........+. | t21-82d. | 22h6-516 22lig—16 | oat 1b 18 
Usance: T. » except ‘Alexandria. (Sight). * Sellers. + Pence per unit ol local 


Rate 




















currency. § Par, 197-105,5 since koruna devaluation on February 17, 1934. ment. 
for payments to the Bank of England: (j) Under Anglo-Spanish Agree 
(k) i Anglo-Turkish Agreement. (J) Nominal. 
LONDON—FORWARD 
Benin —— _ 
| Dec. 16, | Dec. 17, | Dec. 19, | Dec. 20, Dec. 21, Dec.22 
London on | 1938 | 1938 | 1938 | 1938 | 1938) na 
| Per & | Per£ | Per£ | Per£ Per £ ¢ 
| ; aa 
ee oe ene Sk a ~@) ).@ | @ ( @ | 
New York (| 1 Month| 1-3q |11jg—-15;6 1, org 1-78 | 11g-7g | ie 
cent. %. 13g—11o | 13q—15g | 154—15g | 134—15g | 17g-1"s | aie-2ig 
” 233-214 | 235-214 25g-214 | 23—-2lg | 2ia-2ha | A'2"* 
| d 
ac) (d) (d) @) | @ 
1 Month | pa Parti Par-\g | Par—lg Par ‘appar ft vw 
Paris, francs : » | e-33 | Si6-T16| Sie-Tie| tes ia | bes 
» | Sete | S4-Tg | Uig-24i¢) — Se am 
 idinasienbinanalel oP 
(p) (p) (p) | beef! 
Amsterdam, sl vei | ea | ued ie Isels ye 
cent. ~» | 3-2 | 314-234] 31g-234 32 ae 3g | 412-322 
i 4lg-31q| 414-314) 41g-312) 412- a 
Pea a (d) (d@) |_ (@) @, | 
Brussels, 1 Month | Par-1 | Par-l | Par-1 | Par-l is 54 
cent. . 1-3 2-4 2-4 1-3 a4 | 5-7 
e 5-7 6-8 5-7 4-6 5-7 | 
ST | (p) 
(p) (p) ) (p) | (o) | 
Geneva, 1 Month | 41-312 f> ?, 419-212} 5-3 : 6 
cent.4|/2  ,, 9-7 8-6 8-6 | Mp-5i2) 86 | 51° 
> s 13-11 | 12-10 | 12-10] 12-10 | 12-10 1342 113 
(p) Premium. (d) Discount. 
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IMPORTS AND EXPORTS OF GOLD AND SILVER 
Week ended December 22, 1938 


EXCHANGE RATES—cont. 

































NEW YORK 
_ oomeen - _ Imports : 7 
Exports 
| Dec. 15, | Dec. 16, Dec. 17, Dec. 19, | Dec. 20, | Dec. 21, | ~ ” 
New Yorkon =| "4938-1938 | 1938-1938, 1938 938° : 
1938 From in | ’ 
; ie = | | 5 = € ; tome Coin To Bullion | Coin 
London :— Cents | Cents Cents Cents Cents Cents GoLp | 
60 days ..scceceseereeees 46673 | 40576 | 46634 46673 465916 4663,, | South Africa ...., ‘ om £ | Bomb GoLp £ £ 
Cables ...ccccccccceeeses | 46754 | 46654 4675 | 46734 465716 467\1g | S. Rhodesia ........ 25,213 dee | OMINOD occcescssssiccs 4975 
Demand . | 46753 | 4665g | 46712 | 46753 | 466516 46615: | British E. Africa. | 50,946) |... Netherlands... ‘ 9,062 
Paris, Fr. ....-00000 | 2-621g | 2°627g | 2°633g | 2°63°g | 2-634 | 2-631ljg | Soviet Union ...... 1,209,485 | France weesesesesesesens 39,988 
eesnel, BOL, cccone ie 16°85, 116-8415 16-8412 16-8412 116-8519 (16-86 °° | Netherlands =. |” 240 | 7.274 | Suecicag tae | oe 
Switzerland, Fr. ..soceee 22-6119 '22-6112 (22-6212 22:63 22:61 22-59 | France ..... oaid | Switzerland ........... 239 3,607 
Ttaly, Lira \5-2614 | 5-2614 | 5-261 | 5-26lg | 5-26l4 | 5-264 | Switzerland ......... 156 17,880 United States ......... 2,184,509 
Hay, Lita. vseorereeee [gO TO gd S018 40-11 40-11 © |,3°26l4 | 35-2614 Witzerland .......44 2,302 | 24,807 | Other countries....... | 1,055 | 223 
Amsterdam, Guilder ... 54°35lg 54°34 54°3612 54°36 54°36 54-36 Total* 27.77 ~ T eee 
Qvenhagen, Kt..-vscc (20°89 (20-84 [20°87 20°88 20-82 20-86 rt * Piel Total ......s..00 2,191,078 | 63,438 
Oslo, Kr. vecsssesseseveeees | 23:51 (23-46 23:49 (23:50 23-43 23-4719 SILVER ie ee 
Stockholm, Kr. ...ccsse 24-09 (24-05 24-08 24-09 24-02 24-06 | Bite ceeseecssscsssen A 3,815 | Bermudas 
Deletes TE, camiainninnaan ' 0-857g | 0°853q | 0-855, | 0°857g 08534 0-85lg | British India ...... | 87,583 ; Bermuda .....-+000+ 004+ ‘: 4,000 
Montreal, Can. $  ..s0ee 98:090 99-000 99:030 99:060 99:000 99-000 UIMA........00. | 34249 eee WOU nccccccedessene 1,765 a 
ele, WHOS’ eensoces 27:29 (27-24 27-28 27-28 27-21 27.25 a aI'5 ood Re a cccccsancese 26,171 
Shanghai, $ .....+.scsseeee 16:45 16°40 16°31 (16-35 16:40 16-60 SI iiccisannee | Foes | 2875 | Hungary ............+.- 4,460 |... 
B, Aires, PesO .....ss00eee 29:01 /|28:95 29-01 (29-02 28-93 28-97 France w......s0c0cc, | 62771 3 Arabia-Saudi ......... ve 7,765 
Rio, Milreist ......+008 oi ss | 5°95 5°95 | 5°95 | 5:95 | 5-95 ea - aan —— SRALES ores e0ee 863,608 sas 
| | | 5-95 | ATA vesceeseeeeseeeeee | vin 5,92 Rideckxendecasass 1,323 
- — = a 7 * ne a ---—¥_—-—-_----—_—_—-rdr se- -- - = 
Usance: T.T. + Official SD <aec00es 213,813 | 27,467 Total® ............ | 898,413 | 13,128 
* Including other countries. 
TRANSPORT RECEIPTS _________ LONDON TRANSPORT BOARD 
BRITISH RAILWAY TRAFFICS Compared” 
a ee a. a Receipts with prev 
Geos Receipts, 1. \ ~ Aggregate Gross Receipts aoe iedae neta ~ a Year __ 
(£7000) (47000) Week ending Dec. 17, 1938, before pooling ........sccc00 609,800 | + f 400 
rt ato ra ——— Total, 25 weeks to date .......cscsssssceesenesesssseveveseneeveee 14,239,400 | + 170,500 
28 $3 3 33 | $8 23 33 “2 33 | 38 L.P.T.B. receipts, 52 weeks to June 25, 1938... 29,388,200 | + 657,100 
&§ 3 g 89 m3 |e 31 § |se | £3 Es S 2 L.P.T.B. receipts, 52 weeks to June 26, 1937 sesseeseceee | 28,732,000 | + 235,000 
- | x ee a | Zz L.P.T.B. receipts, year to June, 1938, after pooling... | 30,923,828 | + 676,450 
pn | — “7 —— eae —— London Transport Pool receipts, year to June 30, 1938.. 42.120.179 1 4 742250 
»M. S— | } } | | | , hye 3 
1937 | 494° 529 342 871 1,365 25,831 25068 13,080 38,1 
aetna 94 529 342 »365 25,831 2 y 148 63,97 
TE ccniieieaaas 470. 447. 325 772 1,242 25,791 22469 12,669 35,1 on? OVERSEAS WEEKLY TRAFFIC RECEIPTS 
L. & NE (a) —— INDIAN 
( a } ‘s 
reed cosesnnences 318 374 300 674 992 16,851 17316 12,604 29,920 46,778 | «| ~&I ; ~ 
ani 302 306 277, 583! 885 16,721 15808 11,908 27,716, 44,437 2 F at ame Aggregate Gross 
| | - 7 eceipt 
pref 563 10,950 10107 5,693 15,800 26,750 Name $) 3 netomat — nas _ 
jon 513 10,861 9,313 5,393 14,706 25,567 B | & | 1938 — on 
tk as + or — 
— 406 16,193 3,194 1,556 4,750 20,943 | —— — 1938 7 z . 
; ; ~ | | s. | . s. s 
= ~ : 16,165 3,046 1,536 4,582 20,747 anes .* Western | 2 Nov. 30) £9,92,003) - 86,788 snes 368 an 430 
otal— | | | engal-Nagpur ...... 34 | 30 2,78,000 4 32805 0 
FOOT cesses 32. 94 9 + Or FEROr * 4 Bombay Bar, & — | 36 Dec 0 $5 7 aoe —— oo ae : ee 
1937 ssssssssee 1323 1179 824 2003 3,326 69,825 55685 32,933 88,618 188,443 | Nsadras & S , ec. 10) $33,17,000/— 1,000, 7,89, 31,000 — 11,59,000 
shiienentiay 1264 1004 762 1766, 3,030 69,538 50636 31,506 82,142 151,680 is ress. Mah..... | 34 Nov. 30| $18,98,000) + _ 3,469 4,83,24,452) + 25,53,082 
iain 8 ca. S. Indian ......se006. | 33} 20) _—-$13,52,212)+ 17,734 3,51,29,337 — 3,17,069 
(a) Week ended Dec. 17. re + 10 days. : 
; CANADIAN 
CUMULATIVE AND WEEKLY COMPARISONS cere 7) 1938 —- ; a $ — 
_ (000’s omitted) Canadian National... | 49 Dec. 14) 3,528,237/— 56,719 174,111,040 - 15408585 
—______ a ean | Canadian Pacific... | 49 | 14) 2,741,000) + 14,000 135,986,000 ~ 2,420,000 
) g 
L.M.S. | L.N.E.R. | got | So. 
L.N.E.R. | Western | Southern SOUTH & CENTRAL AMERICAN 
Cumulative Figures Dag ge |  SCSC~SYS«SYs=Ci, oo - 
Gross increase secont half 1937, * & £ | & Antofagasta... 50 Dec. 18 £15,240 — 6,980 750,990 — 104,570 
Ghose decmenee eee tae ssa guy | tT b8 | +1099 | + 647 | + 372 Argentine N.E. ...... | 24 1714 Trp arelt ess, '256°52614 —— 
first half 8'000| + ( ae See eal ead 
Grows decrees secaetd kai" youg | ~ 720 | - @8 | - 318 |— 105 | B.A. and Pacific...... oof = suf eee Re ee aes “caren? 
, | 87, t 2,047 y815,2 47,5 
on ence half 1937 :—_ B.A. Central ......+0- 23 | 3 $105,400 + 4,300 2,677,100 — 379,600 
wae Dec. 18, 1938 ws | — 2,270 | — 1,696 | — 865 | — 91 B.A. Gt. Southern... | 24 | an { Eee ee Soest. aaeen 
As £151,427 — 1,923 3,075,372 24,442 
cnt oa 2nd half 1938 | —94-58 — 70-66 —36:04 | — 3°79 B.A. Western... | 24 | 17 $842,000 + 46,000 16,333,000 — 2,004,000 
compared with 
Latest week co wpe 1937...) — 123 | -— 107 |—- 50 |- 16 keg *£52,233 + 2,853) 1,013,213 — 124,319 
_ 1927-30 ompared with average | Central Argentine ... | 24 | 17) 4 $1,992,300 — 297,700, 40,968,100 — 10041650 
ammmineeienn wossscesce| = SS i —- ME '— 6 | ord *4123,592,— 18,468, 2,541,446 — 622,931 
; ee wi Central Uruguayan... | 23 | 10 d165,616 + 17,771 3,594,216 180,140 
IRI e£19,303 + 2,074 — 418,907 26,128 
Seti SH RAILWAY TRAFFICS Leopoldina  ....+..+. 50 | 17, { M2044000 + 407,000 93,851,000 + 1,880,000 
vicinal itenaune <1 aided 24,698 + 6,009 1,089,080 — 77,362 
G ; Mexican Railway ... + 49 | 14 $559°100 — 42. 000 6258-600 - 785.500 
ross Receipts, week ended} Aggregate Gross Receipts Nitrate .se.sereereeeee | 49 15 at£4,477, — 772 137,283 — 7,479 
Dec. 16 0 weeks United of Havana... | 24 | 17 — « 21.787 95.5 
i ae wee na... 17, £14,199 612) 381,787 25,547 
mpany & 4 * Conv erted at average official rate 16-12 pesos to k- $+ Receipts in Argentine 
—_——— a oe pesos. t Fortnight. a Converted at official rate. d Receipts in Uruguayan 
Pass | Goods Total nr | 6 — ; Total currency. e Converted at “ controlled free rate.’ 
Belf a ss y 
ast & Ci Seen, "" MONTHLY TRANSPORT & POWER RETURNS 
1938 pre testesensenens . 1:6 0:5 2-1 125-8 24:4 150°2 
—~ 1-5 0:5 2-0 | 121-7 | 22-0 | 143-7 Z | | Receipts for | Agaregate 
i | ) ceipts 
8-7 | 9:8 | 18-5 | 548-8 | 477-0 1025-8 Company | § | Ending! ee. 
11-2 19-7 5462 | 467°8 1,014°0 = | | 1938 +or— | 1938 | +or- 
| 
3.7 ae g9-5 | | 1,813°8 | 2,174:4 3,988-2 ya Powe ak CA ee — 
so , . ‘5 | 1,820-9 | 2,120°7 3,941°6 ; ifG 291,3 2 6,267,845 + 
nein ie tt | les jross| $1,291,341 + 23,931 6,267,845 + 66,825 
scam an ee 5 |Nov. 30,{ Skt | ” $388;596,— 10,976 1,774,128 ~ 59,469 
anchester Ship | 
oa! (For hea lestiege ae Ove = Tre T ; Canal .cc.cs.. 11 Nov. 30] Gross) £111,300|+ 1,400 1,177,889, — 42,732 
— ee Overseas Traffic able. i i 
Tronat 8 alas adits yee = 2 { Gren $628,964| — 147,093 6,784,558 — 615,573 
Receipts¢ .. lel 49 Lone oa ‘ieee ar | ie! ed a _— Net | $105,491 — 127,069 1,637,675, — 361; 628 
ec. 10) 275, 100i—_ 5 5400 9,150,800) — 1,078,000 | Rhodesia Rlys. 1 oo 31 Geees £386, 983) - $0,300 aes 
+ 10 days. Fae m ae 
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THE WEEK’S COMPANY RESULTS 


Net Profit 





December 24, 1938 


Appropriation ( orresponding 
After | Amount |, — i Period Last” 
Balance | payment | Available || Dividend — ae Year 
C Year | from [CR | for. ||——_— [Carried to} | 
sompany adi taal ; | Reserve, | Balance | 
° — jas | a ben- | a | Prefce. | Ordinary Deprecia-, Forward) Net Divi. 
| _ ture || neg eel Oe Prof a 
| Interest | een ime | Rate | On, etc. | rofit | dend 
“Wisswsie Uaidinn, ote eT eS an dt ae | an i Te 
uno... aod Aug. 31 — 365,592 512,427) 185,000 a 10 118,900 146,027 395,927 10 
“i Ci d, ~. | j ! 
oa. teaeel 6232 9,880 18,112) 8,850... i a 9,262) 43,083 14 
Hotel, Restaurants, etc. | aml os 
srederick Hotels...........000 June 30; 56,832) 23,583 80,415); 13,750, one - 66,665 39,452 Nil 
oo R. — alc Oct. 31 | 11,167! 43,409 54,576 | a | 28,021; 5 8,109 8,446 | 49,532 5 
Iron, Coal and Steel i} 
Connon leon Foundries ...... | Sept. 30 10,988 13,755 24,743, 8,044 oe ove 8,756 7,943 In 31,616 10 
Nasmyth, Wilson & Co. Dec. 31 67 Dr. 7,216 Dr. 7,149 os - one Dr. 7,149 Dr. 6,243, Nil 
Motor, Cycl d Aviation | es " 
1 ato gaia Sept.30| 38,823, 260,125 298,948, ... | 151,762, 15+ 99,601) 47,585 | 162,678. 12} 
Oil tt 
Tampico Oil : andipinaibeienidadn June 30 a — 155 | _ nat oon a 155\| 1,296 Nil 
Rubber l| | 
<rubong (Malace | i 784, 680/ 1,002 3 
Krubong (Malacca) ......... Sept. 30 733) 731) BAGG cco | cee oe 1 
Memes ieee epennsonniates Aug. 31 16,016) 30,008, 46,024); ... 20,250 6 9,000, en a : 
Majedie (Johore) ............ Sept. 30 2,344, 2,633, 4,977 ooe 1,645, 3 ooo | »332 49 ) 
TRERRTIE ..oscnnsencesensnonesconnss Sept. 30 -_ 1,058 1,918 eee eee oe 1,064, 854 9,073, 5 
Tramways | ee 
United of Caracas ........000. June 30 10,727, Dr.11,323| Dr. 596 | co eee ose ose Dr. 596 Dr.13455, Nil 
Trusts {| 
Second British Steamship ... | Dec. 1 | 26,288, 31,26 | 57,553) 11,458) on 63 ose 30,511)| 28,390 64 
Other Companies 1] aati 
British-American Tobacco — Sept. 30 | 2,470,331) 5,590,886 8,061,217 | 585,000, 4,739,510, 20f vse 2,736,707 (5,760,450 217 
British Vacuum Cleaner...... Sept. 30 | 8,550, 81,818 90,368 8,250 40,000) 40 28,401) 13,7 : 7 | 13,587 : 
Cement, Ltd. .............s0008 | Sept. 30 | von (ce) 17,931, 17,931)) ... | 9,300) 4 6,000) 2,631 ness 4 
East India Distilleries, etc. | Sept. 30 | 6,410 42,614 ~—- 49,024 14,000 8,000 10 21,798 5,226 poo 2 oe 
Hunziker (Great Britain) ... | Oct. 31 | Dr.38,924, Dr.17,749 Dr.56,673 |... | os ove ove Dr.56673 Dr.3¢ a . 
Purnell and Sons ............ Sept. 30 | 3,366, 21,988) 25,354) 9,956) 8,700 8 eee 6,698 | 22, c = 
United Match poteetine ais outey 12,684 10,480) 23,164 | 6,879 2,266 50 os 14,019 13,1 
Total Profits, 1938, in £°000’s: No.ofCos.' 1] Por 
To December 17 .......s000s | 2,361; 86,327; 294,539, 380,866 47,603, 151,467, ... 87,251, 94,545, 273,8 00 
__ To December 24 .....+.000+. 2,381 | 89,119, 301,033) 390,152 | 48,454 156,545, _... 87,558| _97,595\|_ 280,450 


t+ Free of Income Tax. 


(c) Five months. 





DIVIDEND ANNOUNCEMENTS 


Rates are actual, unless stated per annum or shown in cash per share. Rate for previous year refers to total dividend, unless marked 


} *Int. 











; ' | Pay- | Prev. 
Company or | Total 
Pp {Final able | Year 
ee a oe —_— 
RAILWAYS 5 
Midland of W. Aus. aie t _ Nil 
BANKS 
Canadian of Commerce 2 oe Ire. 1 2 
TEA & RUBBER 
Badulipar Tea......... 212* ee ooo =| 2lo® 
Bah Lias Rbr. _...... ese 8 (Dec. 23) 15 
Bila Rubber............ oee 4 Dec. 23 8 
Langen (Java) Rbr. ate 6 Jan. 26) 12 
United Serdang Rbr. an ee 15 
MINING 
Ashanti Goldfields ...] 50t| 95 |... 95 
De Beers (Pref.) ...... i... a ae ae 
Gopeng Consolidated | 11g* | ... Jan. 7) 33,* 
Jos Tin (Nigeria) ...] ... | 1219) 15 
Lon. & Rhodesian ... Ata = 5* 
Paringa Mining ...... 2lot; 15 |Feb. 17 : 
EU scenbasek i2* Feb. 17] ... 
INDUSTRIALS | 
lance Box ......... 5* | ... (Dec. 31} Nil* 
Amal. Roadstone...... 212% |..0000 (Dec. 23, 212* 
Apex (Trinidad) Oil 27iot | 40 Jan. 21) 45 
Armstrong Shock } 
Absorbers _......... a21o* T otaaee Tilp* 
Assoc. Brit. Picture... | a10* Jan. 14° 10* 








by asterisk to indicate interim dividend. 





Pay- Prev. 














Company = | Total | ‘able | Year 
tFinal | 
% 70 % 
Bertrams ........s000ee eee 0 | eee 10 
SD i ncimtnabinnns 3* ss oan tT 
Brit.-Amer. Tobacco 8dpst, $20 | | 21 gt 
Brit. Industries Fixed | 
NE _ssisssosnsseses t5d «» |Dec. 30 $7-2d 
Brit. N. Guinea Dev. 2* ooo | eee (|. 2A 
Brunner Investment 3t 4lo “ea 
Bulmer and Lumb ... 212* Jan. 10 3* 
Butterley Co. ......... $lig*| ... |[Dec. 31) $2* 
Cape Electric Trams a 5 ‘Jan. 16 65 
Duff Development ... 5* nae - 5* 
English Clays, Lovg. 2 | js 4lo 
Fairey Aviation ...... en 15 i. $1212 
Folland Aircraft ...... 3* a See: OS... 
Gt. Nthn. Investmt. “- 612 ~~ 1” Gh 
Greene, King & Sons 6* «. |Dec. 21) 6* 
Hall and Company ... 5* ase ose 5* 
Hardy’s Crown Brwy. 4* —_ — 4* 
ERC HD neaceces oie 5 on 5 
iebig’s Extract ...... +7 | $11 oe | S11 
Lon. County Propts. 2* eos Feb. 1 2* 
Lon. Elec. Trust (Oe epee 
McDougall’s Trust 4* — ae 4* 
Monsanto Chemicals ($162;*| ... | .... | Nil* 
Montreal Light, etc. ‘$0-38* Jan. 31 $0-38* 


| 














| *Int > 
. } Pay- | Prev. 
Company L eraa| Total | able | Year 
scab mendadaitiaaiaiadiamageidensishit —a" 
ve | 48 | 31 
N.Z. & R.P. Land ... | -_ Bq foe | ry 
P.C.T. Construction oe 4 | ol Tigt 
Portsmouth Newsprs. Tig*} ... [Jan - 
Rio Claro Investment | 3!2t | 6'2 | +» 10 
Roberts (J. F. & H.) Oat; 10 | | in, 
Rogers (R. H. & S.) lot | 1212; « | “2y 
Rowland & Marwoods| ... | 10 | “ad af 
Peel River Land ...... | $8$ | $21 (Jan. 2 4 
Scot. Cons. Trust ... | .... | 3 poe 
Sheepbridge Coal, etc. | $5* ec '31} 3st 
Shipley Collieries ... 31* __\Dec. ~ 
Smiths Dock ......... a 12} ‘ oe 
S. Brit. Investment 2* | ase a 
Superand Shares Inc. | ll cts.! ... fan. el 3iGe 
Tamplin’s Brewery Blg*| ase Jan. isa 
Telephone Rentals ... 4* | oo. [Jan Ye 
Trust Houses ........+ 21g" | ee wo | “ee 
United Doms. Tst. (a)6* | ae oo | ge 
Van den Berghs, etc. 4* 10* 
Wells (Matthew) ... 8* 5* 
Te ) eee o* lean’ 16) 21 
Witan Investment ... Zi | Jan. 5 
Yorkshire Dyeware {|  5*_'_ +» 


: rver C i ] 
¢ Free of Income Tax. (a) Paid on a larger capi 
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SHORTER COMMENTS 
(Continued from page 671.) 


Frederick Hotels, Ltd.—Net profit year 
to June 30, 1938, £23,582, against £39,452, 
and 2} per cent. is being paid off dividend 
arrears, bringing payment to June 30, 1935. 
For previous year 11 per cent. was paid on 
the preference shares. Carry-forward in- 
creased from £56,832 to £66,664. 


P. and O. Banking Corporation. — 
Shareholders approved, on December 16th, 
the sale of the undertaking and assets for 
£2,594,160 to the Chartered Bank of India, 
Australia and China. 


R. E. Jones, Ltd.—Net profit, after tax, 
year to October 31, 1938, £40,300, com- 
pared with £44,929. Ordinary dividend 
maintained at 5 per cent. To property 
reserve, £15,000 (£10,000), raising total 
reserves to £78,121. Carry-forward reduced 
from £11,167 to £8,446. 


Bankers’ Industrial Development 
Company.—It is confirmed that this 
company (a subsidiary of the Bank of 
England) is to co-operate in the link-up 
between the United Steel Companies and 
John Summers and Sons. It is stated that 
details of the scheme will be put before 
shareholders in the next few weeks. 


Baltimore and Ohio Railroad.— 
Net operating income for September, 1938, 
incorrectly stated on page 406 of The 

ist of November 19, 1938, to be 
$1,715,000, was $2,715,000, a decrease of 
$81,600 on September, 1937. 


Savory and Moore, Ltd.—Itis proposed 
that this company should purchase part of 
undertaking of Pharmaceutical Products, 
Ltd., whose ordinary capital they already 
own wholly. Consideration would be 
£160,000 in 6 per cent. non-cumulative 
redeemable preference shares. This is a 
new class, ranking after existing preference, 


r : ’ 71 of 
but before ordinary, thus affecting 4 i 
cent. preference shareholders’ paruclP _ 
rights. Class and general meetings; Jan 
10, 1939. 


‘otal assets 
Royal Bank of Canada.—Tot 
November 30, 1938, $908,064,’ - 
increase of $38,526,600, or 4°43 . me 
Deposits at $804,108,757 are higher | 


the year by $48,019,060. Net. profits 
$3,696,233, a decrease of $15,146. 


usual dividend of 8 per cent. 0 
paid, absorbing $2,800,000, 30 ees 
pensions and $200,000 for bank aos 0 
Carry-forward $2,721,409, an increas 
$396,234. 


> —For 
Cleveland Petroleum Company” = 
the year to October 31, 1938, dividen¢ rs on 
on ordinary stock 22 per cent. for 100 +19, 
deferred 46} per cent. Net profits ba Ferent 
For previous year, after allowing for th e net 
method of providing for income tax, 
profit was £437,225. 
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